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&RQWHQWV�
� � � � � � � � � � � � � �
� � � � � � � � � � 3DJH

3UHIDFH�� � � � � � � � � �

6HFWLRQ���±�:KDW�GRHV�FKXUFK�JRYHUQPHQW�ORRN�OLNH�LQ�WKH�9LQH\DUG"� � �

6HFWLRQ���±�+RZ�WR�UXQ�D�WUXVWHHV�PHHWLQJ�� � � � � ��

6HFWLRQ���±�7KH�OHJDO�ODQGVFDSH�� � � � � � ��

6HFWLRQ���±�'HDOLQJ�ZLWK�ILQDQFHV��� � � � � � ��

6HFWLRQ���±�'HDOLQJ�ZLWK�KXPDQ�UHVRXUFHV�� � � � � ��

6HFWLRQ���±�&KLOG�SURWHFWLRQ�DQG�YXOQHUDEOH�SHRSOH�� � � � ��

6HFWLRQ���±�+HDOWK�DQG�VDIHW\�DQG�ULVN�DVVHVVPHQW�� � � � ��

6HFWLRQ���±�,QWHOOHFWXDO�SURSHUW\� � � � � � ��

$SSHQGLFHV

(VWDEOLVKLQJ�D�ERDUG�RI�WUXVWHHV�� � � � � � ��

7UXVWHHV�DQG�VHQLRU�SDVWRU�±�KRZ�WR�PDNH�LW�ZRUN� � � � ��

6DPSOH�DJHQGDV�IRU�WUXVWHH�PHHWLQJV�LQ�YLQH\DUG�FKXUFK�SODQWV�\HDU�RQH�� ��

9LQH\DUG�WUXVWHHV�DJHQGD�SODQQLQJ�� � � � � � ��

&RQIOLFWV�RI�LQWHUHVW�DQG�EHQHILWV�WR�WUXVWHHV� � � � � ��

/LDELOLWLHV�RI�WUXVWHHV� � � � � � � � ��
�
'DWD�SURWHFWLRQ�SROLF\�RI�µ$Q\WRZQ¶�YLQH\DUG� � � � � ��

6W\OH�RI�FRQWUDFW�RI�HPSOR\PHQW�IRU�VHQLRU�SDVWRU� � � � ��

6WDII�YDOXHV�DQG�HWKRV�VWDWHPHQW����VDPSOH� � � � � ��

6HOI�DVVHVVPHQW�UHYLHZ�IRUP�� � � � � � � ��

)LYH�VWHSV�WR�ULVN�DVVHVVPHQW�� � � � � � � ��

3UR�IRUPD�ULVN�DVVHVVPHQW�� � � � � � � ��

%UDQGLQJ�0DWWHUV��� � � � � � � � ���

%UDQGLQJ�PDWWHUV���3UDFWLFDO�H[DPSOHV�� � � � � ��

&RS\ULJKW

)LUVW�(GLWLRQ��������9LQH\DUG�&KXUFKHV�8.�	�,UHODQG�

&RQWDLQV�SXEOLF�VHFWRU�LQIRUPDWLRQ�SXEOLVKHG�E\�WKH�+HDOWK�DQG�6DIHW\�([HFXWLYH�DQG�OLFHQVHG�XQGHU�WKH�
2SHQ�*RYHUQPHQW�/LFHQFH�Y���
�
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3UHIDFH

0DQ\�\HDUV�DJR�DV�D�\RXQJ�]RRORJ\�VWXGHQW�,�KDG�D�EULOOLDQW�LI�QRW�UDWKHU�HFFHQWULF�OHFWXUHU�ZKR�ZRXOG�
WHDFK�\RX�DQG�DV�KH�GLG�VR�PDNH�WKH�VXEMHFW�FRPH�DOLYH���$W�WKH�HQG�RI�HDFK�OHFWXUH�KH�ZRXOG�WKHQ�JLYH�
\RX�D�SRWWHG�VXPPDU\�RI�WKH�VXEMHFW��ZKLFK�KH�DOZD\V�UHIHUUHG�WR�DV�µ�WKH�LGLRW¶V�JXLGH¶��,�IRXQG�WKHP�
LQYDOXDEOH��7KLV�ERRNOHW�LV�RXU�DWWHPSW�DW�µWKH�LGLRW¶V�JXLGH¶�WR�EHLQJ�D�WUXVWHH�LQ�D�YLQH\DUG�FKXUFK��
/HW�PH�VD\�QRZ�WKDW�RXU�WUXVWHHV�LQ�QR�ZD\�GHVHUYH�WKH�WLWOH�RI�LGLRW��LQGHHG�RQ�WKH�FRQWUDU\��WKH\�DUH�
SHRSOH�RI�FRQVLGHUDEOH�DELOLW\�ZKR�VHUYH�WKH�.LQJGRP�RI�*RG�LQ�DQ�XQVHHQ�DQG�XQUHZDUGHG�ZD\��7KHLU�
FRQWULEXWLRQ�WR�WKH�FKXUFK�LV�LQHVWLPDEOH��DV�WKH\�NHHS�RXU�SDVWRUDO�OHDGHUV�LQ�WKH�EODFN�DQG�RXW�RI�
SULVRQ��

7KH�WDVN�RI�WUXVWHH�LV�QRW�DQ�HDV\�RQH��\RX�DUH�H[SHFWHG�WR�EH�DZDUH�RI�WKLQJV�WKDW�IRU�WKH�PRVW�SDUW�
\RX�FRXOG�QRW�SRVVLEO\�NQRZ��DQG�\HW�\RX�DUH�H[SHFWHG�WR�JXLGH�WKH�FKXUFK�WKURXJK�D�OHJDO�ODQGVFDSH�
WKDW�LV�D�PLQHILHOG�IRU�WKH�XQLQLWLDWHG���7KH�SXUSRVH�RI�WKLV�GRFXPHQW�LV�WR�JLYH�\RX�VRPH�KHOS�DV�D�JXLGH�
WR�WKH�EDVLFV��,W�GRHV�QRW�DQVZHU�HYHU\�TXHVWLRQ�DQG�QRU�GR�ZH�UHPRWHO\�FODLP�WKDW�ZH�FDQ�DQVZHU�
HYHU\�TXHVWLRQ��/LIH�LV�FRPSOH[��WKH�ODZ�LV�FRPSOH[��DQG�QRW�DOO�LVVXHV�KDYH�D�VWUDLJKWIRUZDUG�DQVZHU��
EXW�VRPH�RI�WKHP�PD\�EH�LQ�KHUH��

7KLV�LV�D�ZRUN�LQ�SURJUHVV�DQG�,�DP�VXUH�KDV�HUURUV�DQG�PLVWDNHV��LW�LV�WKH�ILUVW�GUDIW�ZKLFK�ZH�ZLOO�
GHYHORS�DQG�UHILQH�DV�WLPH�JRHV�E\��:H�KRSH�ZH�ZLOO�UHPRYH�WKH�PRUH�JODULQJ�HUURUV�LQ�WKH�VHFRQG�GUDIW��
EXW�,�LPDJLQH�LW�ZLOO�DOZD\V�EH�D�ZRUN�LQ�SURJUHVV�DV�WKLQNLQJ�DQG�OHJLVODWLRQ�GHYHORSV�

,Q�FRPSLOLQJ�WKLV�QXPHURXV�SHRSOH�KDYH�KHOSHG�LQ�ERWK�ZULWLQJ�WKH�PDWHULDO��FKHFNLQJ�WKH�VSHOOLQJ��
IRUPDWWLQJ�WKH�PDWHULDO��JLYLQJ�DGYLFH�DQG�PDNLQJ�FRIIHH��,�RZH�D�KXJH�GHEW�WR�WKHP�DOO��,Q�SDUWLFXODU�
EXW�E\�QRZ�PHDQV�H[KDXVWLYHO\�,�ZRXOG�OLNH�WR�WKDQN��3HWHU�6WXUURFN��'DYLG�)ORZHUV��'LDQD�6PLWK��1LFN�
*UHWWRQ��$OH[�*ULIILQ��$OH[�&RRN��'DYH�0LWFKHOO��3DXO�0DVWHUV�DQG�(ODLQH�&RRN��,�KRSH�LW�LV�RI�VRPH�XVH�
WR�\RX�DV�WUXVWHHV�DV�\RX�SHUIRUP�\RXU�GXWLHV��ZLWK�GLOLJHQFH��LQWHJULW\�DQG�KRQHVW\���DOO�IRU�WKH�JORU\�RI�
*RG�

-HUHP\�&RRN�
-DQXDU\��������
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.D\�)DFWV�6KHHW

.H\�/HJLVODWLRQ

�� &KDULWLHV�$FW�����

�� &KDULWLHV�$FW�����

�� &KDULWLHV�%LOO��������WKH�%LOO��LI�SDVVHG��ZLOO�EULQJ�WKH�WZR�$FWV�LQWR�RQH�FRQVROLGDWHG�$FW��

�� &KDULWLHV�DQG�7UXVWHH�,QYHVWPHQW��6FRWODQG��$FW�����

�� &RPSDQLHV�$FW�����

�� 6DIHJXDUGLQJ�9XOQHUDEOH�*URXSV�$FW������

8VHIXO�:HEVLWHV

ZZZ�FKDULW\�FRPPLVVLRQ�JRY�XN��� 7KH�&KDULW\�&RPPLVVLRQ

ZZZ�RVFU�RUJ�XN����� � � 7KH�2IILFH�RI�WKH�6FRWWLVK�&KDULW\�5HJXODWRU��26&5�

ZZZ�FKDULW\FRPPLVVLRQQL�RUJ�XN�� 7KH�&KDULW\�&RPPLVVLRQ�IRU�1RUWKHUQ�,UHODQG� �

8VHIXO�3XEOLFDWLRQV

&&����7UXVWHHV�DQG�*RYHUQDQFH���%HLQJ�D�7UXVWHH

&&������)LQGLQJ�1HZ�7UXVWHHV���:KDW�&KDULWLHV�QHHG�WR�NQRZ�

&&� *RRG�*RYHUQDQFH�&RGH

� ��)LUVW�HGLWLRQ�RI�&RGH�LQ�����

� ��5HYLVHG�&RGH�2FWREHU�����

� ��6HFRQG�YHUVLRQ�IRU�VPDOO�RUJDQLVDWLRQV�RXW�VRRQ

8VHIXO�9LQH\DUG�5HVRXUFHV

(VWDEOLVKLQJ�D�%RDUG�RI�7UXVWHHV��7R�6HUYH�D�9LQH\DUG�&KXUFK��'DYLG�)ORZHUV������>$33(1',;��@

7UXVWHHV�DQG�6HQLRU�3DVWRUV���KRZ�WR�PDNH�LW�ZRUN���1LFN�*UHWWRQ������>$33(1',;��@

8VHIXO�&RQWDFWV

3HWHU�6WXUURFN���SHWHU#YLQH\DUGFKXUFKHVXN�FRP��6HFUHWDU\�DQG�*HQHUDO�&RXQVHO�9&8.	,

'DYLG�)ORZHUV���GDYLG�IORZHUV#ZKDUIHGDOH�YLQH\DUG�RUJ���7UXVWHH�9&8.	,

1LFN�*UHWWRQ���QLFN�JUHWWRQ#WUHQWYLQH\DUG�RUJ�+HDG�RI�%XVLQHVV��7UHQW�9LQH\DUG�
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:KDW�GRHV�*RYHUQPHQW�LQ�WKH�9LQH\DUG�ORRN�OLNH"

�� (DFK�ORFDO�FKXUFK�LV�LQGHSHQGHQW��DV�ZHOO�DV�LQWHU�GHSHQGHQW��DQG�KDV�WKH�ULJKW�WR�PDNH�LWV�RZQ�
GHFLVLRQV��DQG�PLVWDNHV�

�� *RG�JLYHV�WR�WKH�OHDGHU��WKH�VHQLRU�SDVWRU��WKH�XOWLPDWH�UHVSRQVLELOLW\�IRU�WKH�SDVWRUDO�RYHUVLJKW�RI�
WKH�FKXUFK��IRU�ZKLFK�KH�ZLOO�EH�KHOG�DFFRXQWDEOH��+HEUHZV�������

�� 7KH�VWXG\�RI�FKXUFK�JURZWK�LQGLFDWHV�WKDW�ZKHQ�WKH�FKXUFK�QDUURZV�WKH�GHFLVLRQ�PDNLQJ�SURFHVV�WR�
RQH�RU�WZR�SHRSOH��WKH�FKXUFK�JURZV�PRUH�TXLFNO\�WKDQ�E\�DGRSWLQJ�D�GHFLVLRQ�PDNLQJ�SURFHVV�WKDW�
LV�³FRQVHQVXV�XQDQLPLW\´��3&&¶V��ERDUGV��HWF�

�� ,Q�D�FKXUFK�SODQWLQJ�VLWXDWLRQ��ZH�IHHO�LW�LV�PXFK�EHWWHU�IRU�RQH�SHUVRQ��WKH�VHQLRU�SDVWRU��WR�PDNH�
WKH�NH\�GHFLVLRQV�

�� 7KLV�KDV�VRPH�SUDFWLFDO�LPSOLFDWLRQV�IRU�XV�

� � � ��� VLQFH�UHVSRQVLELOLW\�DQG�DXWKRULW\�EHORQJ�WRJHWKHU��LI�\RX�JLYH�VRPHRQH�WKH�IRUPHU���
� � � WKH\�FDQ¶W�GR�WKH�MRE�XQOHVV�WKH\�ZLHOG�WKH�ODWWHU�

� � � ��� VLQFH�KH�RU�VKH�LV�JRLQJ�WR�DQVZHU�WR�*RG�IRU�WKH�ZD\�KLV��KHU�GXWLHV�DUH�GLVFKDUJHG���
� � � OHDGHUVKLS�FDQQRW�EH�JLYHQ�XS�WR�DQ\RQH�HOVH��3DVWRUV�DUH�*RG�DSSRLQWHG�(SKHVLDQV��
� � � �����³,W�ZDV�KH�ZKR�JDYH�VRPH�WR�EH�DSRVWOHV��VRPH�WR�EH�SURSKHWV��VRPH�WR�EH�� �
� � � HYDQJHOLVWV��DQG�VRPH�WR�EH�SDVWRUV�DQG�WHDFKHUV�����´

� � � ��� LQ�RWKHU�ZRUGV��LQ�WKH�ILQDO�DQDO\VLV��KH�LV�UHVSRQVLEOH�IRU�GHFLVLRQ�PDNLQJ�

�� 7KLV�SURFHVV�LV�QRW�DEVROXWH�DXWRFUDF\��1RZ�KDYLQJ�DVVHUWHG�WKHVH�SUDFWLFDO�FRQVLGHUDWLRQV��ZH�PXVW�
DOVR�TXDOLI\�WKHP�ZLWK�D�IHZ�FDYHDWV��QDPHO\��
�
� � ��� :H�EHOLHYH�WKLV�PHWKRG�RI�FKXUFK�JRYHUQPHQW�ZRUNV�EHVW�LQ�D�FROOHJLDWH�DWPRVSKHUH���
� � � ZKHUH��
�
� � � D��WKH�VHQLRU�SDVWRU�OLVWHQV�ERWK�WR�WKH�/RUG�DQG�RWKHU�OHDGHUV��LQFOXGLQJ�WUXVWHHV��
�
� � � E��KH�DVVHVVHV�DOO�WKH�DYDLODEOH�LQIRUPDWLRQ�
�
� � � F��EXW��LQ�WKH�HQG��WKH�EXFN�VWRSV�ZLWK�WKH�SDVWRU��WHDFKHU

� � � ��� :K\"�2WKHU�OHDGHUV��FRPPLWWHG�DV�WKH\�DUH��GR�QRW�EX\�LQ�DW�WKH�VDPH�OHYHO�DV�WKH��
� � � VHQLRU�SDVWRU��IRU�WKH\�GR�QRW��LQGHHG�FDQQRW��SD\�WKH�VDPH�SULFH�DV�WKH�SDVWRU�GRHV�

� � � ��� 7KHUHIRUH��QR�RQH�HOVH¶V�³YRWH´�RU�RSLQLRQ�FDQ�FDUU\�WKH�VDPH�ZHLJKW�DV�WKDW�RI�WKH��
� � � VHQLRU�SDVWRU�

� � � ��� 7KH�OHDGHU�RI�WKH�FKXUFK�KDV�FHUWDLQ�XQLTXH�DVSHFWV�WR�KLV�UHVSRQVLELOLWLHV�KHQFH���

� � � D��E\�GHILQLWLRQ���WKHVH�FDQQRW�EH�GHOHJDWHG

� � � E��WKH�FRQVHTXHQFHV�RI�ZKLFK�DUH�QRQ�QHJRWLDEOH

� � � F��H[DPSOHV�ZRXOG�EH

� � � � L��6HWWLQJ�WKH�YLVLRQ�DQG�SKLORVRSK\�RI�PLQLVWU\�RI�WKH�FKXUFK

� � � � LL��2YHUVHHLQJ�VHUYLFHV��WHDFKLQJ

� � � � LLL��6HWWLQJ�WKH�RYHUDOO�SDUDPHWHUV�RI�WKH�EXGJHW

� � � � LY��0DNLQJ�PDMRU�ILQDQFLDO�GHFLVLRQV�
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)XUWKHU�WKRXJKWV�DQG�UHIOHFWLRQV

�� 2XU�OHDGHUVKLS�VW\OH�LV�VLPXOWDQHRXVO\�ERWK�KLJKO\�FHQWUDOLVHG�DQG�KLJKO\�GH�FHQWUDOLVHG�

� � ��� 7KH�PDMRU�	�VWUDWHJLF�GHFLVLRQV�ZKLFK�UHVXOW�LQ�DQ�RYHUDOO�SODQ�DUH�WKH��
� � � UHVSRQVLELOLW\�RI�WKH�OHDGHU

� � ��� 7KH�LPSOHPHQWDWLRQ�RI�WKH�RYHUDOO�SODQ�LV�WKH�UHVSRQVLELOLW\�RI�WKRVH�ZKR��
� � � DUH�GRLQJ�WKH�ZRUN

�� 7KH�V\VWHP�RI�JRYHUQPHQW�LQ�WKH�9LQH\DUG�LV�³(SLVFRSDO´�UDWKHU�WKDQ�³FRQJUHJDWLRQDO´�RU�
³3UHVE\WHULDQ´

� � � ��� 7KXV���WKH�SULPDU\�UHVSRQVLELOLW\�IRU�OHDGHUVKLS�	�RYHUVLJKW�LQ�WKH�FKXUFK�LV�YHVWHG�LQ��
� � � WKH�VHQLRU�SDVWRU��DQG�QRW�D�FRPPLWWHH�RU�%RDUG�RI�7UXVWHHV

� � � ��� ,W�IROORZV��WKHUHIRUH��WKDW�7UXVWHHV�DUH�QRW�³GHDFRQV´�RU�³HOGHUV´�LQ�WKH�VHQVH�RIWHQ��
� � � XVHG�ZLWKLQ�VRPH�SDUWV�RI�WKH�ODUJHU�%RG\�RI�&KULVW

�� ,Q�WKH�9LQH\DUG��LW�LV�WKH�WDVN�RI�WKH�SDVWRUDO�OHDGHUVKLS�RI�WKH�FKXUFK�WR�GHFLGH�XSRQ�WKH�GLUHFWLRQ�
WKH�FKXUFK�LV�WR�JR

�� 7KH�1HZ�7HVWDPHQW��17��PDNHV�D�FOHDU�GLVWLQFWLRQ�EHWZHHQ�GLIIHUHQW�PLQLVWU\�IXQFWLRQV�JLIWV��FI���
&RU�������������DQG�WKHUH�H[LVWV�DQ�LQWULQVLF��
�
� � ���� HTXDOLW\�RI�YDOXH�DQG�VLJQLILFDQFH��DQG�
�
� � ���� LQHTXDOLW\�RI�IXQFWLRQ�DQG�UHVSRQVLELOLW\��
�

:KDW�LV�WKH�5ROH�RI�9LQH\DUG�&KXUFKHV"

7KH�5ROH�RI�9LQH\DUG�&KXUFKHV�LV�WR�

��� 6XSSRUW

��� 5HVRXUFH

��� 3URWHFW�DQG

��� 'HYHORS�UHODWLRQVKLSV

,W�LV�127�WR

��� 7DNH�RYHU�WKH�UXQQLQJ�RI�D�ORFDO�FKXUFK

��� )LQDQFH�FKXUFKHV�LQ�D�FULVLV

)XUWKHU�WKRXJKWV

�� /RFDO�FKXUFKHV�DUH�DXWRQRPRXV�EXW�ZRUN�LQ�UHODWLRQVKLS�ZLWK�WKH�IDPLO\�RI�FKXUFKHV�NQRZQ�DV�
9LQH\DUG�&KXUFKHV

�� 2XU�XQGHUVWDQGLQJ�LV�WKDW�SRZHU�DQG�DXWKRULW\�UHVLGHV�ERWK�LQ�WKH�VSLULWXDO�UHODWLRQDO�DVSHFW�RI�RXU�
PLQLVWU\�DV�ZHOO�DV�WKH�VWUXFWXUDO�

�� 9LQH\DUG�&KXUFKHV�LV�QRW�D�VWUXFWXUH�ZKLFK�KDV��RU�ZDQWV��OHJDO�MXULVGLFWLRQ�LQ�WKH�ORFDO�9LQH\DUG

�� :H�KDYH�DVVXPHG�WKDW�LI�ZH�KDYH�VSLULWXDO�DXWKRULW\�ERUQH�RXW�RI�UHODWLRQVKLS��ZH�GRQ¶W�QHHG�OHJDO�
DXWKRULW\�

�� $QG�LI�ZH�GRQ¶W�KDYH�VSLULWXDO�DXWKRULW\��ZH�GRQ¶W�ZDQW�OHJDO�DXWKRULW\�

�� :H�ZDQW�WR�ZRUN�ZLWK�WKRVH�ZKR�ZDQW�WR�ZRUN�ZLWK�XV



�

�� :H�GRQ¶W�ZDQW�WR�ZRUN�ZLWK�WKRVH�ZKR�GRQ¶W�ZDQW�WR�ZRUN�ZLWK�XV�

�� 7KH�IRUPHU�DUH�SHUPLWWHG�WR�XVH�WKH�WUDGHPDUN�QDPH�³9,1(<$5'´�WR�GHVFULEH�WKHLU�PLQLVWU\�FKXUFK�

�� 7KH�ODWWHU�DUH�UHTXLUHG�E\�9LQH\DUG�&KXUFKHV�WR�GLVFRQWLQXH�WKHLU�XVH�RI�WKH�WUDGHPDUN�QDPH�
³9,1(<$5'´�WR�GHVFULEH�WKHLU�PLQLVWU\�FKXUFK��

127(�+RZHYHU��WKH�VHQLRU�SDVWRU¶V�UHODWLRQVKLS�ZLWK�9LQH\DUG�&KXUFKHV�LV�GHSHQGHQW�RQ�KDYLQJ�
H[KLELWHG�WR�XV�D�FXUUHQW��VXLWDEOH�HQKDQFHG�&5%�GLVFORVXUH��UHQHZDEOH�HYHU\�WKUHH�\HDUV�

$�EULHI�VXPPDU\

�� (DFK�ORFDO�FKXUFK�LV�LQGHSHQGHQW�

�� *RG�JLYHV�WKH�6HQLRU�3DVWRU�XOWLPDWH�UHVSRQVLELOLW\�

�� &KXUFKHV�JURZ�PRUH�TXLFNO\�ZKHQ�GHFLVLRQV�DUH�PDGH�E\�RQH�RU�WZR�SHRSOH�

�� &KXUFK�*RYHUQPHQW�ZRUNV�EHVW�LQ�D�FROOHJLDWH�DWPRVSKHUH�

�� 7KH�OHDGHU�KDV�XQLTXH�DVSHFWV�WR�KLV�UHVSRQVLELOLWLHV�

�� /HDGHUVKLS�VW\OH�LV�FHQWUDOLVHG�DQG�GH�FHQWUDOLVHG�

�� 9LQH\DUG�*RYHUQPHQW�LV�PRUH�³HSLVFRSDO´�WKDQ�³&RQJUHJDWLRQDO´�RU�³3UHVE\WHULDQ �́

�� ,W¶V�WKH�WDVN�RI�WKH�SDVWRUDO�OHDGHUVKLS�WR�GHFLGH�WKH�FKXUFKHV�GLUHFWLRQ�

�� 7KH�17�PDNHV�D�FOHDU�GLVWLQFWLRQ�EHWZHHQ�GLIIHUHQW�PLQLVWU\�JLIWV�IXQFWLRQV�

�� 5ROHV�RI�SDVWRUDO�OHDGHUVKLS�DQG�7UXVWHHV�PXVW�EH�FODULILHG��

7KH�5HODWLRQVKLS�%HWZHHQ�6HQLRU�3DVWRUV�DQG�7UXVWHHV

�� ,Q�JHQHUDO��WKH�VHQLRU�SDVWRU�QHHGV�WR�EH�JLYHQ�WKH�IUHHGRP��DV�H[HFXWLYH�OHDGHU��WR�VSHQG��WLPH��
HQHUJ\�DQG�PRQH\��EDVHG�RQ�WKH�OHDGLQJ�RI�WKH�/RUG�

�� ,W�LV�WKH�WDVN�RI�WKH�7UXVWHHV�WR�JLYH�DGYLFH�DQG�FRXQVHO��EDVHG�RQ�WKHLU�H[SHULHQFH��SDUWLFXODUO\�LQ�
PDWWHUV�RI�ILQDQFH��SURSHUW\�DQG�RWKHU�DVVHWV�EHORQJLQJ�WR�WKH�&KDULW\�

�� 7KRVH�HQWUXVWHG�ZLWK�SDVWRUDO�OHDGHUVKLS�ZRXOG�JR�WR�WKH�7UXVWHHV�DQG�VD\��LQ�HIIHFW��

� � ��� ³7KLV�LV�ZKDW�ZH�DUH�JRLQJ�WR�GR����

� � ��� 1RZ�\RX��LH��7UXVWHHV��WHOO�XV�KRZ�ZH�GR�LW���:KDW�DUH�WKH�SUREOHPV"���:KDW�DUH�WKH��
� � � SLWIDOOV"�:KDW�DUH�WKH�RSWLRQV�RSHQ�WR�XV"´

�� ,W�LV�HVVHQWLDO�WKDW�WKH�7UXVWHHV�RI�DQ\�ORFDO�FKXUFK�GR�QRW�KDPSHU�WKH�6SLULW�OHG�RU�6SLULW�HQGRZHG�
OHDGHUVKLS�RI�WKH�ORFDO�SDVWRU�E\�DWWHPSWLQJ�WR�FXUE��EHIRUH�WKH�IDFW��H[SHQGLWXUHV�WKDW�FRXOG�FDXVH�
WKH�PLQLVWU\�WR�VXIIHU�DW�LWV�SRLQW�RI�JURZWK�

�� +RZHYHU��ZLWKRXW�SDUDPHWHUV��LW�LV�SRVVLEOH�IRU�D�SDVWRU�WR�OHDG�KLV�FKXUFK�LQWR�ILQDQFLDO�GLIILFXOWLHV�
LQ�WKH�H[XEHUDQFH�RI�WKH�PRPHQW��DQG�VR�LW�LV�LQWHUDFWLRQ�ZLWK�WKH�7UXVWHHV�WKDW�LV�LQWHQGHG�WR�EULQJ�
EDODQFH�WR�WKLV�SURFHVV�

�� ,W¶V�WKH�WUXVWHHV¶�MRE�WR�NHHS�WKH�VHQLRU�SDVWRU�DQG�WKH�FKXUFK����

� � ��� RXW�RI�WKH�UHG��DFFRXQWDQW��

� � ��� RXW�RI�WKH�FRXUWV��ODZ\HU���DQG

� � ��� RXW�RI�WKH�PHGLD��PDQDJHPHQW�FRQVXOWDQW���



�

�� ³3DVWRUV�SURSRVH��WUXVWHHV�GLVSRVH�´��

� � 7UXVWHHV�DGYLVH��VHQLRU�SDVWRU�GHFLGHV��

� � 7UXVWHHV�GR�QRW�SDUWLFLSDWH�LQ�WKH�VWUDWHJLF�RU�PRQLWRULQJ�SURFHVVHV��EXW�WKH\�QHHG�WR�NHHS��
� � DEUHDVW�RI�VLJQLILFDQW�GHYHORSPHQWV�RQ�DOO�IURQWV�DV�WKH\�XVXDOO\�KDYH�VRPH�ILQDQFLDO��
� � LPSDFW�

� � 7UXVWHHV�QHHG�WR�EH�LQIRUPHG�E\�WKH�VHQLRU�SDVWRU�RI�ZKDW�WKH�YLVLRQ�LV�DQG�ZKDW�VWUDWHJLF��
� � GHFLVLRQV�KH�LV�SURSRVLQJ�WR�PDNH��7UXVWHHV�VKRXOG�EH�LQFOXGHG�LQ�WKH�FRPPXQLFDWLRQ�RI��
� � VWUDWHJLF�PDWWHUV�UHODWLQJ�WR�WKH�GHYHORSPHQW�RI�WKH�FKXUFK�PLQLVWU\�� �

� � 7UXVWHHV�DUH�WKHUH�WR�VD\�ZKHWKHU�VRPHWKLQJ�FDQ�RU�FDQQRW�EH�DIIRUGHG�� �

� � 7UXVWHHV�DUH�WKHUH�WR�HQVXUH�JRRG�EXGJHWDU\�DQG�ILQDQFLDO�SUDFWLFHV�� �

� � 7UXVWHHV�DUH�WKHUH�WR�KHOS��

�� ,I�WUXVWHHV�WKLQN�WKDW�WKH\�DUH�EHLQJ�KDPSHUHG�IURP�GLVFKDUJLQJ�WKHLU�OHJDO�GXWLHV�E\�WKH�VHQLRU�
SDVWRU��WKHQ�WKH\�VKRXOG�WHOO�KLP�VR�DQG�LQIRUP�KLV�RYHUVHHU��DQG�KLV�DUHD�OHDGHU�DQG�D�PHPEHU�RI�
WKH�WUXVWHHV�DQG�GLUHFWRUV�RI�9LQH\DUG�&KXUFKHV�8.�DQG�,UHODQG��9&8.,����

�� 0RVW�SUREOHPV�WKDW�DULVH�EHWZHHQ�VHQLRU�SDVWRUV�DQG�WUXVWHHV�FDQ�EH�PHGLDWHG�DQG�UHVROYHG�TXLWH�
HDVLO\��9&8.,�HQFRXUDJHV�FROOHJLDOLW\�DPRQJVW�VHQLRU�SDVWRUV�DQG�KLV�IHOORZ�WUXVWHHV�DQG�DW�WLPHV�
FDQ�DVVLVW�LQ�IDFLOLWDWLQJ�WKDW��

�� ,I�WKLQJV�JR�EDGO\�ZURQJ��WUXVWHHV�DUH�IUHH�WR�UHVLJQ�DQG�VSHDN�WR�9&8.,��

5HFUXLWLQJ�&KDULW\�7UXVWHHV

$�FKDULW\¶V�JRYHUQLQJ�GRFXPHQW��RIWHQ�UHIHUUHG�WR�DV�LWV�FRQVWLWXWLRQ��ZLOO�H[SODLQ�KRZ�WUXVWHHV�FDQ�EH�
DSSRLQWHG��DV�ZHOO�DV�ZKHQ�WKH\�PD\�EH�UHPRYHG��RU�UHVLJQ��8VXDOO\�LQ�RXU�FRQWH[W��HLWKHU�WKH�PHPEHUV��
RU�WKH�WUXVWHHV�WKHPVHOYHV�DUH�HPSRZHUHG�WR�DSSRLQW�QHZ�WUXVWHHV�

:KHQ�UHFUXLWLQJ�WUXVWHHV��FRQVLGHUDWLRQ�VKRXOG�EH�JLYHQ�WR�WKH�EDODQFH�RI�VNLOOV�RQ�WKH�WUXVWHH�ERDUG��,W�
LV�LPSRUWDQW�WKDW�QHZ�WUXVWHHV�DUH�DZDUH�RI�WKH�UHVSRQVLELOLWLHV�RI�FKDULW\�WUXVWHHVKLS��DQG�DUH�JLYHQ�D�
SURSHU�LQGXFWLRQ�

7KHUH�DUH�VRPH�OLPLWV�RQ�ZKR�PD\�RU�PD\�QRW�EH�D�FKDULW\�WUXVWHH��7KH�FKDULW\¶V�FRQVWLWXWLRQ�PD\�
LPSRVH�UHVWULFWLRQV��6RPH�SHRSOH�DUH�OHJDOO\�GLVTXDOLILHG�IURP�DFWLQJ�DV�FKDULW\�WUXVWHHV��LQFOXGLQJ�
SHRSOH�ZKR�KDYH�EHHQ�FRQYLFWHG�RI�DQ�RIIHQFH�LQYROYLQJ�GLVKRQHVW\�RU�GHFHSWLRQ��DQG�XQGLVFKDUJHG�
EDQNUXSWV��

&KDULWLHV�ZRUNLQJ�ZLWK�FKLOGUHQ�RU�YXOQHUDEOH�DGXOWV�VKRXOG�FDUU\�RXW�FKHFNV�RQ�SRWHQWLDO�WUXVWHHV�ZLWK�
WKH�&ULPLQDO�5HFRUGV�%XUHDX��LQ�VRPH�FDVHV�WKHVH�FKHFNV�DUH�FRPSXOVRU\��VXFK�DV�ZKHUH�WKH�FKDULW\�
SROLF\�UHTXLUHV�FKHFNV�WR�EH�FDUULHG�RXW��DQG�LQ�RWKHUV�WKH\�DUH�VWURQJO\�UHFRPPHQGHG���

,W�LV�JRRG�SUDFWLFH�WR�REWDLQ�D�GHFODUDWLRQ�IURP�QHZ�WUXVWHHV�FRQILUPLQJ�WKDW�WKH\�DUH�HOLJLEOH�WR�DFW�

,Q�DGGLWLRQ��ZH�UHFRPPHQG�WKDW�LQ�WKH�9LQH\DUG�ZH�IROORZ�RXU�VSHFLILF�FULWHULD�IRU�WUXVWHHV�

6SHFLILF�&ULWHULD�

�� V�KH�LV�FRPPLWWHG�WR�WKH�PLVVLRQ��SXUSRVH��YDOXHV��SULRULWLHV�DQG�SUDFWLFHV�RI�WKH�9LQH\DUG�

�� V�KH�WLWKHV�UHJXODUO\�

�� V�KH�KDV�H[SHUWLVH�LQ�EXVLQHVV��DQG�LQ�SDUWLFXODU�DQ�DELOLW\�DQG�IDPLOLDULW\�LQ�RYHUVHHLQJ�ODUJH�VXPV�
RI�PRQH\V�KH�LV�DEOH�WR�EH�GLVFUHHW�DQG�WR�UHVSHFW�FRQILGHQWLDOLW\�

�� V�KH�LV�FRQWHQW�WR�XQGHUWDNH�ZRUN�ODUJHO\�LQ�SULYDWH��DQG�GRHV�QRW�ZDQW�RU�QHHG�SRVLWLRQ��SURPLQHQFH�
RU�UHVSHFW�DV�D�UHVXOW�RI�EHLQJ�D�WUXVWHH��DQG

�� V�KH�LV�D�SHUVRQ�RI�VRXQG�&KULVWLDQ�FKDUDFWHU�ZLWK�D�SURYHQ�WUDFN�UHFRUG�ZLWKLQ�WKH�FKXUFK



�

1RQ�FULWHULD

7KH�IROORZLQJ�DUH�QRW�QHFHVVDU\�FULWHULD�

�� VSLULWXDO�PDWXULW\��DOWKRXJK��KH�PD\�EH�PDWXUH�VSLULWXDOO\��

�� OHDGHUVKLS�FDSDELOLW\��DOWKRXJK��DJDLQ��V�KH�PD\�EH�D�YHU\�JLIWHG�OHDGHU��

6RPH�7HQVLRQV�7KDW�<RX�0LJKW�)DFH

)URP�WLPH�WR�WLPH�WHQVLRQV�DULVH�DPRQJVW�WUXVWHHV��RIWHQ�EHWZHHQ�WKH�VHQLRU�SDVWRU���ZKR�LV�XVXDOO\�D�
WUXVWHH��DQG�RWKHU�WUXVWHHV��

)RU�LQVWDQFH��QHZ�WUXVWHHV�ZKR�PD\�EH�XVHG�WR�D�GLIIHUHQW�PRGHO�RI�FKXUFK�JRYHUQPHQW�IURP�SUHYLRXV�
FKXUFK�H[SHULHQFH��PD\�IHHO�KDPSHUHG�RU�UHVWULFWHG�LQ�WKHLU�UHPLW��,W�QHHGV�WR�EH�H[SODLQHG�WR�WKHP�
FOHDUO\�WKDW�UHVSRQVLELOLW\�IRU�WKH�GHYHORSPHQW�RI�WKH�PLQLVWU\�RI�WKH�FKXUFK�UHVWV�ZLWK�WKH�VHQLRU�SDVWRU�
DQG�KLV�VWDII�WHDP��

2FFDVLRQDOO\�WUXVWHHV�IHHO�WKDW�WKH\�DUH�QRW�OLVWHQHG�WR�E\�WKH�VHQLRU�SDVWRU�DQG�EHJLQ�WR�TXHVWLRQ�
ZKHWKHU�WKH\�FDQ�DGG�YDOXH�WR�WKH�FKXUFK�LQ�WKLV�UROH��([SHULHQFH�WHOOV�XV�WKDW�VRPHWLPHV�VXFK�IHHOLQJV�
DUH�MXVWLILHG�DQG�VHQLRU�SDVWRUV�PXVW�OHDUQ�WR�FRPPXQLFDWH�WKHLU�SODQV�WR�WKH�WUXVWHHV�DQG�EH�VHFXUH�
DQG�DEOH�WR�DOORZ�DQG�WR�DQVZHU�WKHLU�TXHVWLRQV�DERXW�WKH�VWUDWHJ\��6HQLRU�SDVWRUV�DOVR�QHHG�WR�OHDUQ�WR�
OHW�WKH�WUXVWHHV�H[HUFLVH�WKHLU�H[SHUWLVH�LQ�EXVLQHVV�PDWWHUV�DQG�WDNH�WKHLU�DGYLFH��7UXVWHHV�DUH�XVXDOO\�
JLYLQJ�WKHLU�WLPH�YROXQWDULO\��XVXDOO\�FDUH�GHHSO\�DERXW�WKH�FKXUFK�DQG�WKHLU�MRE�DV�WUXVWHHV��DQG�ZLOO�
HDVLO\�JHW�GLVSLULWHG�LI�WKH\�IHHO�WKDW�WKH\�DUH�QRW�EHLQJ�OLVWHQHG�WR�

:KHQ�WKH�EXGJHW�LV�EHLQJ�VHW�IRU�WKH�FRPLQJ�\HDU�WKH�WUXVWHHV�PD\�GHFLGH�WKDW�WKH�VHQLRU�SDVWRU�ZDQWV�
WR�VSHQG�WRR�PXFK�PRQH\���PRUH�WKDQ�WKH\�ZLOO�KDYH�FRPLQJ�LQ��DQG�VR�WKHLU�MRE�LV�WR�FRXQWHU�SURSRVH�
D�EXGJHW�H[SHQGLWXUH�ZLWK�ZKLFK�WKH\�DUH�UHDVRQDEO\�KDSS\��7KLV�PD\�LQYROYH�UHGXFHG�H[SHQGLWXUH�
LQ�VSHFLILF�DUHDV�RI�PLQLVWU\��7KH�VHQLRU�SDVWRU��IRU�KLV�SDUW��PD\�IHHO�WKDW�KH�GRHV�QRW�ZDQW�WR�WULP�
H[SHQGLWXUH�LQ�WKRVH�SDUWLFXODU�DUHDV��DQG�VR�GLVDJUHHPHQW�DQG�WHQVLRQ�FDQ�DULVH�DERXW�ZKRVH�MRE�LV�
ZKRVH�

2XU�DGYLFH�LV�WKDW�WKLV�SURFHVV�LV�QRUPDO��QHFHVVDU\�DQG�KHDOWK\��7KH�NH\�WR�UHVROYLQJ�GLILFXOWLHV�OLNH�
WKLV�LV�FRPPXQLFDWLRQ�DQG�ZLOOLQJQHVV�WR�LQYROYH�RYHUVHHUV��DUHD�OHDGHUV�DQG�WDNH�DGYLFH�IURP�9&8.,�
WUXVWHHV�LI�QHHG�EH��EHFDXVH�ZH�DUH�DOO�KHUH�WR�KHOS�RQH�DQRWKHU��

8OWLPDWHO\��WUXVWHHV�PXVW�DOORZ�WKH�VHQLRU�SDVWRU�WR�GHFLGH�ZKDW�WR�GR��DQG�QRW�WR�WDNH�RIIHQFH�LI�KH�
GHFLGHV�DJDLQVW�WKHLU�SUHIHUUHG�FRXUVH�RI�DFWLRQ��7KDW�VDLG��WKH�VHQLRU�SDVWRU�PXVW�QRW�EH�DOORZHG�WR�OHDG�
WKH�FKXUFK�LQWR�LQVROYHQF\�DQG�WKH�WUXVWHHV�DUH�DOZD\V�ULJKW�WR�³IODJ�XS´�VLWXDWLRQV�LQ�ZKLFK�WKH\�DUH�
EHLQJ�SUHYHQWHG�IURP�GLVFKDUJLQJ�WKHLU�OHJDO�GXWLHV��6SHFLILFDOO\�WKH\�PXVW�QHYHU�EH�H[SHFWHG�WR�VLPSO\�
³UXEEHU�VWDPS´�D�EXGJHW�WKDW�SURYLGHV�IRU�H[FHVVLYH�H[SHQGLWXUH�XQOHVV�WKHUH�LV�D�FOHDU��ZRUNDEOH�SODQ�
LQ�SODFH�IRU�UHFRXSLQJ�ORVVHV�LQ�D�IXWXUH�SHULRG����

7UXVWHHV�VKRXOG�DOVR�EH�DZDUH�WKDW�ZKHUHDV�WKH\�HPSOR\�DQG�SD\�VHQLRU�SDVWRUV�WKH\�GR�QRW�DSSRLQW�
VHQLRU�SDVWRUV�DV�OHDGHUV�RI�WKH�FKXUFK��7KH\�DUH�DSSRLQWHG�E\�9&8.,��7KLV�DSSOLHV�LQ�DOO�FKXUFKHV��
ZKHWKHU�D�QHZ�FKXUFK�SODQW�RU�D�FKXUFK�WKDW�KDV�EHHQ�DGRSWHG�LQWR�WKH�9LQH\DUG��DOWKRXJK�WKH�SRVLWLRQ�
LV�XVXDOO\�FOHDUHU�LQ�WKH�IRUPHU��7KH�WUXVWHHV�HPSOR\�WKH�FKRVHQ�OHDGHU��7KH\�SD\�KLP�EXW�WKH\�GR�QRW�
FRQWURO�KLV�DSSRLQWPHQW�ZLWKRXW�LQYROYLQJ�9&8.,�LQ�GLVFXVVLRQV��6R�PHUHO\�VDFNLQJ�D�VHQLRU�SDVWRU�GRHV�
QRW�UHPRYH�KLP�IURP�KLV�SRVLWLRQ�RI�OHDGHUVKLS�XQOHVV�LW�KDV�EHHQ�DJUHHG�ILUVW�ZLWK�9&8.,��+H�PD\�QR�
ORQJHU�EH�SDLG��EXW�KH�LV�VWLOO�WKH�OHDGHU�XQWLO�D�VXFFHVVRU�KDV�EHHQ�FKRVHQ�DQG�DJUHHG�ZLWK�9&8.,��

'RQ¶W�0DNH�7KH�6HQLRU�3DVWRU�'R�(YHU\WKLQJ

,W�LV�JRRG�SUDFWLFH�WR�GHOHJDWH�WR�WUXVWHHV�VSHFLILF�UHSRUWLQJ�UHVSRQVLELOLWLHV�IRU�JLYHQ�DUHDV�RI�H[SHUWLVH�

7UXVWHHV�PXVW�EH�SURDFWLYH�LQ�VHHNLQJ�WR�KHOS�WKH�VHQLRU�SDVWRU��7KH�VHQLRU�SDVWRU�PXVW�EH�SUHSDUHG�WR�
DFFHSW�KHOS�IURP�WKH�WUXVWHHV�
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.H\�)DFWV�6KHHW

.H\�/HJLVODWLRQ�

7KH�7UXVWHHV�$FW�����

8VHIXO�:HEVLWHV�

ZZZ�FKDULW\�FRPPLVVLRQ�JRY�XN�� 7KH�&KDULW\�&RPPLVVLRQ�

ZZZ�LFVD�RUJ�XN� � � ,QVWLWXWH�RI�&KDUWHUHG�6HFUHWDULHV�DQG�$GPLQLVWUDWRUV

ZZZ�QFYR�YRO�RUJ�XN� � � 1DWLRQDO�&RXQFLO�IRU�9ROXQWDU\�2UJDQLVDWLRQV��1&92�

8VHIXO�3XEOLFDWLRQV�

&&���&KDULWLHV�DQG�0HHWLQJV

1&92�,&6$��&KDLU�-RE�'HVFULSWLRQV

1HZ�3KLODQWKURS\�&DSLWDO��7HQ�TXHVWLRQV�WR�DVN�\RXUVHOI�DQG�\RXU�ERDUG

8VHIXO�9LQH\DUG�5HVRXUFHV�

1HZ�&KXUFK�3ODQWV��7UXVWHHV�0HHWLQJV�$JHQGD�VDPSOHV�IRU�<HDU����������3HWHU�6WXUURFN�>$33(1',;��@

9LQH\DUG�7UXVWHHV¶�$JHQGD�3ODQQLQJ��������1LFN�*UHWWRQ�>$33(1',;��@

$�*DUGHQLQJ�&DOHQGDU�IRU�7UXVWHHV��������'DYLG�)ORZHUV�

8VHIXO�&RQWDFWV�

3HWHU�6WXUURFN���SHWHU#YLQH\DUGFKXUFKHVXN�FRP��6HFUHWDU\�DQG�*HQHUDO�&RXQVHO�9&8.	,

'DYLG�)ORZHUV���GDYLG�IORZHUV#ZKDUIHGDOH�YLQH\DUG�RUJ���7UXVWHH�9&8.	,

1LFN�*UHWWRQ���QLFN�JUHWWRQ#WUHQWYLQH\DUG�RUJ�+HDG�RI�%XVLQHVV��7UHQW�9LQH\DUG�
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+RZ�WR�5XQ�D�7UXVWHHV�0HHWLQJ

+RZ�RIWHQ�VKRXOG�WUXVWHHV�PHHW"

7KH�FKXUFK¶V�FRQVWLWXWLRQ��DOVR�NQRZQ�DV�LW¶V�JRYHUQLQJ�GRFXPHQW��PHDQLQJ�RQH�RI�D�GHHG�RI�WUXVW��
FKDULWDEOH�LQFRUSRUDWHG�RUJDQLVDWLRQ��&,2��RU�DUWLFOHV�RI�DVVRFLDWLRQ�RI�D�OLPLWHG�FRPSDQ\��PD\�GHDO�ZLWK�
WKLV�EXW�RWKHUZLVH�WKHUH�LV�QR�DEVROXWH�OHJDO�UHTXLUHPHQW��7UXVWHHV�VKRXOG�VLPSO\�PHHW�RIWHQ�HQRXJK�WR�
HQVXUH�WKDW�WKH\�DUH�FDUU\LQJ�RXW�WKHLU�UHVSRQVLELOLWLHV�SURSHUO\��7KH�&KDULW\�&RPPLVVLRQ�ZRXOG�H[SHFW�
WKH�WUXVWHHV�RI�HYHQ�WKH�VPDOOHVW�FKDULWLHV�WR�PHHW�DW�OHDVW�WZLFH�D�\HDU��:H�UHFRPPHQG�WKDW�WUXVWHHV�
PHHW�QR�IHZHU�WKDQ���WLPHV�D�\HDU�

7KH�FKXUFK¶V�FRQVWLWXWLRQ�PD\�VSHFLI\�KRZ�PDQ\�WUXVWHHV�FRPSULVH�D�TXRUXP�DW�WUXVWHHV�PHHWLQJV��
DQG�VKRXOG�JLYH�GHWDLOV�IRU�FDOOLQJ�DQG�UXQQLQJ�PHHWLQJV��:H�UHFRPPHQG�WKDW���WUXVWHHV�RU�KDOI�RI�WKH�
WRWDO�QXPEHU�RI�WUXVWHHV��ZKLFKHYHU�LV�WKH�JUHDWHU�QXPEHU��EH�D�TXRUXP��$V�D�JHQHUDO�UXOH��D�WRWDO�RI���
WUXVWHHV�LQ�DOO�DUH�VXIILFLHQW�EXW�ZKHUH�DQ\�WUXVWHH�LV�HPSOR\HG�E\�WKH�FKDULW\�WKHQ�DQ�DGGLWLRQDO�WUXVWHH�
ZKR�LV�QRW�HPSOR\HG�E\�WKH�FKDULW\�VKRXOG�EH�UHFUXLWHG���

7KH�JRYHUQLQJ�GRFXPHQW�VKRXOG�DOVR�FRQWDLQ�SURFHGXUHV�DERXW�KRZ�WR�GHDO�ZLWK�FRQIOLFWV�RI�LQWHUHVW�DW�
PHHWLQJV��HYHQ�LI�LW�GRHVQ¶W��VWHSV�VKRXOG�EH�WDNHQ�WR�DYRLG�FRQIOLFW�RI�LQWHUHVW��PRUH�RQ�WKLV�ODWHU���

3ODQQLQJ�EHIRUH�D�7UXVWHHV�0HHWLQJ��PDNLQJ�LW�IXOILOOLQJ�DQG�IXQ�

���5HGXFH�VWUHVV���3ODQ�WKH�$JHQGD

'DWHV�IRU�WUXVWHHV�PHHWLQJV�VKRXOG�EH�LQ�\RXU�GLDU\�D�\HDU�LQ�DGYDQFH��,I�WUXVWHHV�SODQ�WR�PHHW�IRXU�
WLPHV�LQ�D�FDOHQGDU�\HDU�\RX�PLJKW�FRQVLGHU�SODQQLQJ�WR�GR�WZR�VKRUWHU�PHHWLQJV�WR�GLVSRVH�RI�URXWLQH�
EXVLQHVV�DQG�WZR�ORQJHU�RQHV�WR�FRQVLGHU�ELJJHU�LVVXHV�DQG�IXWXUH�GHYHORSPHQWV��

3UHSDUH�DQ�DJHQGD�IRU�HDFK�PHHWLQJ�DQG�GLVWULEXWH�LW�ZLWK�DOO�UHOHYDQW�SDSHUV�DW�OHDVW�RQH�ZHHN�LQ�
DGYDQFH�RI�WKH�PHHWLQJ��PDNLQJ�LW�FOHDU�DW�WKH�VDPH�WLPH�ZKLFK�WUXVWHHV�DUH�UHVSRQVLEOH�WR�UHSRUW�RQ�
ZKDW�LWHPV���

,Q�WKH�DSSHQGL[�WR�WKLV�VHFWLRQ�WKHUH�LV�

D��� $�9LQH\DUG�7UXVWHHV¶�$JHQGD�3ODQQLQJ�7DEOH�ZKLFK�FDWHJRULVHV�LWHPV�RI�EXVLQHVV�LQWR��

� � � ��)LQDQFH�
� � � ��RSHUDWLRQV�
� � � ��SHRSOH�
� � � ��FRPSOLDQFH��DQG
� � � ��WUXVWHH�DGPLQ�

E��� $�VHW�RI�VW\OHV�RI�WUXVWHHV¶�PHHWLQJ�DJHQGDV�IRU�WKH�ILUVW�\HDU�RI�D�QHZ�FKXUFK�SODQW�

F��� $�7UXVWHHV¶�*DUGHQLQJ�&DOHQGDU�

���*LYH�&RQILGHQFH���3UHSDUH�WKH�0HHWLQJ

%HIRUH�WKH�PHHWLQJ��LW�LV�JRRG�SUDFWLFH�IRU�WKH�VHQLRU�SDVWRU��ZKR�LV�XVXDOO\�WKH�FKDLUSHUVRQ�RI�WUXVWHHV�
FRQVWLWXWLRQDOO\��WR�PHHW�ZLWK�LQGLYLGXDO�WUXVWHHV�WR�WDON�DERXW�WKHLU�SDUWV�RI�WKH�DJHQGD��7KDW�ZD\��\RX�
FDQ�DYRLG�WHGLRXV�DQG�WLPH�FRQVXPLQJ�³RSHQ´�GLVFXVVLRQ�GXULQJ�WKH�PHHWLQJ�EHFDXVH�WUXVWHHV¶�YLHZV�RQ�
JLYHQ�PDWWHUV�DUH�NQRZQ�EHIRUHKDQG��7KLV�SURPRWHV�RSHQQHVV�DW�WKH�PHHWLQJ�DQG�KHOSV�PDNH�IRU�EHWWHU�
GHFLVLRQV��

<RX�VKRXOG�DYRLG�³GURSSLQJ´�GLVFXVVLRQ�SDSHUV�RQ�WKH�WUXVWHHV�DW�WKH�PHHWLQJ�DQG�JLYLQJ�WKHP�QR�QRWLFH�
RI�ZKDW�\RX�SURSRVH��

,W�LV�EHVW�WKDW�WKH�VHQLRU�SDVWRU�IXQFWLRQ�DV�FKDLUSHUVRQ�DQG�FRQYHQHU�RI�WUXVWHHV�

���6WD\�3RSXODU���&RQWURO�7LPH�DQG�$JHQGD

,W�LV�LPSRUWDQW�WR�EH�FOHDU�ZLWK�WKH�WUXVWHHV�ZKHQ�WKH�PHHWLQJ�ZLOO�ILQLVK�DQG�VWLFN�WR�WKH�DJHQGD��7KH�
FKDLUSHUVRQ�PXVW�HQVXUH�WKDW�WKH�DJHQGD�LV�NHSW�PRYLQJ�IRUZDUG��



��

���5HGXFH�WKH�3DLQ���$SSRLQW�D�6HFUHWDU\

$�SHUVRQ��QRW�QHFHVVDULO\�D�WUXVWHH��VKRXOG�EH�DSSRLQWHG�WR�DFW�DV�VHFUHWDU\�WR�WDNH�PLQXWHV�RI�WKH�
PHHWLQJ�DQG�SURYLGH�UHOHYDQW�LQIRUPDWLRQ�WR�WKH�PHHWLQJ�IURP�WKH�UHFRUGV�RI�SUHYLRXV�PHHWLQJV�

7KH�PLQXWHV�VKRXOG�UHFRUG�GHFLVLRQV�UHDFKHG�ZLWK�UHDVRQV�EXW�VKRXOG�QRW�UHFRUG�GLVFXVVLRQV��DQG�VKRXOG�
EH�GLVWULEXWHG�SURPSWO\�DIWHU�WKH�PHHWLQJ�WR�WKH�WUXVWHHV�ZLWK�DFWLRQ�SRLQWV�QRWHG�

����)HHO�)XOILOOHG����'HFLVLRQV�QRW�'LVFXVVLRQV��

7UXVWHHV�DUH�E\�GHILQLWLRQ�EXV\�SHRSOH�IRU�ZKRP�WLPH�LV�OLPLWHG�DQG�\HW�WKH\�DUH�RIWHQ�SDVVLRQDWHO\�
LQWHUHVWHG�LQ�EHLQJ�DEOH�WR�DGG�YDOXH�WR�WKH�ZRUN�RI�WKH�FKXUFK�DQG�WKH\�ZDQW�WKHLU�FRQWULEXWLRQ�WR�
FRXQW�HYHQ�LI�LW�LV�FDUULHG�RXW�ODUJHO\�EHKLQG�WKH�VFHQHV��,W�LV�LPSRUWDQW�WKHUHIRUH�WKDW�WKH�VHQLRU�SDVWRU�
HQGHDYRXU�WR�PDNH�WKH�WUXVWHHV�PHHWLQJV�IXOILOOLQJ�RWKHUZLVH�LW�ZLOO�EH�GLIILFXOW�WR�UHFUXLW�DQG�UHWDLQ�
WUXVWHHV�LI�WKH\�IHHO�WKH�MRE�LV�D�GUXGJH�DQG�PLV�PDQDJHG��

%XW�ZKHQ�WKH\�IHHO�IXOILOOHG�EHFDXVH�JRRG�GHFLVLRQV�KDYH�EHHQ�PDGH�RQ�ZHOO�SUHSDUHG�WRSLFV�ZKHUH�RSHQ�
YLHZV�KDYH�EHHQ�H[SUHVVHG�LQ�D�SRVLWLYH�DWPRVSKHUH��PHHWLQJV�DUH�IXQ�DQG�SHRSOH�ZDQW�WR�EH�WKHUH�
7KLV�LV�ZKDW�WKH�VHQLRU�SDVWRU�PXVW�OHDUQ�WR�GR�DQG�VHW�WKH�WRQH�IRU�VXFK�PHHWLQJV�WR�WDNH�SODFH��,W�WDNHV�
KDUG�ZRUN�DQG�DSSOLFDWLRQ�EXW�LW�KDV�WR�EH�GRQH���DQG�LW�VWDUWV�ZLWK�WKH�VHQLRU�SDVWRU�FKDLUSHUVRQ�

���6KDUH�WKH�/RDG���'HOHJDWH�5HVSRQVLELOLW\�

:KLOH�FKDULW\�WUXVWHHV�KDYH�XOWLPDWH�UHVSRQVLELOLW\�IRU�WKH�FKDULW\��WKH\�PD\�ZHOO�ZLVK�WR�GHOHJDWH�WR�
RWKHUV��7KH�H[WHQW�WR�ZKLFK�WKH\�GHOHJDWH�ZLOO�GHSHQG�RQ�WKH�QDWXUH�DQG�VL]H�RI�WKH�FKXUFK��6PDOOHU�
FKXUFKHV�KDYH�QR�VWDII�DSDUW�IURP�WKH�VHQLRU�SDVWRU��VR�ZRUN�DW�DOO�OHYHOV�LV�GRQH�E\�WKH�WUXVWHHV��/DUJHU�
FKXUFKHV�WKDW�HPSOR\�VWDII�KDYH�JUHDWHU�FDSDFLW\�XVXDOO\�WR�DOORZ�WKH�WUXVWHHV�WR�GHOHJDWH�GD\�WR�GD\�
PDQDJHPHQW�WR�WKHP�DQG�WR�VXE�FRPPLWWHHV�RU�WDVN�JURXSV�FRPSRVHG�RI�WUXVWHHV�DQG�RWKHUV�

7KHUH�DUH�QR�UHVWULFWLRQV�RQ�GHOHJDWLQJ�WKH�LPSOHPHQWDWLRQ�RI�GHFLVLRQV��QRU�RQ�VHHNLQJ�
UHFRPPHQGDWLRQV�IURP�RWKHUV�LQ�DUHDV�ZKHUH�WKH�WUXVWHHV�PDNH�WKH�XOWLPDWH�GHFLVLRQV��+RZHYHU��ZKHUH�
WKH�WUXVWHHV�ZLVK�WR�GHOHJDWH�GHFLVLRQ�PDNLQJ�SRZHUV��WKH\�PXVW�KDYH�WKH�SRZHU�WR�GR�VR��
�
7KH�FRQVWLWXWLRQ�PD\�FRQWDLQ�D�SRZHU�WR�GHOHJDWH��D�SURSHUO\�GUDIWHG�FRQVWLWXWLRQ�ZLOO�FRQWDLQ�FHUWDLQ�
SRZHUV�WR�GHOHJDWH�WR�VWDII��FRPPLWWHHV��DJHQWV�DQG�LQYHVWPHQW�PDQDJHUV��,Q�VRPH�FDVHV��SRZHU�WR�
GHOHJDWH�LV�FRQIHUUHG�E\�ODZ���IRU�LQVWDQFH��WKH�7UXVWHH�$FW������DOORZV�WUXVWHHV�RI�FKDULWDEOH�WUXVWHHV�
DQG�XQLQFRUSRUDWHG�DVVRFLDWLRQV�WR�GHOHJDWH�LQYHVWPHQW�GHFLVLRQV�WR�LQYHVWPHQW�PDQDJHUV���,I�WKHUH�DUH�
VWLOO�JDSV�LQ�WKH�SRZHU�WR�GHOHJDWH��WUXVWHHV�PD\�ZLVK�WR�FRQVLGHU�VHHNLQJ�WR�FKDQJH�WKH�FRQVWLWXWLRQ�

:KHUH�WUXVWHHV�GHOHJDWH��WKH\�VKRXOG�VHW�RXW�WKH�WHUPV�RI�WKH�GHOHJDWLRQ�LQ�ZULWLQJ��SHUKDSV�LQ�WKH�
PLQXWHV�RI�D�WUXVWHHV¶�PHHWLQJ��RU�LQ�D�SROLF\�GRFXPHQW�RU�MRE�GHVFULSWLRQ�

7KLV�VKRXOG�FRYHU�

��:KDW�SRZHUV�DUH�EHLQJ�GHOHJDWHG"

��7R�ZKRP�LV�SRZHU�GHOHJDWHG"�7KH�WUXVWHHV�VKRXOG�EH�VDWLVILHG�WKDW�WKH�SHUVRQ�RU�JURXS�FRQFHUQHG�LV��
� FDSDEOH�RI�EHDULQJ�WKH�UHVSRQVLELOLW\�DQG�IXOILOOLQJ�WKH�UHPLW��+RZ�ZLOO�FRPPLWWHHV�EH�FRQVWLWXWHG"

��'HWDLOV�DERXW�WKH�WLPLQJ�DQG�QDWXUH�RI�UHSRUWLQJ�EDFN�WR�WKH�WUXVWHHV��$OO�PLQXWHV�RI�FRPPLWWHH�
� PHHWLQJV�DQG�GHWDLOV�RI�GHFLVLRQV�PDGH�XQGHU�GHOHJDWHG�DXWKRULW\�VKRXOG�EH�SDVVHG�WR�WKH�WUXVWHHV�

��3DUWLFXODU�DWWHQWLRQ�VKRXOG�EH�SDLG�WR�ILQDQFLDO�LVVXHV��WKH�EXGJHW�WR�EH�IROORZHG��ZKHWKHU�VSHFLILF�
� DSSURYDO�LV�QHHGHG�IRU�H[SHQGLWXUH�RYHU�D�FHUWDLQ�DPRXQW��DQG�VR�RQ�

��7KH�WUXVWHHV�PXVW�NHHS�WKH�GHOHJDWLRQ�XQGHU�UHJXODU�UHYLHZ�



��

7UXVWHH�&KHFNOLVW

��� 5HPHPEHU�DV�D�WUXVWHH�\RX�KDYH�EHHQ�SXW�LQ�D�SODFH�RI�WUXVW�WR�DSSO\�WKH�IXQGV�RI�WKH��
� FKDULW\�WR�WKH�REMHFWV�RI�WKH�FKDULW\��7KDW�LV�\RXU�SULPDU\�GXW\��,Q�WKH�H[HFXWLRQ�RI�WKDW��
� GXW\�\RX�DUH�UHTXLUHG�WR�FRPSO\�ZLWK�D�FRPSOH[�OHJDO�ODQGVFDSH��7KH�SULQFLSDO�KDWV�\RX��
� ZHDU�DUH�

D�� 5HSRUWHU���7UDQVSDUHQW�DQG�WLPHO\�SXEOLF�UHSRUWLQJ�RI�WKH�FKDULW\�ERWK�LQ�WHUPV�RI�� �
� ILQDQFHV��DFKLHYHPHQWV�DQG�IXWXUH�SODQV��

E�� $Q�HPSOR\HU���\RX�DUH�LQ�HIIHFW�WKH�HPSOR\HU�RI�WKH�FKDULW\¶V�VWDII�

F�� :DWFKGRJ����RI�WKH�DVVHWV��UHSXWDWLRQ��DQG�SXUSRVHV�RI�WKH�FKDULW\�LQ�WKH�FRQWH[W�RI�WKH��
� ODZ�DQG�JRRG�VWHZDUGVKLS�

�
� <RX�DUH�QRW�WKHUH�EHFDXVH�

D�� \RX�DUH�D�EHVW�IULHQG�RI�WKH�SDVWRU��

E�� \RX�DUH�ORRNLQJ�IRU�VWDWXV�DQG�SURILOH�

F�� \RX�DUH�D�³\HV�PDQ�ZRPDQ �́

G�� \RX�ZDQW�WR�FRQWURO�WKH�GD\�WR�GD\�UXQQLQJ�RI�WKH�FKDULW\��

��� ,Q�WKH�WDEOH�EHORZ�LV�D�JHQHUDO�FKHFN�OLVW�WKDW�DV�D�WUXVWHH�\RX�PD\�ILQG�KHOSIXO�WR�ORRN��
� WKURXJK�DV�DQ�DLGH�PHPRLU��,W�LV�QRW�H[KDXVWLYH�EXW�PD\�EH�KHOSIXO��

&$7(*25< $&7,21

5(*,675$7,21��

/HJDO�6WDWXV�RI�WKH�7UXVWHHV� $UH�\RX�UHJLVWHUHG�DV�D�WUXVWHH�GLUHFWRU"

,V�WKH�&KDULW\�UHJLVWHUHG" :LWK�&KDULW\�&RPPLVVLRQ�&RPSDQLHV�+RXVH��

'DWD�3URWHFWLRQ�� 0D\�UHTXLUH�UHJLVWUDWLRQ�XQGHU�WKH�'DWD�3URWHFWLRQ�$FW��<RX�
ZLOO�QHHG�D�ZRUNLQJ�SROLF\���6HH�SDJH����

5HJLVWHUHG�2IILFH�� ,V�WKH�DGGUHVV�XS�WR�GDWH"�

),1$1&(�

$QQXDO�%XGJHW�� 3UHSDUHG�LQ�DGYDQFH�DSSURYHG�E\�WUXVWHHV�

0RQWKO\�$FFRXQWV�� $UH�WKH\�WLPHO\�DQG�DFFXUDWH"

)LQDQFH�SROLF\�� $�GHWDLOHG�GRFXPHQW�GHWDLOLQJ�WKH�ILQDQFLDO�SROLFLHV�RI�WKH�
FKDULW\��

%DQN�$FFRXQWV�� $UH�UHFRQFLOHG�PRQWKO\�GR�\RX�KDYH�SURSHU�VLJQDWRULHV"

:HHNO\�2IIHULQJ�� ,V�LW�FRXQWHG�SURSHUO\"

$QQXDO�5HWXUQ�� +DV�LW�EHHQ�ILOHG�LQ�WLPH"�

$QQXDO�$FFRXQWV�� +DYH�WKH\�EHHQ�GRQH�LQVSHFWHG�ILOHG"

*LYLQJ�� ���WR�9&8.	,�

([SHQVHV�� $UH�WKH�6HQLRU�3DVWRU¶V�H[SHQVHV�VLJQHG�RII�E\�D�WUXVWHH"

98/1(5$%/(�3(56216�

'R�\RX�KDYH�D�3ROLF\"� 0DQ\�JRRG�SUHSDUHG�RQHV�H[LVW�

&5%�&KHFNV�� ,W�LV�D�UHTXLUHPHQW�WKDW�WKH�6HQLRU�3DVWRUV�REWDLQV�DQ�
HQKDQFHG�&5%�FKHFN��7R�EH�UHQHZHG�HYHU\���\HDUV�

5,6.6�

$UH�WKH�PDMRU�ULVNV�LGHQWLILHG" :H�OLYH�LQ�D�OLWLJLRXV�DJH��NHHS�\RXU�H\HV�RSHQ��<RX�PXVW�
DOZD\V�WDNH�UHDVRQDEOH�FDUH�WR�JXDUG�DJDLQVW�WKHVH�ULVNV�

5LVN�5HJLVWHU�� 'R�\RX�KDYH�RQH��LV�LW�UHYLHZHG�DV�OHDVW�RQFH�SHU�\HDU"



��

(03/2<0(17�

6WDII�&RQWUDFWV�� 'R�WKH\�DOO�KDYH�DQ�XS�WR�GDWH�RQH��

6WDII�$SSUDLVDOV�DQG�5HYLHZV�� 'R�\RX�KDYH�D�V\VWHP�DQG�UHFRUGV�LQ�SODFH��

'LVFLSOLQDU\�3URFHGXUH� ,V�WKLV�LQ�SODFH�DQG�FRPPXQLFDWHG"�

6WDII�+DQGERRN�� 'R�\RX�KDYH�DQ�XS�WR�GDWH�RQH�DQG�LV�LW�DFFHVVLEOH�WR�DOO�
VWDII"

(WKRV�6WDWHPHQW�� 'R�\RX�KDYH�RQH�DQG�DUH�WKH�VWDII�DZDUH�RI�LW"�

5HFUXLWPHQW�3URFHGXUHV�� $�PLQHILHOG���VHH�VHFWLRQ���RQ�SDJH�����

'LVFULPLQDWLRQ�� �����$FW�IRUELGV�GLVFULPLQDWLRQ�RQ�WKH�JURXQGV�RI�$JH�
*HQGHU�5HDVVLJQPHQW��0DUULDJH�&LYLO�3DUWQHUVKLS�
0DWHUQLW\�5DFH�6H[�6H[XDO�2ULHQWDWLRQ�

7HUPLQDWLRQ��5HGXQGDQF\� $W�VRPH�VWDJH�RQH�RII�WKHVH�XVXDOO\�KDSSHQV��EH�SUHSDUHG��

,1685$1&(�

,QVXUDQFH�&RYHU�� ,V�\RXU�FRYHU�XS�WR�GDWH�DQG�DGHTXDWH�IRU�WKH�W\SH�
RI�DVVHWV�\RX�RZQ�DQG�WKH�HYHQWV�\RX�GR"�0D\�QHHG�
DGGLWLRQDO�FRYHU�IRU�SDUWLFXODU�HYHQWV�

+($/7+�$1'�6$)(7<�

3ROLF\�DQG�&RPSOLDQFH�� 1HHG�D�SROLF\�WKDW�LV�LPSOHPHQWHG��

,17(//(&78$/�3523(57<�

&&/,� 'RHV�\RXU�&&/,�/LFHQVH�FRYHU�\RX�IRU�SURMHFWLQJ�O\ULFV��
FRS\LQJ�RI�VRQJV��SOD\LQJ�PXVLF��SOD\LQJ�YLGHRV"

:HEVLWH�� 'R�\RX�KDYH�SHUPLVVLRQV�IRU�WKH�SLFWXUHV��PXVLF�DQG�YLGHRV�
\RX�XVH"

'87,(6�2)�75867((6�

*HQHUDO� 'R�\RX�NQRZ�\RXU�OLDELOLW\"��/LPLWHG�LI�WKH�WUXVW�LV�
LQFRUSRUDWHG��XQOLPLWHG�LI�QRW���
<RX�VKRXOG�QRWH�WKDW�\RX�PD\�EH�OLDEOH�IRU�WKH�DFWV�RI�\RXU�
IHOORZ�WUXVWHHV�
'R�\RX�KDYH�D�FRS\�RI�WKH�JRYHUQLQJ�GRFXPHQW"
'R�\RX�KDYH�D�FRS\�RI�WKH�9&8.	,�%\�/DZV"
+DYH�\RX�FRQVLGHUHG�DQ\�SRWHQWLDO�FRQIOLFWV�RI�LQWHUHVW"



��

6(&7,21�����7+(�/(*$/�/$1'6&$3(
�

.H\�)DFWV�6KHHW

.H\�/HJLVODWLRQ

�� &KDULWLHV�$FW�����
�� &RPSDQLHV�$FW�����
�� 7KH�(TXDOLW\�$FW�������3DUW���RI�WKH�$FW�JRYHUQV�UHFUXLWPHQW�DQG�VHWV�RXU�VFKHGXOHV�RI�NH\�SRLQWV�

DQG�KRZ�WR�DGGUHVV�WKHP
�� 'DWD�3URWHFWLRQ�$FW�����
�� 7KH�%ULEHU\�$FW�����
�� 7KH�,PPLJUDWLRQ��$V\OXP�DQG�1DWLRQDOLW\�$FW������

8VHIXO�ZHEVLWHV�

ZZZ�FKDULW\�FRPPLVVLRQ�JRY�XN� � 7KH�&KDULW\�&RPPLVVLRQ

ZZZ�FRPSDQLHVKRXVH�JRY�XN� � � &RPSDQLHV�+RXVH

ZZZ�OHJLVODWLRQ�JRY�XN�� � � $FWV�RI�3DUOLDPHQW�$YDLODEOH�

ZZZ�HTXDOLWLHV�JRY�XN� � � � *RYHUQPHQW�(TXDOLWLHV�2IILFH

ZZZ�DGYLFHJXLGH�RUJ�XN� � � &LWL]HQV�$GYLFH�%XUHDX

ZZZ�DFDV�RUJ�XN� � � � $GYLVRU\��&RQFLOLDWLRQ�DQG�$UELWUDWLRQ�6HUYLFH

ZZZ�LFR�JRY�XN�� � � � ,QIRUPDWLRQ�&RPPLVVLRQHUV�2IILFH

8VHIXO�3XEOLFDWLRQV

$&$6�%RRNOHWV�³5HFUXLWPHQW�DQG�,QGXFWLRQ �́�³'HOLYHULQJ�HTXDOLW\�DQG�GLYHUVLW\´�DUH�ZHOO�ZRUWK�UHDGLQJ�
EHFDXVH�WKH\�LQFOXGH�SROLF\�H[DPSOHV�

KWWS���ZZZ�DFDV�RUJ�XN�LQGH[�DVS["DUWLFOHLG �����±�7UDLQLQJ�FRXUVHV�LQ�LQWHUYLHZLQJ�DQG�UHFUXLWLQJ�

(TXDOLW\�$FW������³:KDW�GR�,�1HHG�WR�.QRZ"�$�6XPPDU\�*XLGH�WR�P\�5LJKWV��*(2

<RXU�&KXUFK�DQG�WKH�/DZ�E\�'DYLG�3DUURWW�SXEOLVKHG�E\�&DQWHUEXU\�3UHVV
6HFRQG�(GLWLRQ�UHYLVHG�DQG�XSGDWHG��&KDSWHUV��	���DQG�&KDSWHUV������

,&6$�0RGHO�&RGH�RI�&RQGXFW�IRU�&KDULW\�7UXVWHHV��(QJODQG�	�:DOHV���
KWWS���LFVD�RUJ�XN�DVVHWV�ILOHV�SGIV�JXLGDQFH��������SGI

8VHIXO�9LQH\DUG�5HVRXUFHV

6HH�$SSHQGL[�RI�)LOHV

8VHIXO�&RQWDFWV

3HWHU�6WXUURFN�SHWHU#YLQH\DUGFKXUFKHVXN�FRP����������������6HFUHWDU\�9&8.	,

-HUHP\�&RRN������������������&KDLUPDQ�9&8.	,

$FDV��$GYLVRU\��&RQFLOLDWLRQ�DQG�$UELWUDWLRQ�6HUYLFH��D�JRYHUQPHQW�VHUYLFH�ZKLFK�LV�WKHUH�WR�KHOS�UHVROYH�
HPSOR\PHQW�SUREOHPV�DQG�GLVSXWHV�DQG�WR�WUDLQ�DQG�DGYLVH��$�YHU\�JRRG�ILUVW�VWHS�WR�JHW�KHOS�ZLWK�
HPSOR\PHQW�DQG�GLVFULPLQDWLRQ�LVVXHV��7HOHSKRQH�������������

%:%�(PSOR\PHQW#EZEOOS�FRP���������������6ROLFLWRUV�VSHFLDOLVLQJ�LQ�HPSOR\PHQW�ODZ�DQG�FKDULW\�ODZ

+5$GYDQWDJH���ZZZ�KUDGYDQWDJH�FR�XN����������������+5�3URIHVVLRQDOV

.
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7KH�$ZDLWLQJ�9LSHUV

&KDULW\�/DZ�DQG�&RPSDQ\�/DZ
�
7KH�5ROH�DQG�5HVSRQVLELOLWLHV�RI�&KDULW\�7UXVWHHV
�
7UXVWHHV�KDYH�UHVSRQVLELOLWLHV�WR�

� ���7KH�&KDULW\�&RPPLVVLRQ

� ���&RPSDQLHV�+RXVH

� ���7KH�,QODQG�5HYHQXH

� ���&XVWRPV�DQG�([FLVH

� ���&KXUFK�0HPEHUV

&KDULW\�&RPPLVVLRQ�
&RPSO\�ZLWK�FKDULWDEOH�ODZ��HVSHFLDOO\�WKH�&KDULWLHV�$FW������DQG�WKH�SURYLVLRQV�RI�WKH�FKDULW\¶V�JRYHUQLQJ�
GRFXPHQW�DQG�UXOHV�ODLG�GRZQ�IURP�WLPH�WR�WLPH�E\�WKH�FKDULW\�FRPPLVVLRQHUV�

&RPSDQLHV�+RXVH�
&RPSO\�ZLWK�WKH�&RPSDQLHV�$FW�������DUWLFOHV�RI�DVVRFLDWLRQ��)LOH�DFFRXQWV�RQ�WLPH�DQG�GRQ¶W�DOORZ�
LQVROYHQF\�WR�RFFXU�LQ�WKH�FKDULW\�DQG�KROG�UHJXODU�PHHWLQJV�RI�GLUHFWRUV�WUXVWHHV�

,QODQG�5HYHQXH�
3$<(�1,&�FRQWULEXWLRQV�WR�EH�SDLG�WLPHRXVO\�

&XVWRPV�DQG�([FLVH��
9$7��,I�\RX�DUH�QRW�WUDGLQJ��FRQIHUHQFHV��ERRNV��PHGLD��WKHQ�QRW�DQ�LVVXH�

&KXUFK�PHPEHUV�
6WHZDUG�WKH�PRQH\�ZHOO��EH�RSHQ�DERXW�LQFRPH�DQG�H[SHQGLWXUH�ZKDWHYHU�WKH�KHDOWK�RI�LW��PHHW�DLPV�RI�
WKH�FKDULW\�

7KH�WUXVWHHV�DUH�UHVSRQVLEOH�IRU�WKH�UXQQLQJ�RI�WKH�FKDULW\�DQG�WKDW¶V�FDOOHG�*RYHUQDQFH�

���*RYHUQDQFH�LV���

� 7KH�V\VWHPV�DQG�SURFHVVHV�FRQFHUQHG�ZLWK�WKH��

� � �� RYHUDOO�GLUHFWLRQ��

� � �� HIIHFWLYHQHVV�
� �

� �� VXSHUYLVLRQ��DQG
� �

� �� DFFRXQWDELOLW\

� RI�DQ�RUJDQLVDWLRQ�
�
� � �� ,W�LV�QRW�QHFHVVDULO\�DERXW�GRLQJ�
� �

� �� ,W�LV�DERXW�PDNLQJ�VXUH�WKDW�WKLQJV�DUH�GRQH�

���&KDULW\�7UXVWHHV���GHILQLWLRQ

� � �� &KDULW\�WUXVWHHV�DUH�WKH�SHRSOH�ZKR�KDYH�JHQHUDO�FRQWURO�DQG�PDQDJHPHQW�RI�WKH�FKDULW\�
� � �

� �� 0D\�EH�NQRZQ�DV�WKH�%RDUG��0DQDJHPHQW�&RPPLWWHH��7DVN�)RUFH��&RXQFLO��
� � �

� �� ,Q�D�FKDULWDEOH�FRPSDQ\�WKH�GLUHFWRUV�DUH�ERWK�WUXVWHHV�DQG�FRPSDQ\�GLUHFWRUV��7KDW�LV��
� � WKH\�DUH�UHVSRQVLEOH�WR�WKH�&KDULW\�&RPPLVVLRQ�DQG�&RPSDQLHV�+RXVH�



��
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� WKH�HPSOR\HH�LV�QRW�FDSSHG�

���� $OZD\V�KDYH�DQ�(WKRV�6WDWHPHQW�IRU�\RXU�FKXUFK�DQG�VKRZ�LW�WR�SURVSHFWLYH�HPSOR\HHV�DQG�UHIHU��
� WR�LW�LQ�WKH�FRQWUDFW�ZULWWHQ�WHUPV�

��� 3D\�DQG�%HQHILWV

���� 7KH�QDWLRQDO�PLQLPXP�ZDJH�LV�DSSOLFDEOH�WR�DOO�HPSOR\HUV�E\�ZKLFK�WKH\�PXVW�SD\�D�PLQLPXP��
� KRXUO\�UDWH�WR�DOO�HPSOR\HHV�

���� 7KH�QDWLRQDO�PLQLPXP�ZDJH�SHU�KRXU�IURP���2FWREHU������LV�

� � �� HPSOR\HHV�DJHG����DQG�RYHU��������

� � �� HPSOR\HHV�DJHG��������������

� � �� HPSOR\HHV�DJHG��������������

���� 7KH�UDWHV�RI�SD\�WKDW�DQ�HPSOR\HU�SD\V�WR�LWV�PDOH�DQG�IHPDOH�HPSOR\HHV�PXVW�QRW�EH��
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� \HDU��LI�WKH�HPSOR\HH�ZRUNV���GD\V�D�ZHHN��DQG�SDUW�WLPH�HPSOR\HHV������GD\V�LI�WKH�HPSOR\HH��
� ZRUNV���GD\V�D�ZHHN�

���� (PSOR\HUV�DUH�DOVR�REOLJHG�WR�SURYLGH�D�VWDNHKROGHU�SHQVLRQ�VFKHPH�LI�LW�HPSOR\V�PRUH�WKDQ����
� HPSOR\HHV��$OWKRXJK��WKHUH�DUH�QR�REOLJDWLRQV�IRU�WKH�HPSOR\HU�WR�FRQWULEXWH�WR�WKH�VFKHPH�



��

��� 7HUPLQDWLRQ��

���� (PSOR\PHQW�FDQ�EH�WHUPLQDWHG�E\�

� �� PXWXDO�DJUHHPHQW�

� �� QRWLFH�

�� �� HQG�RI�IL[HG�WHUP��RU

� �� GLVPLVVDO�

���� :URQJIXO�GLVPLVVDO�DQG�XQIDLU�GLVPLVVDO

� � �� $Q�HPSOR\HH�KDV�WKH�ULJKW�WR�EULQJ�D�FODLP�IRU�ZURQJIXO�GLVPLVVDO�RU�XQIDLU�GLVPLVVDO

� � �� $�ZURQJIXO�GLVPLVVDO�FODLP�PD\�EH�EURXJKW�ZKHUH�WKH�HPSOR\HU�WHUPLQDWHV�WKH��
� � HPSOR\HH¶V�FRQWUDFW�LQ�EUHDFK�RI�WKH�WHUPV��IRU�H[DPSOH��QRW�JLYLQJ�WKH�UHTXLUHG�QRWLFH���
� � 7KH�HPSOR\HH�PD\�DOVR�UHVLJQ�DQG�FODLP�FRQVWUXFWLYH�GLVPLVVDO��LI�IRU�H[DPSOH�WKH�� � �
� � HPSOR\HU�FKDQJHV�WKH�HPSOR\HH¶V�MRE�ZLWKRXW�KLV�RU�KHU�FRQVHQW�

�
� � �� :KHUH�DQ�HPSOR\HH�KDV�EHHQ�LQ�FRQWLQXRXV�HPSOR\PHQW�IRU�RQH�\HDU�KH�RU�VKH�KDV�WKH��

� � ULJKW�QRW�WR�EH�XQIDLUO\�GLVPLVVHG��,I�WKH�HPSOR\HH�KDV�EHHQ�LQ�HPSOR\PHQW�IRU�OHVV�WKDQ��
� � RQH�\HDU��KH�RU�KH�FDQ�RQO\�EULQJ�D�FODLP�RQ�FHUWDLQ�JURXQGV��IRU�H[DPSOH��GLVPLVVDO�RQ��
� � WKH�JURXQGV�RI�WUDGH�XQLRQ�PHPEHUVKLS�RU�ZKLVWOH�EORZLQJ�

���� 5HGXQGDQF\

D��� (PSOR\HHV�FDQ�EH�PDGH�UHGXQGDQW�ZKHUH�WKH�EXVLQHVV�LQ�ZKLFK�KH�RU�VKH�ZRUNV�KDV�RU��
� ZLOO�FHDVH�WR�H[LVW�WKH�EXVLQHVV�KDV�RU�ZLOO�FHDVH�LQ�WKH�SODFH�ZKHUH�WKH�HPSOR\HH�ZRUNV��RU�WKH��
� UHTXLUHPHQWV�RI�WKH�EXVLQHVV�LQ�WKH�DUHD�ZKLFK�WKH�HPSOR\HH�ZRUNV�KDV�RU�ZLOO�GLPLQLVK�

E��� $Q�HPSOR\HH�ZKR�KDV�EHHQ�LQ�FRQWLQXRXV�HPSOR\PHQW�IRU���\HDUV�KDV�WKH�ULJKW�WR�VWDWXWRU\�
� UHGXQGDQF\�SD\�

F��� 5HGXQGDQF\�GLVPLVVDOV�UHTXLUH�D�IDLU�SURFHGXUH�WR�EH�IROORZHG��)DLOXUH�WR�GR�VR�HQWLWOHV�DQ��
� HPSOR\HH�WR�EULQJ�DQ�XQIDLU�GLVPLVVDO�FODLP�DJDLQVW�WKH�HPSOR\HU�

G��� )DLU�SURFHGXUH�LQYROYHV�

� � �� FRQVXOWDWLRQ�ZLWK�WKH�DW�ULVN�HPSOR\HHV�EHIRUH�WKH�ILQDO�GHFLVLRQ�

� � �� IDLU�VHOHFWLRQ�RI�HPSOR\HHV�WR�EH�PDGH�UHGXQGDQW�

� � �� FRQVLGHUDWLRQ�RI�DOWHUQDWLYHV�WR�GLVPLVVDO��DQG�

� � �� FRQVLGHUDWLRQ�RI�DOWHUQDWH�MREV�ZLWKLQ�WKH�RUJDQLVDWLRQ�DQG�RIIHULQJ�WKRVH�SRVLWLRQV�WR��
� � � WKH�VHOHFWHG�HPSOR\HHV�



��

$�IHZ�RWKHU�YLSHUV

'DWD�3URWHFWLRQ�

<RX�NHHS�QRWHV�RI�SDVWRUDO�PHHWLQJV��<RX�FRPSLOH�URWDV�RI�VHUYLQJ�WHDPV�\RX�NHHS�GHWDLOV�RI�EDSWLVPV��
ZHGGLQJV�DQG�IXQHUDOV�IRU�IXWXUH�UHIHUHQFH�DQG�FRQWDFW�OLVWV�RI�SHRSOH�DOO�RQ�D�FRPSXWHU�

���
7KH�'DWD�3URWHFWLRQ�$FW�������'3$�������VWDWHV�WKDW�DQ\RQH�ZKR�SURFHVVHV�SHUVRQDO�LQIRUPDWLRQ�PXVW�
PDNH�VXUH�WKDW�SHUVRQDO�LQIRUPDWLRQ�LV�

�� )DLUO\�DQG�ODZIXOO\�SURFHVVHG�
�� SURFHVVHG�IRU�OLPLWHG�SXUSRVHV�
�� DGHTXDWH��UHOHYDQW�DQG�QRW�H[FHVVLYH�
�� DFFXUDWH�DQG�XS�WR�GDWH�
�� QRW�NHSW�IRU�ORQJHU�WKDQ�LV�QHFHVVDU\�
�� SURFHVVHG�LQ�OLQH�ZLWK�\RXU�ULJKWV�
�� VHFXUH��DQG
�� QRW�WUDQVIHUUHG�WR�RWKHU�FRXQWULHV�ZLWKRXW�DGHTXDWH�SURWHFWLRQ�
�

7KLV�VKRUW�FKHFNOLVW�ZLOO�KHOS�\RX�FRPSO\�ZLWK�WKH�$FW

�� 'R�,�UHDOO\�QHHG�WKLV�LQIRUPDWLRQ�DERXW�DQ�LQGLYLGXDO�DQG�GR�,�NQRZ�ZKDW�,�DP�JRLQJ�WR�XVH�LW�IRU"
�� 'R�WKH�SHRSOH�ZKRVH�LQIRUPDWLRQ�,�KROG�NQRZ�WKDW�,�KDYH�JRW�LW"�'R�WKH\�NQRZ�ZK\"
�� 'R�,�KDYH�SHUPLVVLRQ�WR�SDVV�RQ�WKLV�LQIRUPDWLRQ�DQG�WR�ZKRP"
�� $P�,�KROGLQJ�WKLV�LQIRUPDWLRQ�VHFXUHO\"
�� ,V�WKH�LQIRUPDWLRQ�DFFXUDWH�DQG�XS�WR�GDWH"
�� 'R�,�GHOHWH�RU�GHVWUR\�LQIRUPDWLRQ�ZKHQ�,�QR�ORQJHU�KDYH�XVH�RI�LW"
�� $UH�P\�VWDII�WUDLQHG�LQ�XVLQJ�GDWD"
�� 'R�,�QHHG�WR�QRWLI\�WKH�,QIRUPDWLRQ�&RPPLVVLRQHU�DQG�LI�VR�LV�P\�QRWLILFDWLRQ�XS�WR�GDWH"

,I�WKH�DQVZHU�WR�WKHVH�TXHVWLRQV�LV�PRVWO\�³\HV´�WKHQ�\RX�DUH�KHDGLQJ�LQ�WKH�ULJKW�GLUHFWLRQ�DQG�DUH�
SUREDEO\�FRPSOLDQW�ZLWK�WKH�'3$�������

:H�DGYLVH�FKXUFKHV�WR�QRWLI\��UHJLVWHU�ZLWK��WKH�,QIRUPDWLRQ�&RPPLVVLRQHU¶V�RIILFH��

$�VDPSOH�'DWD�3URWHFWLRQ�SROLF\�LV�LQ�WKH�DSSHQGL[�

&RQWDFW�GHWDLOV�ZZZ�LFR�JRY�XN��3KRQH��������������
�
���
7KH�,PPLJUDWLRQ�$V\OXP�DQG�1DWLRQDOLW\�$FW�����

,V�DOO�DERXW�WKH�SUHYHQWLRQ�RI�LOOHJDO�ZRUNHUV��

2XU�DGYLFH�WR�\RX�LV�WKDW�DOO�HPSOR\HUV�VKRXOG�REWDLQ�SDVVSRUWV�RI�DOO�SURVSHFWLYH�HPSOR\HHV�EHIRUH�
WKH\�VWDUW�ZRUN��FKHFN�WKH�GRFXPHQWV��VDYH�WKHP�DQG�NHHS�D�UHJLVWHU��'R�LW�IRU�HYHU\ERG\�WR�DYRLG�
GLVFULPLQDWLRQ�

,I�HPSOR\HUV�GR�WKLV��WKHQ�LW�ZLOO�EH�DQ�DXWRPDWLF�GHIHQFH�WR�WKH�FLYLO�SHQDOW\�IRU�HPSOR\LQJ�LOOHJDO�
ZRUNHUV��7KH�SHQDOW\�LV�IL[HG�DW�������IRU�HDFK�RIIHQFH�

7KH�%ULEHU\�$FW�����

1RZ�LQ�IRUFH��LW�FUHDWHV�WKH�IROORZLQJ�FULPLQDO�RIIHQFHV��EULELQJ�DQRWKHU�SHUVRQ��EHLQJ�EULEHG��IDLOLQJ�WR�
SUHYHQW�D�EULEH�DQG�EULELQJ�D�IRUHLJQ�SXEOLF�RIILFLDO�

7KH�DGYLFH�LV�IRU�FKXUFKHV�WR�KDYH�D�SROLF\�RQ�EULEHV���WKLV�JLYHV�DXWRPDWLF�SURWHFWLRQ�IURP�SURVHFXWLRQ�
IRU�IDLOLQJ�WR�SUHYHQW�D�EULEH�

7KH�SROLF\�VKRXOG�VWDWH�

³$OO�EHQHILWV�UHFHLYHG�DQG�JLYHQ�RYHU�����DUH�UHFRUGHG�LQ�D�FHQWUDO�UHJLVWHU�NHSW�DW�PDLQ�RIILFH��DGGUHVV��
6WDII�DUH�UHTXLUHG�WR�UHSRUW�UHFHLSW�RI�EHQHILW�WR�WKHLU�OLQH�PDQDJHU´
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.H\�)DFWV�6KHHW

.H\�/HJLVODWLRQ��

7KH�6WDWHPHQW�RI�5HFRPPHQGHG�3UDFWLFH��$FFRXQWLQJ�DQG�5HSRUWLQJ�E\�&KDULWLHV���
�WKH�&KDULWLHV�6253������

7KH�&KDULWLHV�$FW�����

7KH�DPHQGPHQWV�WR�LW�FRQWDLQHG�LQ�WKH�&KDULWLHV�$FW�����

3DUW���RI�WKH�&KDULWLHV�$FW�������ZKLFK�FRQFHUQV�WKH�GHILQLWLRQ�RI�µFKDULW\¶�

7KH�&KDULWLHV�%LOO��������7KH�%LOO�ZLOO��LI�LW�EHFRPHV�ODZ��EULQJ�WKH�WZR�$FWV�LQWR�RQH�GRFXPHQW�DQG�
FRQVROLGDWH�VRPH�PLQRU�SURYLVLRQV�IURP�RWKHU�$FWV�VXFK�DV�WKH�5HFUHDWLRQDO�&KDULWLHV�$FW������

8VHIXO�:HEVLWHV�

ZZZ�FKDULW\�FRPPLVVLRQ�JRY�XN��� 7KH�&KDULW\�&RPPLVVLRQ�

ZZZ�VWHZDUGVKLS�RUJ�XN��� � 6WHZDUGVKLS�8.

ZZZ�WUXVWHHQHW�RUJ�XN���� � 7KH�7UXVWHH�1HWZRUN�

ZZZ�GVF�RUJ�XN����� � � 'LUHFWRU\�RI�6RFLDO�&KDQJH�

8VHIXO�3XEOLFDWLRQV�

7KH�(VVHQWLDO�7UXVWHH��:KDW�\RX�QHHG�WR�NQRZ��)HEXDU\�������

7KH�+DOOPDUNV�RI�DQ�(IIHFWLYH�&KDULW\��-XO\�������

,QWHUQDO�)LQDQFLDO�&RQWUROV�IRU�&KDULWLHV��$XJXVW������

$�JXLGH�WR�FRQIOLFWV�RI�LQWHUHVW�IRU�FKDULW\�WUXVWHHV��)HEXDU\������

&KDULW\�5HSRUWLQJ�DQG�$FFRXQWLQJ��7KH�HVVHQWLDOV��$SULO������

0DQDJLQJ�&KDULW\�DVVHWV�DQG�UHVRXUFHV��DQ�RYHUYLHZ�IRU�7UXVWHHV��0DUFK������

8VHIXO�&RQWDFWV�

-HUHP\�&RRN�������������������&KDLUPDQ�9&8.	,

'DYLG�)ORZHUV�����������������7UXVWHH�9&8.	,

�

.
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<
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)LQDQFLDO�PDWWHUV

'HDOLQJ�ZLWK�PRQH\�LV�VRPHWKLQJ�LQ�ZKLFK�DOO�&KULVWLDQV�VKRXOG�H[HPSOLI\�WKH�JUHDWHVW�RI�LQWHJULW\�DQG�
WKLV�LV�HVSHFLDOO\�WUXH�LQ�WKH�FRQWH[W�RI�EHLQJ�D�WUXVWHH�IRU�D�FKDULW\��,W�LV�HVVHQWLDO�WKDW�ZH�FRPSO\�ZLWK�
WKH�FRPSOH[�OHJDO�ODQGVFDSH�RI�ERWK�FKDULW\�DQG�FRPSDQ\�ODZ�DV�LW�DSSOLHV�WR�XV�DV�WUXVWHHV�RI�D�FKDULW\��
KRZHYHU�WKHUH�LV�DOVR�D�FOHDU�VHQVH�WKDW�ZH�KDYH�WR�JLYH�DQ�DFFRXQW�WR�*RG�IRU�DOO�WKDW�ZH�GR��+HQFH��
ZH�PXVW��DW�DOO�WLPHV�EH�VFUXSXORXVO\�WUDQVSDUHQW�ZLWK�DOO�RXU�ILQDQFLDO�GHDOLQJV��7KHUH�DUH�VRPH�WULHG�
DQG�WHVWHG�SUDFWLFHV�WKDW�ZH�ZRXOG�EH�ZLVH�WR�DGRSW��7KH\�UHSUHVHQW�WKH�EHVW�RI�ORQJ�H[SHULHQFH�DQG�
SUXGHQFH��

)RU�H[DPSOH��DV�WUXVWHHV�ZH�KDYH�WKH�UROH�DQG�UHVSRQVLELOLW\�RI�DSSO\LQJ�WKH�IXQGV�RI�WKH�FKDULW\�WR�WKH�
REMHFWV�RI�WKH�FKDULW\�DQG�VR�WKDW�PXVW�EH�XSSHU�PRVW�LQ�RXU�PLQGV�DW�DOO�WLPHV��:H�PXVW�DOVR�UHPHPEHU�
WKDW�ZH�DUH�QRW�LQ�WKH�EXVLQHVV�RI�DQ\�IRUP�RI�VSHFXODWLRQ�ZLWK�LQYHVWPHQWV��EXW�DUH�WR�WDNH�D�VDIH�DQG�
VRXQG�DSSURDFK��

+HUH�DUH�VRPH�VLPSOH�SUDFWLFHV�WR�HVWDEOLVK�

$FFRXQW�IRU�DOO�PRQLHV�LQ�D�WLPHO\��DFFXUDWH�DQG�DSSURSULDWH�PDQQHU��

6HW�XS�DSSURSULDWH�EXGJHWV�DQG�SODQV�DQG�UHSRUW�DJDLQVW�WKHP��

(QVXUH�WKDW�UHJXODU�DFFRXQWV��PDQDJHPHQW�DQG�OHJDO��DQG�WKHLU�DVVRFLDWHG�UHFRQFLOLDWLRQV�DUH�SURGXFHG�
DQG�FLUFXODWHG��

(QVXUH�WKDW�WKH�IXQGV�DUH�DSSOLHG�H[FOXVLYHO\�WR�WKH�REMHFWV�RI�WKH�FKDULW\��

(QVXUH�WKDW�WKH�FKDULW\�KDV�VXIILFLHQW�LQFRPLQJ�IXQGV�DQG�UHVHUYHV�WR�H[HFXWH�LWV�IXWXUH�SODQV��

$OO�H[SHQGLWXUH�LV�SURSHUO\�DXWKRULVHG�DQG�VXEMHFW�WR�ILQDQFLDO�FRQWUROV��

2EWDLQ�YDOXH�IRU�PRQH\�

'RQ¶W�JHW�VFDUHG�E\�WKH�QXPEHUV�

7UXVWHHV�GR�QRW�KDYH�WR�EH�ILQDQFLDO�H[SHUWV�EXW�WKH\�GR�QHHG�WR�EH�DEOH�WR�UHDG�D�ILQDQFLDO�VWDWHPHQW�
DQG�PDNH�VHQVH�RI�LW��7KH\�VKRXOG�EH�DEOH�WR�XQGHUVWDQG�WKH�EDVLF�EHKDYLRXU�RI�LQFRPH�DQG�FRVWV��,Q�D�
VLPLODU�ZD\�WKH\�VKRXOG�QRW�EH�VFDUHG�RI�GHDOLQJ�ZLWK�PRQH\�DQG�LQ�VRPH�FDVHV�UDWKHU�ODUJH�DPRXQWV�RI�
PRQH\��,W�LV�D�JRRG�SULQFLSOH�WR�FKRRVH�WUXVWHHV�ZKR�LQ�WKHLU�HYHU\GD\�OLIH�PD\�ZHOO�EH�XVHG�WR�GHDOLQJ�
ZLWK�ELJ�QXPEHUV�DQG�FRPSOH[�V\VWHPV�ZLWKLQ�RUJDQLVDWLRQV��WKDW�ZD\�WKH\�DUH�OHVV�OLNHO\�WR�EH�ID]HG��
,Q�RWKHU�ZRUGV��LI�\RX�FDQ�FKRRVH�WUXVWHHV�ZKR�ZRQ¶W�EH�LQWLPLGDWHG�E\�WKH�QXPEHUV�DQG�XQDEOH�WR�VHH�
WKURXJK�WKHP�WR�WKH�LVVXHV�WKDW�QHHG�WR�EH�GHDOW�ZLWK��

.HHS�LW�VLPSOH��GHP\VWLI\�WKH�ILJXUHV��

7KHUH�LV�RIWHQ�D�JUHDW�WHPSWDWLRQ�WR�PDNH�ILQDQFLDO�VWDWHPHQWV�RYHU�FRPSOH[�DQG�VR�PDNH�LW�GLIILFXOW�
WR�UHDG�IURP�WKHP�ZKDW�QHHGV�WR�EH�NQRZQ��,W�LV�RIWHQ�VDLG�WKDW�PRVW�FKLHI�H[HFXWLYHV�FDQ�UXQ�WKHLU�
RUJDQLVDWLRQV�RQ�DV�OLWWOH�DV�VL[�FHUWDLQ�SLHFHV�RI�LQIRUPDWLRQ�DV�ORQJ�DV�WKH\�DUH�WLPHO\�DQG�DFFXUDWH��
6LPSOLFLW\�RIWHQ�OLHV�DW�WKH�RWKHU�VLGH�RI�FRPSOH[LW\�EXW�LW�LV�D�JUHDW�WHPSWDWLRQ�WR�VHW�XS�ILQDQFLDO�
VWDWHPHQWV�VR�WKDW�HYHU\RQH�WKLQNV�WKDW�WKH\�FDQ�JHW�HYHU\WKLQJ�WKH\�ZDQW�IURP�WKHP��6XFK�VWDWHPHQWV�
DUH�XVXDOO\�LQGHFLSKHUDEOH�DQG�RI�OLWWOH�YDOXH��7KH�ILQDQFLDO�VWDWHPHQWV�VKRXOG�JLYH�\RX�D�FOHDU�YLHZ�RI�
WKH�ELJ�SLFWXUH��ZKLFK�PD\�WKHQ�EHJ�TXHVWLRQV�WKDW�UHTXLUH�IXUWKHU�GHWDLO�DQG�LQYHVWLJDWLRQ��,Q�YHU\�
EDVLF�WHUPV�WKH\�VKRXOG�WHOO�\RX�WKH�WRWDOV�IRU�WKH�PDLQ�VRXUFHV�RI�LQFRPH�W\SHV�DJDLQVW�EXGJHW�DQG�
SDVW�\HDU��6LPLODUO\�WKH�FRVWV�VKRXOG�EH�UHSRUWHG�LQ�D�VLPLODU�ZD\��&RVWV�RIWHQ�UHTXLUHG�WR�EH�UHSRUWHG�
E\�DSSOLFDWLRQ�UDWKHU�WKHLU�DFWXDO�QDWXUH��6R�LQ�ELJ�SLFWXUH�WHUPV�WKH�HQHUJ\�ELOOV�IRU�WKH�FKXUFK�IDFLOLW\�
ZRXOG�PRUH�OLNHO\�EH�FDWHJRULVHG�XQGHU�IDFLOLW\�RU�ZRUVKLS�VHUYLFHV�WKDQ�LQ�D�VWDQG�DORQH�FDWHJRU\�RI�
HQHUJ\�FRVWV���

3HUKDSV�D�EHWWHU�ZD\�RI�SXWWLQJ�LW�PLJKW�EH�WKDW�\RXU�ILQDQFLDO�VWDWHPHQW�VKRXOG�UHIOHFW�WKH�LQFRPH�DQG�
FRVWV�IRU�WKRVH�VPDOO�QXPEHUV�RI�DFWLYLWLHV�ZKLFK�\RX�FDUU\�RXW�WR�UHIOHFW�WKH�REMHFWV�RI�\RXU�FKDULW\��



��

$�)LQDQFLDO�3ROLF\�

(YHU\�FKDULW\�VKRXOG�KDYH�D�ILQDQFLDO�SROLF\�ZKLFK�H[SODLQV�WKH�SURWRFRO��E\�ZKLFK�WKH�ILQDQFLDO�DIIDLUV�RI�
WKH�FKDULW\�DUH�FRQGXFWHG�GD\�WR�GD\��,W�LV�WKHUH�IRU�WKH�SURWHFWLRQ�DQG�JXLGDQFH�RI�DOO�LQYROYHG��$OWKRXJK�
LW�ZLOO�QRW�FRPSOHWHO\�VWRS�PLVWDNHV�RU�IUDXG�LW�ZLOO�VLJQLILFDQWO\�UHGXFH�WKHLU�OLNHOLKRRG���$�VLPSOH�ILQDQFLDO�
SROLF\�IRU�WKH�µ$Q\WRZQ�9LQH\DUG¶�PLJKW�ORRN�VRPHWKLQJ�OLNH�WKLV��

���&KHTXH�VLJQLQJ

� 2Q�WKH�EDQN�PDQGDWH�±�PRVW�WUXVWHHV�DQG�WUHDVXUHU�ZKRVH�DXWKRULW\�WR�VLJQ�LV�DV�IROORZV�

� � ��� $PRXQWV�XS�WR���������UHTXLUH�RQH�VLJQDWXUH�

� � ��� $PRXQWV�IURP���������WR����������UHTXLUH�WZR�VLJQDWXUHV��DQG

� � �� $PRXQWV�RYHU������������UHTXLUH�WKUHH�VLJQDWXUHV�

� ��� ,Q�WKH�FDVH�RI�,QWHUQHW�WUDQVIHUV�REVHUYH�WKH�VDPH�SURWRFRO�ZLWK�WKH�WUDQVDFWLRQ�EHLQJ��
� � ZLWQHVVHG�UDWKHU�WKDQ�VLJQHG���

���3D\UROO�DQG�DPHQGPHQWV

� � �� 6KRXOG�EH�VLJQHG�RII�E\�D�WUXVWHH�DIWHU�KDYLQJ�EHHQ�DSSURYHG�E\�WKH�7UXVWHHV��

���%XGJHW�DSSURYDO

� � ��� &RPSLOHG�E\�PLQLVWU\�KHDGV�DQG�WKH�VHQLRU�OHDGHUVKLS�RI�WKH�FKXUFK��
� � DQG�DSSURYHG�E\�WKH�7UXVWHHV��

���&DSLWDO�H[SHQGLWXUH

� � �� $SSURYHG�E\�WKH�6HQLRU�3DVWRU�XS�WR�VD\��������������GHSHQGHQW�RQ�VL]H�RI�WKH�FKXUFK����
� � WKHUHDIWHU�E\�WKH�7UXVWHHV��

���5HYHQXH�H[SHQGLWXUH�ZLWKLQ�EXGJHW

� � �� $SSURYHG�E\�PLQLVWU\�KHDG�UHVSRQVLEOH�IRU�WKH�EXGJHW��

� � �� %XGJHW�RYHUVSHQG�XS�WR�����WR�EH�DSSURYHG�E\�VHQLRU�PDQDJHU���
� � DERYH�����VLJQHG�RII�E\�WZR�WUXVWHHV��

���6LJQLQJ�FRQWUDFWV

� � �� )RU�FRQWUDFWV�RYHU����PRQWKV�RU��������D�WUXVWHH�VKRXOG�VLJQ�WKHP��

���5HLPEXUVDEOH�H[SHQVHV�DQG�FUHGLW�FDUGV

� � ��� 6WDII�H[SHQVHV�DSSURYHG�E\�OLQH�PDQDJHU�SURYLGLQJ�WKH\�DUH�ZLWKLQ�EXGJHW��5HFHLSWV��
� � VKRXOG�EH�SUHVHQW�WR�VXEVWDQWLDWH�DOO�H[SHQVHV�

� � ��� 6HQLRU�3DVWRU¶V�H[SHQVHV�DSSURYHG�E\�D�WUXVWHH���

���2XW�RI�EXGJHW�H[SHQGLWXUH

� � ��� 6HQLRU�3DVWRUV�XS�WR���������VXPV�RYHU��������UHTXLUH�DSSURYDO�E\�WKH�WUXVWHHV��

���5HVHUYHV��VHH�VHFWLRQ�RQ�UHVHUYHV�

� � ��� 7KH�7UXVWHHV�DIWHU�GXH�FRQVLGHUDWLRQ�FRQVLGHU�WKDW�UHVHUYHV�RI�����PRQWKV�H[SHQVHV��
� � VKRXOG�EH�LGHDOO\�DYDLODEOH��6XFK�UHVHUYHV�ZRXOG�EH�JHQHUDO�UHVHUYHV�KRZHYHU�WKHUH�PD\�EH��
� � LQ�DGGLWLRQ�WR�WKHVH��DOORFDWHG�IXQGV�VHW�DVLGH�E\�WKH�WUXVWHHV�IRU�D�VSHFLILF�IXWXUH�SURMHFW�RU��
� � PLQLVWU\�SODQ�



��

� � ��� 7KLV�VXP�KDV�EHHQ�DUULYHG�DW�DIWHU�WDNLQJ�LQ�WR�DFFRXQW�WKH�IROORZLQJ�HOHPHQWV�DQG��
� � FRQWLQJHQFLHV�

� � � � L�� )OXFWXDWLRQV�RI�LQFRPH�YHUVHV�H[SHQVHV�±�XQIRUHVHHQ�H[SHQVHV�DQG�QDWXUH�DQG��
� � � � WLPLQJ�RI�FDSLWDO�H[SHQGLWXUH�

� � � � LL��� $�SHULRG�RI�GHFOLQH�RU�GHOD\�LQ�LQFRPH�

� � � � LLL��� 5HVWUXFWXULQJ�RI�WKH�&KDULW\�LQ�WKH�HYHQW�RI�FRQVLVWHQW�UHGXFHG�LQFRPH�IORZV�

� � � � LY��� 7R�IXQG�QHZ�LQFRPH�JHQHUDWLQJ�LQLWLDWLYHV��ZKHUH�VXFK�QHHG�RU�RSSRUWXQLWLHV�H[LVW�

� � � � Y��� 7R�UHPRYH�WKH�ULVN�RI�LQVROYHQF\�

� � � � YL��� /RQJ�WHUP�SODQQLQJ�DQG�RSSRUWXQLW\�WDNLQJ�

� � � � YLL��� 7KH�HIILFLHQW�UXQQLQJ�RI�WKH�&KDULW\�ZLWK�PHGLXP�DQG�ORQJ�WHUP�GRZQWXUQV��
� � � � L�H��DYRLGLQJ�WKH�QHHG�IRU�VKRUW�WHUP�GHFLVLRQV�

� � ��� 7UXVWHHV�VKRXOG�FRQVLGHU�LW�LPSUXGHQW�WR�OLTXLGDWH�IL[HG�DVVHWV�WR�JHQHUDWH�UHVHUYHV�

����0DQDJHPHQW�DFFRXQWV�DQG�SURFHGXUHV

� � ��� 7KH�WUHDVXUHU�SURYLGHV�DOO�WUXVWHHV�ZLWK�DQ�LQFRPH�VWDWHPHQW�DQG�EDODQFH�VKHHW�DQG��
� � PLQLVWU\�KHDGV�ZLWK�WKH�QHFHVVDU\�H[SHQVH�UHSRUW�DJDLQVW�EXGJHW�RQ�D�PRQWKO\�EDVLV��

����$FFRXQW�UHFRQFLOLDWLRQ

� ��� %DQN�VWDWHPHQWV�DUH�UHFRQFLOHG�WR�WKH�4XLFNERRNV�DFFRXQWV��DV�VRRQ�DV�WKH\�DUH�UHFHLYHG���
� � DQ\�GLIIHUHQFHV�DUH�LQYHVWLJDWHG�DQG�H[SODLQHG���
�
� ��� $V�WKH�VL]H�DQG�FRPSOH[LW\�RI�WKH�FKXUFK�JURZV�LW�PD\�EH�QHFHVVDU\�WR�H[SDQG�DQG��
� � HODERUDWH�WKH�SROLF\��KRZHYHU�WKH�SULQFLSOHV�ZLOO�QRW�FKDQJH���

%XGJHWLQJ�DQG�3ODQQLQJ

,W�LV�RIWHQ�VDLG�WKDW�³D�IDLOXUH�WR�SODQ�LV�D�SODQ�WR�IDLO �́�'RLQJ�DQQXDO�EXGJHWV�DQG�LQGHHG�D�IXUWKHU�WZR�\HDU�
RXWOLQH�SODQ�RU�EXGJHW�LV�D�JRRG�ZD\�WR�ORRN�DW�WKH�FKDULW\��,W�JLYHV�\RX�D�FOHDU�SLFWXUH�RI�ZKDW�\RX�ZDQW�WR�
KDSSHQ�DQG�WR�PDWFK�\RXU�UHVRXUFHV�DJDLQVW�WKDW��%XGJHWLQJ�SODQQLQJ�LV�QRW�RQO\�DERXW�DOORFDWLQJ�OLPLWHG�
UHVRXUFHV�EXW�LW�RIWHQ�WKURZV�XS�SUREOHPV�ZKLFK�\RX�FDQ�DYRLG�RU�VROYH�EHIRUH�\RX�HQFRXQWHU�WKHP���

+HUH�DUH�VRPH�VLPSOH�JXLGHOLQHV�IRU�GRLQJ�D�EXGJHW��

� � ���� 6WDUW�ZLWK�\RXU�LQFRPH�OLQH��ZKDW�LV�UHDVRQDEO\�JRLQJ�WR�FRPH�LQ��EDVHG�RQ�FXUUHQW��
� � JLYLQJ��WKH�JURZWK�RU�GHFOLQH�RI�FXUUHQW�JLYLQJ��DQ\�IXQG�UDLVLQJ�FRPSOHWHG�RU�QHDU��
� � FRPSOHWHG��,W�LV�QRW�ZLVH�WR�SOXJ�WKH�LQFRPH�JDS�LQ�D�EXGJHW�ZLWK�VRPH�WKHRUHWLFDO�IXQG��
� � UDLVLQJ�H[HUFLVH��RQO\�LQFOXGH�VXFK�IXQGLQJ�WKDW�LV�FHUWDLQ�RU�QHDU�FHUWDLQ��

� � ���� )URP�D�FRVW�SRLQW�RI�YLHZ��JHW�\RXU�VHQLRU�SDVWRU�RU�PLQLVWU\�KHDGV��LQ�ODUJHU��
� � FKXUFKHV��WR�H[SUHVV�WKHLU�SODQV�LQ�UHDOLVWLF�MXVWLILDEOH�H[SHQGLWXUH�

� � � D�� �8VXDOO\�VDODULHV�ZLOO�EH�WKH�ELJJHVW�VLQJOH�FKXQN�RI�H[SHQGLWXUH��VR�PDNH�VXUH�WKLV��
� � � � ILJXUH�LV�VROLG�DQG�DOO�DVVRFLDWHG�EHQHILWV�DQG�HPSOR\PHQW�FRVWV�DUH�LQFOXGHG��

� � � E��� :KHUH�SRVVLEOH�LW�LV�VRPHWLPHV�ZRUWK�JHWWLQJ�TXRWDWLRQV�IRU�VRPH�H[SHQGLWXUH���
� � � � SHUKDSV�LQ�WKH�FDVH�RI�IDFLOLWLHV�WKH�FRVWV�ZLOO�EH�HQVKULQHG�LQ�D�FRQWUDFW�

� � � F��� 6SHQG�VRPH�WLPH�ORRNLQJ�DW�GLIIHUHQW�RSWLRQV��DV�SODQQLQJ�DW�WKLV�VWDJH��
� � � � FDQ�RIWHQ�VDYH�PRQH\�



��

� ���� 7KHQ�ORRN�DW�WKH�ILUVW�GUDIW�DQG�UHYLHZ�LW�LQ�WHUPV�RI�

� � � D��� 'RHV�LW�JLYH�\RX�VXUSOXVHV�IRU�WKH�\HDU�

� � � E��� 'RHV�LW�UHTXLUH�WKH�XVH�RI�UHVHUYHV��ORVV�PDNLQJ��

� � � F��� ,Q�WKH�FDVH�RI�WKH�ODWWHU�\RX�PXVW�WKHQ�SURMHFW�IRUZDUG�D�FRXSOH�RI�\HDUV��� �
� � � � IXUWKHU�WR�VKRZ�WKH�XVH�RI�UHVHUYHV�LV�RQO\�D�WHPSRUDU\�UHTXLUHPHQW��IRU�VD\��
� � � � RQH�\HDU��XQWLO�\RX�UHWXUQ�WR�VXUSOXV���EUHDNHYHQ�SRVLWLRQ�

� � � G��� ,I�\RX�GRQ¶W�OLNH�WKH�ORRN�RI�LW��JR�EDFN�DQG�UHYLHZ�WKH�VSHQGLQJ�LWHPV�

� � � H��� ,I�\RX�ZHUH�WR�SURMHFW�D�KLJKHU�LQFRPH��ZKDW�FRXOG�\RX�UHDOLVWLFDOO\�GR��
� � � � WR�PDNH�WKDW�KDSSHQ"�

� � � I��� �3OHDVH�QRWH�WKDW�WR�UXQ�D�FKDULW\�DW�D�FRQVLVWHQW�ORVV�LQ�SODQQLQJ�WHUPV�FRXOG��
� � � � ZHOO�FDXVH�\RX�WR�KDYH�\RXU�OLDELOLW\�OLPLWHG�E\�JXDUDQWHH�UHPRYHG�DQG�DV�� �
� � � � D�WUXVWHH�\RX�EHFRPH�SHUVRQDOO\�OLDEOH���

� ��� :KHQ�\RX�KDYH�JRW�WR�D�SODFH�RI�D�ZRUNLQJ�EXGJHW�WKHQ�WKH�WUXVWHHV�QHHG�WR�IRUPDOO\�VLJQ��
� � LW�RII��$�NH\�SULQFLSOH�KHUH�LV�WKDW�WKH�PLQLVWU\�KHDGV�FRPSLOH�WKH�EXGJHW�EXW�WKH�WUXVWHHV��
� � IRUPDOO\�DJUHH�LW��7KHLU�FULWHULD�LV�WKDW�RI�VRXQG�ILQDQFLDO�PDQDJHPHQW��FRPSO\LQJ�ZLWK��
� � FKDULWDEOH�ODZ��DQG�DSSURSULDWH�DSSOLFDWLRQ�RI�IXQGV�WR�WKH�REMHFWLYHV�RI�WKH�FKDULW\�DQG��
� � SXEOLF�EHQHILW��

� ��� +DYLQJ�DJUHHG�WKH�EXGJHW�WKHQ�WKDW�LV�LW�IRU�WKH�\HDU��<RX�PD\�UHDVVHVV�WKH�\HDU�DV�\RX�JR��
� � RQ�EXW�QRW�WR�IRUP�D�QHZ�EXGJHW��,W�ZLOO�EH�D�UHYLHZ�RI�WKH�H[LVWLQJ�EXGJHW�ZLWK�\RXU�ODWHVW��
� � IRUHFDVW��

7KHUH�LV�QR�GRXEW�WKDW�WR�GR�D�WKUHH�\HDU�SODQ��WKDW�LV�WKH�ILUVW�\HDU�DV�D�EXGJHW�DQG�WKH�QH[W�WZR�\HDUV�
LQ�RXWOLQH�LV�YHU\�KHOSIXO�H[HUFLVH�WR�VHH�D�FOHDUHU�YLHZ�RI�UHVRXUFHV�DQG�WKHLU�DSSOLFDWLRQ��

5HVHUYHV�±�7KH\�KHOS�\RX�VOHHS�PRUH�HDVLO\�

7KH�&KDULW\�&RPPLVVLRQ�UHTXLUH�HYHU\�FKDULW\�WR�KDYH�D�UHVHUYHV�SROLF\��DQG�WKHUHIRUH�E\�LPSOLFDWLRQ�
WR�KDYH�VRPH�NLQG�RI�UHVHUYHV��5HVHUYHV�DUH�GHILQHG�DV��³,QFRPH�IXQGV�WKDW�FRXOG�EH�VSHQW��EXW�DUH�
LQVWHDG�KHOG�EDFN�IURP�H[SHQGLWXUH��NQRZQ�DV�UHVHUYHV��SOD\�D�VLJQLILFDQW�UROH�LQ�EDODQFLQJ�WKH�QHHGV�RI�
IXWXUH�DQG�FXUUHQW�EHQHILFLDULHV�RI�D�FKDULW\ �́�0RVW�FKDULWLHV�ZLOO�WU\�WR�EXLOG�XS�D�UHVHUYH��EXW�DPRXQWV�
DQG�VSHFLILF�SUDFWLFHV�YDU\�FRQVLGHUDEO\�

7UXVWHHV�DUH�OHJDOO\�UHTXLUHG�WR�SXEOLVK�WKHLU�FKDULW\¶V�UHVHUYHV�SROLF\�LQ�WKHLU�DQQXDO�UHSRUW��0DQ\�
FKDULWLHV�KDYH�WKRXJKW�YHU\�FDUHIXOO\�DERXW�ZKDW�OHYHO�RI�UHVHUYHV�WKH\�QHHG�WR�FRQWLQXH�WR�RSHUDWH�
HIIHFWLYHO\��DQG�KDYH�LQ�SODFH�JRRG�TXDOLW\��FOHDU�UHVHUYHV�SROLFLHV��ZKLFK�ZLOO�FRPPRQO\�FRQWDLQ�VRPH�RU�
DOO�RI�WKH�IROORZLQJ�HOHPHQWV��

�� 5HVHUYHV�WR�DEVRUE�VHWEDFNV�±�HPHUJHQFLHV�DQG�XQIRUHVHHQ�FLUFXPVWDQFHV�GR�FRPH�DQG�VR�WKHUH�
QHHGV�WR�EH�D�FXVKLRQ�VR�WKH\�GR�QRW�GLVUXSW�WKH�HYHU\�GD\�UXQQLQJ�RI�WKH�FKDULW\��

�� 5HVHUYHV�IRU�UHJXODU��VKRUW�WHUP�IOXFWXDWLRQV�±�RIWHQ�D�FKDULW\�ZLOO�KDYH�D�PLVPDWFK�EHWZHHQ�LQFRPH�
DQG�H[SHQGLWXUH�LQ�DQ\�JLYHQ�SHULRG��ZKLFK�WKH�UHVHUYHV�ZLOO�HYHQ�RXW��

�� 5HVHUYHV�WR�KHOS�SODQ�IRU�JURZWK�±�WKLV�DOORZV�IRU�JUDVSLQJ�RSSRUWXQLWLHV�ZKHQ�WKH\�FRPH�DORQJ��RU�
DOORZLQJ�GHFLVLRQV�WR�EH�PDGH�ZLWKRXW�KDYLQJ�WR�PDNH�VKRUW�WHUP�IXQGLQJ�UHVWULFWLRQV�

�� 5HVHUYHV�IRU�VSHFLILF�IXWXUH�SURMHFWV�±�UHVHUYHV�PD\�EH�KHOG�IRU�D�VSHFLILF�SURMHFW�LQ�WKH�IXWXUH�DQG�
RIWHQ�WKHVH�UHVHUYHV�DUH�WHUPHG�GHVLJQDWHG�UHVHUYHV��

,I�WKH�UHVHUYHV�FRQVLVW�RI�UHVWULFWHG�IXQGV��L�H��PRQH\�WKDW�KDV�EHHQ�JLYHQ�IRU�D�VSHFLILF�SXUSRVH��WKHQ�
WKH\�QHHG�WR�EH�FOHDUO\�ODEHOOHG�WKDW�ZD\��

$V�WR�ZKDW�OHYHO�RI�UHVHUYHV�\RX�FDUU\��WKDW�LV�D�PDWWHU�IRU�WKH�WUXVWHHV�WR�GHFLGH��0\�RZQ�SHUVRQDO�YLHZ�
LV�WKDW�VL[�WR�WZHOYH�PRQWKV�RI�H[SHQVHV�DV�D�UHVHUYH�LV�D�UHDVRQDEOH�OHYHO��,I�WKH\�DUH�WRR�ORZ�WKHQ�\RX�
DUH�HQGDQJHULQJ�WKH�IXQFWLRQ�RI�WKH�FKDULW\�E\�SRWHQWLDO�FDVK�VKRUWDJHV��&RQYHUVHO\�LI�WKH\�DUH�WRR�KLJK��
LW�PD\�EH�VHHQ�DV�µGHDG�PRQH\¶�DQG�PD\�FDXVH�SHRSOH�QRW�WR�JLYH��DV�WKH\�EHOLHYH�VXIILFLHQW�IXQGV�DUH�
DOUHDG\�DYDLODEOH��7KH�FKDULW\�FRPPLVVLRQ�SUHIHU�FKDULWLHV�QRW�WR�KDYH�H[FHVVLYH�UHVHUYHV�±�XQOHVV�WKH\�
DUH�DFFUXLQJ�IRU�D�VSHFLILF�IXWXUH�SXUSRVH��H�J��SXUFKDVLQJ�D�EXLOGLQJ���



��

$�6LPSOH�H[DPSOH

7KH�REMHFWV�RI�\RXU�FKDULW\�PD\�W\SLFDOO\�OLVW�VXFK�DV�WKH�IROORZLQJ�

�� 7KH�IXUWKHUDQFH�RI�UHOLJLRXV�RU�VHFXODU�SXEOLF�HGXFDWLRQ�

�� 7KH�DGYDQFHPHQW�RI�WKH�&KULVWLDQ�IDLWK�LQFOXGLQJ�PLVVLRQDU\�DFWLYLWLHV�LQ�WKH�8QLWHG�.LQJGRP�DQG�
RYHUVHDV��DQG�DOVR�LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�WKH�SODQWLQJ�RI�QHZ�FKXUFKHV�DQG�RUJDQLVDWLRQV�RU�
FRQJUHJDWLRQV�

�� 7KH�UHOLHI�RI�WKH�SRRU�DQG�QHHG\�

�� 7KH�UHOLHI�RI�WKH�VLFN�DQG�HOGHUO\�

�� 6XFK�RWKHU�FKDULWDEOH�REMHFWV�DQG�IRU�WKH�EHQHILW�RI�VXFK�RWKHU�FKDULWDEOH�ERGLHV�DQG�LQVWLWXWLRQV�DV�
WKH�WUXVWHHV�VKDOO�LQ�WKHLU�DEVROXWH�GLVFUHWLRQ�VHH�ILW�

$�W\SLFDO�LQFRPH�VWDWHPHQW�IRU�VXFK�D�FKDULW\�PLJKW�ORRN�VRPHWKLQJ�OLNH�WKLV�

� � � � � � 7KLV�3HULRG� � %XGJHW� � /DVW�<HDU�

� � � � � ����� ����V������������ ����V����������� ����V�

,1&20(�� �
*LIW�$LG�,QFRPH��
�� 5HJXODU�
� ,UUHJXODU�
727$/�*,)7�$,'�,1&20(��
1RQ�*LIW�$LG�,QFRPH�
� 5HJXODU�
� ,UUHJXODU��
727$/�121�*,)7�$,'�,1&20(�
5HVWULFWHG�,QFRPH�
� *LIW�$LG��
� 1RQ�*LIW�$LG�
727$/�5(675&,7('�,1&20(��
7D[�5HIXQGHG�
2WKHU�LQFRPH�

727$/�,1&20(�

&2676

6DODULHV�DQG�6WDII�&RVWV�
2IILFH�&RVWV��
*LYLQJ�
:RUVKLS�6HUYLFHV��
2XWUHDFK�DQG�(YDQJHOLVP�
3RRU�0LQLVWU\��
.LGV�DQG�<RXWK��
7UDLQLQJ��
3DVWRUDO�0LQLVWULHV�
2WKHU�FRVWV��
*RYHUQDQFH�&RVWV�

727$/�&2676

6XUSOXV���GHILFLW��IRU�WKH�SHULRG�
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$�VLPSOH�ILQDQFLDO�VWDWHPHQW�OLNH�WKLV�JLYHV�D�YHU\�FOHDU�YLHZ�RI�WKH�VRXUFHV�RI�LQFRPH�DQG�WKH�
DSSOLFDWLRQ�RI�WKDW�LQFRPH�WR�WKRVH�DFWLYLWLHV��ZKLFK�H[SUHVV�WKH�REMHFWV�RI�WKH�FKDULW\��7KH�ILJXUHV�
DUH�VHW�LQ�WKH�FRQWH[W�RI�WKH�EXGJHW�IRU�WKH�SHULRG�DQG�WKH�VLPLODU�SRVLWLRQ�IRU�ODVW�\HDU��6KRXOG�SHRSOH�
UHTXLUH�PRUH�GHWDLO�WKHQ�LW�FDQ�EH�GULOOHG�GRZQ�LQWR�DV�UHTXLUHG��+RZHYHU�IRU�PRVW�WUXVWHHV�WKLV�LV�
VXIILFLHQW�LQIRUPDWLRQ��,W�VKRXOG�EH�DFFRPSDQLHG�E\�D�VLPSOH��FOHDU��EDODQFH�VKHHW��LQ�ZKLFK�DOO�PDLQ�
FDWHJRULHV�RI�DVVHWV�DQG�OLDELOLWLHV�DUH�FOHDU��

µ*LIW�$LG¶�LV�ZKHUH�WKH�JLYLQJ�LV�HOLJLEOH�IRU�D�WD[�UHIXQG��L�H��LW�KDV�EHHQ�JLYHQ�E\�D�FHUWLILHG�WD[�SD\HU�
ZKR�KDV�DXWKRULVHG�LW�WR�EH�µ*LIW�$LG¶�LQFRPH���

5HVWULFWHG�IXQGV�DUH�IXQGV�WKDW�KDYH�EHHQ�JLYHQ�IRU�D�UHVWULFWHG�SXUSRVH��,W�LV�D�OHJDO�UHTXLUHPHQW�WKDW�
WKH\�DUH�GHFODUHG�DV�VXFK�LQ�WKH�DFFRXQWV�����

$QQXDO�5HSRUWV

$OO�FKDULWLHV�DUH�UHTXLUHG�WR�SUHSDUH�DQQXDO�DFFRXQWV�DQG�D�WUXVWHHV�UHSRUW��DQG�PRVW�DUH�UHTXLUHG�WR�
KDYH�HLWKHU�DQ�LQVSHFWLRQ�RU�DXGLW�RI�WKHLU�DFFRXQWV��$V�RI�'HF������WKH�OHYHOV�IRU�DXGLW�DQG�LQVSHFWLRQ�
ZHUH�DV�IROORZV��

$QQXDO�,QFRPH�RI�WKH�&KDULW\ $FWLRQ�5HTXLUHG�

8QGHU���N 6KRUW�WUXVWHH�UHSRUW�RQO\�DQG�6LPSOH�LQFRPH�VWDWHPHQW�

������.
7UXVWHH�5HSRUW�DQG�$FFRXQWV��ILOH�$QQXDO�5HWXUQ�ZLWK�
&KDULW\�&RPPLVVLRQ

�������.

,QVSHFWLRQ�RI�DFFRXQWV�UHTXLUHG��7UXVWHH�5HSRUW�DQG�
$FFRXQWV�SURGXFHG��)LOH�$QQXDO�5HWXUQ�DQG�$FFRXQWV�ZLWK�
&KDULW\�&RPPLVVLRQ��DQG�&RPSDQLHV¶�+RXVH�LI�UHOHYDQW�

29(5�����.

$XGLW�UHTXLUHG��7UXVWHH�5HSRUW�DQG�$FFRXQWV�SURGXFHG��
)LOH�$QQXDO�5HWXUQ�DQG�$FFRXQWV�ZLWK�&KDULW\�&RPPLVVLRQ�
�DQG�&RPSDQLHV¶�+RXVH�LI�UHOHYDQW�

�

$Q�LQVSHFWLRQ�LV�D�PXFK�VLPSOHU�DQG�PRUH�VWUDLJKWIRUZDUG�DV�LW�LV�QRW�VHHNLQJ�WR�HVWDEOLVK�ZKHWKHU�WKH�
DFFRXQWV�UHSUHVHQW�D�WUXH�DQG�IDLU�YLHZ��)RU�LQIRUPDWLRQ�RQ�SUHSDULQJ�DQQXDO�UHSRUWV�DQG�DFFRXQWV�WKHUH�
DUH�VRPH�YHU\�JRRG�UHVRXUFHV�RQ�WKH�&KDULW\�&RPPLVVLRQ�ZHEVLWH��ZZZ�FKDULW\�FRPPLVVLRQ�JRY�XN�
3XEOLFDWLRQV��

$QQXDO�5HSRUW�2XWOLQH

�� 5HIHUHQFH�DQG�DGPLQLVWUDWLYH�GHWDLOV�RI�WKH�FKDULW\��LWV�WUXVWHHV�DQG�DGYLVHUV�
� � L�H�%DQNHUV��VROLFLWRUV��PDLQ�RIILFHUV��WUXVWHHV���

�� 6WUXFWXUH��JRYHUQDQFH�DQG�PDQDJHPHQW�
� � 7KH�$QQXDO�5HSRUW�VKRXOG�SURYLGH�WKH�UHDGHU�ZLWK�DQ�XQGHUVWDQGLQJ�RI�KRZ�WKH�FKDULW\�LV��
� � FRQVWLWXWHG��LWV�RUJDQLVDWLRQDO�VWUXFWXUH�DQG�KRZ�LWV�WUXVWHHV�DUH�DSSRLQWHG�DQG�WUDLQHG�
� � DQG�DVVLVW�WKH�UHDGHU�WR�XQGHUVWDQG�KRZ�WKH�FKDULW\¶V�GHFLVLRQ�PDNLQJ�SURFHVVHV�ZRUN���
� � 7KH�OHYHO�RI�GHWDLO�SURYLGHG�PD\�ZHOO�GHSHQG�RQ�WKH�VL]H�DQG�FRPSOH[LW\�RI�WKH�FKDULW\�DQG��
� � EH�SURSRUWLRQDWH�WR�WKH�QHHGV�RI�WKH�UHSRUW¶V�UHDGHUV

�� $�ILQDQFLDO�UHYLHZ�FRQWDLQLQJ��
� � 5HVHUYHV�SROLF\��
� � 'HVLJQDWHG�IXQGV�

�� )XQGV�KHOG�DV�FXVWRGLDQ�WUXVWHH�RQ�EHKDOI�RI�RWKHUV�
� � :KHUH�WKH�WUXVWHHV�DUH�DFWLQJ�DV�FXVWRGLDQV�RI�RWKHU�IXQGV�

�� 3XEOLF�EHQHILW�VWDWHPHQW�
� � $�VWDWHPHQW�FRQILUPLQJ�ZKHWKHU�WKH�FKDULW\�WUXVWHHV�KDYH�FRPSOLHG�ZLWK�WKHLU�GXW\�WR�KDYH��
� � GXH�UHJDUG�WR�WKH�JXLGDQFH�RQ�SXEOLF�EHQHILW�SXEOLVKHG�E\�WKH�&RPPLVVLRQ�LQ�H[HUFLVLQJ��
� � WKHLU�SRZHUV�RU�GXWLHV�



��

�� 2EMHFWLYHV�DQG�DFWLYLWLHV�
� � &KDULWLHV�WKDW�DUH�QRW�VXEMHFW�WR�D�VWDWXWRU\�DXGLW�UHTXLUHPHQW�PD\�OLPLW�WKHLU�GLVFORVXUHV��
� � ZLWKLQ�WKLV�VHFWLRQ�WR�D�VXPPDU\�GHVFULSWLRQ�RI�WKH�SXUSRVHV�RI�WKH�FKDULW\��LWV�REMHFWV��DQG��
� � WKH�PDLQ�DFWLYLWLHV�XQGHUWDNHQ�E\�WKH�FKDULW\�WR�IXUWKHU�LWV�FKDULWDEOH�SXUSRVHV�IRU�WKH�SXEOLF��
� � EHQHILW�

�� $FKLHYHPHQWV�DQG�SHUIRUPDQFH�
� � &KDULWLHV�WKDW�DUH�QRW�VXEMHFW�WR�D�VWDWXWRU\�DXGLW�UHTXLUHPHQW�PD\�OLPLW�WKHLU�GLVFORVXUHV��
� � ZLWKLQ�WKLV�VHFWLRQ�WR�D�EULHI�VXPPDU\�RI�WKH�DFKLHYHPHQWV�RI�WKH�FKDULW\�GXULQJ�WKH�\HDU�LQ��
� � UHODWLRQ�WR�LWV�REMHFWV�

/DUJHU�FKDULWLHV�WKDW�UHTXLUH�D�VWDWXWRU\�DXGLW�PXVW�SURYLGH�DGGLWLRQDO�LQIRUPDWLRQ��LQ�PRVW�
VHFWLRQV�DQG�DOVR�SODQV�IRU�WKH�IXWXUH��

*HQHUDOO\�VSHDNLQJ�WKH�VLPSOHU�DQG�FOHDUHU�\RXU�7UXVWHH�5HSRUW�WKH�EHWWHU��,W�LV�KHOSIXO�WR�XVH�SKUDVHV�
WKDW�DUH�QRW�HVSHFLDOO\�UHOLJLRXV�DQG�VSHDN�RI�\RXU�ZRUNLQJ�LQ�WUDQVIRUPLQJ�VRFLHW\��&XUUHQWO\�³ZRUVKLS´�
LV�D�FKDULWDEOH�SXUSRVH�IRU�SXEOLF�EHQHILW�EXW�PD\�QRW�EH�WKH�FDVH�IRU�HYHU�VR�LW�LV�RIWHQ�ZLVH�WR�
HPSKDVLVH�WKH�RWKHU�VLJQLILFDQW�SXEOLF�EHQHILWV�WKDW�WKH�FKDULW\�GRHV��7KLV�UHSRUW�LV�D�SXEOLF�DQG�OHJDO�
GRFXPHQW�VR�LW�LV�ZRUWK�WKH�WURXEOH�WR�GR�LW�ZHOO�DQG�ZLVHO\��,I�WKH�SUHVV�FRPH�VQLIILQJ�DURXQG�WKLV�LV�
RIWHQ�D�GRFXPHQW�WKDW�WKH\�PLJKW�ORRN�DW�DV�ZHOO�DV�\RXU�ZHEVLWH��

6RPH�JRRG�TXHVWLRQV�WR�DVN�LQ�D�WUXVWHHV�PHHWLQJ

��� &DQ�,�DV�D�WUXVWHH�VSHQG�KDOI�DQ�KRXU�LQ�WKH�RIILFH�ZLWK�WKH�ERRNNHHSHU�DQG�JR�WKURXJK�DOO�WKH�
SURFHGXUHV"�$V�D�WUXVWHH�\RX�KDYH�WKH�ULJKW�DQG�LQGHHG�REOLJDWLRQ�WR�NQRZ�ZKDW�LV�JRLQJ�RQ��1R�RQH�
LV�WDONLQJ�DERXW�\RX�EHLQJ�D�FRQWLQXDO�SHVW�EXW�E\�WKH�VDPH�WRNHQ��\RX�GRQ¶W�MXVW�KDYH�WR�WDNH�WKLQJV�
IRU�JUDQWHG�

��� $UH�DOO�WKH�EDQN�UHFRQFLOLDWLRQV�XS�WR�GDWH"

��� :KR�FXUUHQWO\�VLJQV�PRVW�RI�WKH�FKHTXHV"�

��� $UH�DOO�H[SHQVHV�SURSHUO\�SURFHVVHG"

��� ,V�RXU����JLYLQJ�WR�9&8.	,�XS�WR�GDWH"

��� $UH�ZH�EHLQJ�JHQHURXV�LQ�RXU�RWKHU�JLYLQJ"�

��� 7R�WKH�ERRNNHHSHU��,V�WKHUH�DQ\�WUDQVDFWLRQ�RU�SDUW�RI�\RXU�MRE�UHFHQWO\�\RX�ZHUH�XQFRPIRUWDEOH�
ZLWK"�

��� +RZ�TXLFNO\�GR�ZH�SD\�LQYRLFHV"

��� :HUH�WKH�OHJDO�DXGLWHG�DFFRXQWV�GLIIHUHQW�IURP�WKH�PDQDJHPHQW�DFFRXQWV��LI�VR�ZKDW�ZDV�WKH�
GLIIHUHQFH�DQG�KRZ�GLG�LW�RFFXU"�

����$UH�DOO�RXU�ILOLQJ�DQG�UHWXUQV�XS�WR�GDWH"
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.H\�IDFWV�6KHHW

.H\�/HJLVODWLRQ��

6HH��³6HFWLRQ����.H\�/HJLVODWLRQ����(PSOR\PHQW�/DZ�,VVXHV�IRU�9LQH\DUG�7UXVWHHV �́�

8VHIXO�:HEVLWHV�

ZZZ�DFDV�RUJ�XN
ZZZ�KUDGYDQWDJH�FR�XN

8VHIXO�&RQWDFWV�

-HUHP\�&RRN�������������������&KDLUPDQ�9&8.	,
3HWHU�6WXUURFN�±�������������±�7UXVWHH�9&8.	,�DQG�/HJDO�&RXQVHO��
'DYLG�)ORZHUV������������������7UXVWHH�9&8.	,
�
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.
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,QWURGXFWLRQ�

,W�LV�QRW�XVXDOO\�WRR�IDU�LQWR�WKH�OLIH�RI�D�FKXUFK�SODQW�EHIRUH�DW�OHDVW�RQH�SHUVRQ�LV�HPSOR\HG��W\SLFDOO\�LW�
LV�WKH�SODQWLQJ�SDVWRU�EXW�PD\�VRPHWLPHV�EH�VRPHRQH�HOVH�VXFK�DV�DQ�DGPLQLVWUDWLYH�DVVLVWDQW���7KHUH�
DUH�D�IHZ�EDVLFV�WKDW�QHHG�WR�EH�REVHUYHG��)LUVWO\�WKH�HPSOR\PHQW�QHHGV�WR�EH�DSSURYHG�E\�WKH�7UXVWHHV�
ZLWK�D�IRUPDO�MRE�GHVFULSWLRQ��DQ�RIIHU�OHWWHU�DQG�D�FRQWUDFW�RI�HPSOR\PHQW���2IWHQ�ZKHQ�VRPH�RQH�LV�
HPSOR\HG�LW�UHSUHVHQWV�D�VLJQLILFDQW�FRVW�DQG�LQGHHG�D�VLJQLILFDQW�OLDELOLW\�DQG�WKHUHIRUH�LV�UHTXLUHG�WR�EH�
GRQH�SURSHUO\��

6HWWLQJ�6DODULHV�

9&8.	,�GRHV�QRW�VHW�VDODULHV�QRU�GRHV�LW�SXEOLVK�VDODU\�VFDOHV��+HUH�DUH�VRPH�XVHIXO�SDUDPHWHUV�LQ�
VHWWLQJ�VDODULHV��QRQH�RI�WKHVH�DUH�IRROSURRI�PHWKRGV�EXW�WKH\�VKRXOG�KHOS�\RX�WR�VHW�D�VDODU\��,W�LV�YHU\�
LPSRUWDQW�WR�VHW�VDODULHV�ZLWK�LQ�WKH�FRQWH[W�RI�WKH�ORFDO�FKXUFK�VR�WKDW�DOO�FRQFHUQHG�DQG�UHVSRQVLEOH�
IHHO�LW�LV�DSSURSULDWH�IRU�WKHLU�ORFDO�FRQWH[W��2IWHQ�JHRJUDSK\�PD\�KDYH�VLJQLILFDQW�LPSDFW�RQ�VDODU\�OHYHO��

���7KHUH�LV�D�OHJDO�UHTXLUHPHQW�RU�PLQLPXP��

7KHUH�DUH�PLQLPXP�KRXUO\�UDWHV�E\�ODZ�DQG�\RX�DUH�UHTXLUHG�WR�SD\��DV�DW�-DQ�������

�� ��������WKH�PDLQ�UDWH�IRU�ZRUNHUV�DJHG����DQG�RYHU�
�� ��������WKH�������UDWH�
�� ��������WKH�������UDWH�IRU�ZRUNHUV�DERYH�VFKRRO�OHDYLQJ�DJH�EXW�XQGHU����
�� ��������WKH�DSSUHQWLFH�UDWH��IRU�DSSUHQWLFHV�XQGHU����RU����RU�RYHU�DQG�LQ�WKH�ILUVW�\HDU�RI�WKHLU��

DSSUHQWLFHVKLS

���$JH�H[SHULHQFH�DQG�TXDOLILFDWLRQ���

+HUH�LW�LV�LPSRUWDQW�WR�WDNH�LQWR�DFFRXQW�WKH�UHOHYDQW�DJH��H[SHULHQFH�DQG�HGXFDWLRQ�RI�WKH�SHUVRQ�
DV�LW�UHODWHV�WR�WKH�MRE��6R�ZKHQ�WDNLQJ�RQ�VRPHRQH�DV�DQ�DGPLQ�DVVLVWDQW�WKH\�PD\�KDYH�D�3K'�LQ�
$VWUR�3K\VLFV�EXW�WKDW�LV�QRW�UHOHYDQW�WR�WKH�MRE��WKDW�WKH\�KDYH�DGPLQLVWUDWLYH�VNLOOV�RU�TXDOLILFDWLRQV�LV�
LPSRUWDQW��)RU�H[DPSOH��LW�LV�UHOHYDQW�WKH\�FDQ�W\SH��ILOH��XVH�D�QXPEHU�RI�XVHIXO�SLHFHV�RI�SXEOLVKLQJ�
VRIWZDUH��DQG�DUH�IDPLOLDU�ZLWK�XSGDWLQJ�ZHEVLWHV��1RZ�WKHUH�LV�RIWHQ�D�WHQVLRQ�EHWZHHQ�ZKDW�WKH�
PDUNHW�YDOXH�RI�D�SRVLWLRQ�LV�YHUVXV�WKH�DJH�DQG�H[SHULHQFH�RI�WKH�FDQGLGDWH��7KHUH�DUH�QR�KDUG�DQG�IDVW�
UXOHV�EXW�DJH�DQG�H[SHULHQFH��SHUKDSV�VHQLRULW\��PD\�LQIOXHQFH�ZKDW�\RX�SD\�VRPHRQH��KRZHYHU�DV�D�
UXOH�DJH�LQ�DQG�RI�LWVHOI�GRHV�QRW�MXVWLI\�KLJKHU�SD\��

���:KDW�GRHV�WKH�ORFDO�PDUNHW�SD\"�

+DYH�D�ORRN�DURXQG��VHH�LI�\RX�FDQ�JHW�VRPH�NLQG�RI�LGHD�LQ�WKH�ORFDO�MRE�PDUNHW�RU�SHUKDSV�RWKHU�
ORFDO�FKXUFKHV��7KLV�LV�QRW�DOZD\V�SRVVLEOH�EXW�RIWHQ�ZLWK�SDVWRUDO�VWDII�\RX�FDQ�WDNH�HTXLYDOHQWV�VXFK�
DV�WKH�WHDFKLQJ�SURIHVVLRQ��$JDLQ�ZKHQ�GRLQJ�WKLV�WDNH�DQ�DSSURSULDWH�OHYHO�RI�WHDFKHU��IRU�H[DPSOH�D�
QHZ�FKXUFK�SODQWHU�PD\�EH�HTXLYDOHQW�WR�D�QHZO\�TXDOLILHG�WHDFKHU��ZKHUH�DV�WKH�6HQLRU�3DVWRU�RI�D�ELJ�
FKXUFK�ZRXOG�EH�PRUH�DNLQ�WR�D�GHSXW\�KHDG�RU�HYHQ�KHDG�WHDFKHU��

���5HVSRQVLELOLW\��

:KDW�OHYHO�RI�UHVSRQVLELOLW\�GRHV�WKH�MRE�FDUU\"�'R�WKH\�KDYH�VWDII�UHSRUWLQJ�WR�WKHP��GR�WKH\�KDYH�
VLJQLILFDQW�EXGJHWV�WR�FRQWURO"�,I�WKH\�PHVV�XS�KRZ�PXFK�GDPDJH�ZRXOG�LW�FDXVH�WKH�RUJDQLVDWLRQ"�
+RZ�VLJQLILFDQW�LV�WKHLU�FRQWULEXWLRQ�WR�WKH�RUJDQLVDWLRQ"��+RZ�FRPSOH[�DUH�WKH�GXWLHV�WKH\�SHUIRUP"�
0RWLYDWLQJ�DQG�OHDGLQJ�D�VLJQLILFDQW�YROXQWDU\�ZRUN�IRUFH�FDQ�EH�FRPSOH[��'HDOLQJ�ZLWK�FRPSOH[�OHYHOV�RI�
SDVWRULQJ�FDQ�DOVR�EH�YHU\�GHPDQGLQJ��'R�WKH\�RYHUVHH�RWKHU�FKXUFKHV"��:LWK�6HQLRU�3DVWRUV�RIWHQ�WKH�
NH\�HOHPHQWV�LQ�GHWHUPLQLQJ�SD\�DUH�VL]H�RI�WKH�FKXUFK��EXGJHW��ZRUNIRUFH��DV�ZHOO�DV�UHVSRQVLELOLWLHV�
LQ�WKH�ZLGHU�PRYHPHQW��9&8.	,�GRHV�QRW�SD\�SDVWRUV�IRU�WKHLU�FRQWULEXWLRQ�WR�WKH�ZLGHU�PRYHPHQW�DV�
2YHUVHHUV��7DVNIRUFH�/HDGHUV��$UHD�/HDGHUV�RU�/HDGHUVKLS�*URXS�0HPEHUV��WKLV�LV�VHHQ�DV�DGGLWLRQDO�
JLYLQJ�RI�WKH�FKXUFK�WR�WKH�PRYHPHQW��+RZHYHU�WKDW�EHLQJ�VDLG�LW�LV�DSSURSULDWH�WR�UHFRJQLVH�WKDW�LQ�
VRPH�PHDVXUH�RI�FRPSHQVDWLRQ���

���$IIRUGDELOLW\��

<RX�FDQQRW�SD\�ZKDW�\RX�FDQ¶W�DIIRUG��7KH�SURSRUWLRQ�RI�WKH�FKXUFKHV¶�H[SHQGLWXUH�WDNHQ�XS�E\�
HPSOR\PHQW�FRVWV�VKRXOG�QRW�XVXDOO\�H[FHHG�DURXQG������7KLV�LV�QRW�D�KDUG�DQG�IDVW�UXOH�EXW�RYHU�WKH�
PHGLXP�WHUP�LW�VKRXOG�EH�D�VRXQG�JXLGH��WKRXJK�IOXFWXDWLRQV�IRU�VKRUW�SHULRGV�DUH�DFFHSWDEOH�DV�ORQJ�DV�
WKH\�KDYH�D�OHJLWLPDWH�UHDVRQ��



��

���2WKHU�)DFWRUV�

7KHVH�DUH�GLIILFXOW�WR�GHILQH�DQG�WKHLU�GHJUHH�RI�LQIOXHQFH�PD\�EH�RQ�VFDOH�RI�VLJQLILFDQW�WR�QRQ�H[LVWHQW��
7KHVH�DUH�

�� $SSURSULDWHQHVV���IRU�H[DPSOH�WKH�VHQLRU�SDVWRUV�VDODU\�LQ�D�PDWXUH�FKXUFK�VKRXOG�W\SLFDOO\�EH�LQ�
WKH�WKLUG�TXDUWLOH�RI�VDODULHV�WDNHQ�DFURVV�WKH�FKXUFK��7KDW�LV�WKH\�VKRXOG�DERYH�WKH�DYHUDJH�EXW�QRW�
DPRQJ�WKH�KLJKHVW�SDLG�

�� 7KH�UDWLR�EHWZHHQ�WKH�KLJKHVW�DQG�ORZHVW�SDLG�RQ�D�IXOO�WLPH�HTXLYDOHQW�EDVLV�±�PDQ\�SHRSOH�IHHO�
WKDW�ODWHO\�WKH�VHFXODU�UDWLRV�KDYH�EHFRPH�H[WUHPH�ZKHUH�WKH�KLJKHVW�SDLG�PD\�HDUQ�D�IHZ�KXQGUHG�
WLPHV�WKH�ORZHVW�SDLG��,Q�&KULVWLDQ�RUJDQLVDWLRQV�WKHUH�KDV�EHHQ�VRPH�WKRXJKW�DQG�FRQVLGHUDWLRQ�
DERXW�WKLV�DQG�D�UDWLR�RI�����LV�PRUH�VXLWDEOH���

-RE�'HVFULSWLRQV�

7KHVH�GR�QRW�QHHG�WR�EH�FRPSOH[��8VXDOO\�WKH�PRUH�VHQLRU�WKH�LQGLYLGXDO��WKH�OHVV�FRPSOH[�WKH�OHVV�
FRPSOH[�WKH�MRE�GHVFULSWLRQ�LV�DV�VHQLRU�MRE�GHVFULSWLRQV�XVXDOO\�HQFRPSDVV�VWDWHPHQWV�ZKLFK�HPEUDFH�
D�ZLGH�UDQJH�RI�UHVSRQVLELOLWLHV�ZKLFK�DUH�WRR�QXPHURXV�WR�GHILQH�LQ�GHWDLO��
+RZHYHU�D�MRE�GHVFULSWLRQ�VKRXOG�LQFOXGH�NH\�WDVNV��UHSRUWLQJ�UHODWLRQVKLSV�DQG�WKH�NH\�UHVSRQVLELOLWLHV�
RI�WKH�SRVLWLRQ���,W�VKRXOG�EH�GDWHG�DQG�PXVW�FRQVWLWXWH�SDUW�RI�DQ\�MRE�RIIHU�DQG�VWDII�FRQWUDFW��,W�VKRXOG�
QRW�EH�FKDQJHG�ZLWKRXW�LQIRUPLQJ�WKH�HPSOR\HH��

6WDII�&RQWUDFWV��

(YHU\�HPSOR\HH�VKRXOG�KDYH�DQ�XS�WR�GDWH�HPSOR\PHQW�FRQWUDFW��VHH�$SSHQGL[���IRU�D�VDPSOH�FRQWUDFW�
IRU�D�6HQLRU�3DVWRU���7KH\�GR�QRW�QHHG�WR�EH�FRPSOLFDWHG�EXW�ZLOO�GHILQH�WKH�MRE��L�H��MRE�GHVFULSWLRQ���
WKH�SODFH�RI�ZRUN��DQG�WKH�PDMRU�WHUPV�RI�HPSOR\PHQW��6XFK�D�FRQWUDFW�VKRXOG�UHIHUHQFH�WKH�6WDII�
+DQGERRN�DQG�WKH�(WKRV�6WDWHPHQW��DQG�VKRXOG�EH�VLJQHG�E\�(PSOR\HU�DQG�(PSOR\HH�����

6WDII�(WKRV�6WDWHPHQW��

$�VDPSOH�FRS\�RI�VXFK�D�VWDWHPHQW�LV�LQFOXGHG�LQ�WKH�$SSHQGL[����7KLV�VWDWHPHQW�LV�VR�LPSRUWDQW�
WR�&KULVWLDQ�RUJDQLVDWLRQV�DV�LW�GHILQHV�WKH�PRUDO�FOLPDWH�DQG�ZRUN�HWKRV�ZH�H[SHFW��DQG�WKHUHIRUH�
FRQVWLWXWHV�SDUW�RI�WKH�FRQWUDFW�RI�HPSOR\PHQW��7\SLFDOO\�HWKRV�VWDWHPHQWV�GR�QRW�FKDQJH��KRZHYHU�
PRVW�RI�WKH�HYROYLQJ�GHWDLO�RI�WKH�UXOHV�DQG�JXLGHOLQHV�VXUURXQGLQJ�WKH�HPSOR\PHQW�ZLOO�EH�FRQWDLQHG�LQ�
WKH�6WDII�+DQGERRN��

7KH�6WDII�+DQGERRN��

7KLV�LV�LQ�HVVHQFH�D�FROOHFWLRQ�RI�SROLFLHV��ZKLFK�FRQVWLWXWH�WKH�GD\�WR�GD\�HOHPHQWV�RI�HPSOR\PHQW��
7KH\�FRQWDLQ�LQIRUPDWLRQ�RQ�KROLGD\�HQWLWOHPHQW��JULHYDQFH�SURFHGXUHV��WKH�HQWLWOHPHQW�WR�UHLPEXUVDEOH�
H[SHQVHV��KHDOWK�DQG�VDIHW\�DW�ZRUN�DQG�WKH�OLNH��7KH\�DUH�UHTXLUHG�WR�EH�XSGDWHG�RQ�D�IDLUO\�UHJXODU�
EDVLV�UHIOHFWLQJ�FKDQJLQJ�OHJLVODWLRQ�DQG�WKH�HYROYLQJ�HPSOR\PHQW�FRQGLWLRQV�DQG�SURWRFRO�RI�WKH�
RUJDQLVDWLRQ��7KHUH�DUH�D�QXPEHU�RI�RUJDQLVDWLRQV�ZKLFK��IRU�D�VPDOO�IHH��ZLOO�SURYLGH�\RX�ZLWK�D�JHQHULF�
VWDII�KDQGERRN�WKDW�FRYHUV�DOO�WKH�OHJDO�HOHPHQWV�\RX�QHHG�WR�KDYH��(DFK�HPSOR\HH�PXVW�EH�JLYHQ�RU�
KDYH�DFFHVV�WR�WKH�6WDII�+DQGERRN��

/HJDO�/DQGVFDSH�IRU�(PSOR\PHQW�

6HH��³6HFWLRQ���.H\�/HJLVODWLRQ����(PSOR\PHQW�/DZ�,VVXHV�IRU�9LQH\DUG�7UXVWHHV �́�7KLV�VHFWLRQ�RXWOLQHV�
WKH�NH\�DUHDV�RI�HPSOR\PHQW�OHJLVODWLRQ�WKDW�\RX�QHHG�WR�EH�DZDUH�RI��3OHDVH�EH�DZDUH�WKDW�VRPH�RI�
WKH�ODUJHVW�FRVWV�RI�DQ\�FKDULW\�DQG�SRWHQWLDOO\�WKH�JUHDWHVW�OLDELOLWLHV�OD\�LQ�WKH�DUHD�RI�HPSOR\PHQW��
,W�LV�HVVHQWLDO�WR�FRPSO\�ZLWK�WKH�ODZ�DW�DOO�OHYHOV�DQG�WR�GR�VR�\RX�PXVW�EH�DZDUH�RI�DW�OHDVW�LWV�NH\�
HOHPHQWV���,W�LV�DOVR�YHU\�LPSRUWDQW�WKDW�JRRG�+5�HPSOR\PHQW�UHFRUGV�DUH�NHSW��

5HFRUG�.HHSLQJ�

.HHSLQJ�JRRG�+5�UHFRUGV�LV�D�OHJDO�UHTXLUHPHQW�EXW�DOVR�LW�PDNHV�XQFRPPRQO\�JRRG�VHQVH��7KH�UHFRUGV�
GR�QRW�QHHG�WR�EH�FRPSOH[�EXW�VKRXOG�W\SLFDOO\�FRQWDLQ�WKH�IROORZLQJ�LQIRUPDWLRQ��

�� (PSOR\PHQW�FRQWUDFW�DQG�RIIHU�OHWWHUV�
�� &RUUHVSRQGHQFH�RQ�EHWZHHQ�(PSOR\HH�DQG�(PSOR\HU��
�� 'HWDLOV�RI�DQ\�YDULDWLRQV�RQ�HPSOR\PHQW�WHUPV��SURPRWLRQV�
�� 3D\UROO�LQIRUPDWLRQ��
�� +ROLGD\�UHFRUGV��



��

�� 6WDII�UHYLHZV�
�� 'HWDLOV�RI�ZDUQLQJV��ERWK�ZULWWHQ�DQG�YHUEDO�
�� 'HWDLOV�DQG�ILQGLQJV�RI�DQ\�JULHYDQFH�SURFHGXUHV��

,W�LV�QDwYH�WR�WKLQN�DV�D�FKXUFK�\RX�ZLOO�QRW�KDYH�+5�LVVXHV�DQG�VRPH�PD\�HYHQ�UHVXOW�LQ�ODZ\HUV�EHLQJ�
LQYROYHG��7KH�TXDOLW\�RI�\RXU�UHFRUGV�DORQJ�ZLWK�\RXU�SROLFLHV�DQG�DGKHUHQFH�WR�WKHP�ZLOO�EH�\RXU�
SULPDU\�SURWHFWLRQ���

6WDII�5HYLHZV�

,W�LV�YHU\�LPSRUWDQW�WKDW�\RX�UHYLHZ�\RXU�VWDII�SHULRGLFDOO\��WZLFH�SHU�\HDU�LV�D�JRRG�PHDVXUH��7KH�
SXUSRVH�RI�WKH�UHYLHZ�LV�WR�PHDVXUH�SHUIRUPDQFH�DQG�LGHQWLI\�QHHGV�IRU�WUDLQLQJ�DQG�UHPHGLDO�
DFWLRQ��7\SLFDOO\�\RX�VKRXOG�WU\�DQG�FRPH�RXW�RI�WKH�UHYLHZ�ZLWK�VRPH�VSHFLILF�REMHFWLYHV��ZKLFK�DUH�
LQFRUSRUDWHG�LQWR�WKH�QH[W�UHYLHZ��$WWDFKHG�DV�DQ�DSSHQGL[����LV�D�VLPSOH�VHOI�DVVHVVPHQW�IRUP�IRU�
WKH�(PSOR\HH�WR�FRPSOHWH�DQG�GLVFXVV�WKHLU�5HYLHZHU��7KH�5HYLHZHU�ZLOO�KDYH�ILOOHG�RXW�D�VLPLODU�IRUP�
UHIOHFWLQJ�WKHLU�SHUVSHFWLYHV�RQ�WKH�LQGLYLGXDO¶V�SHUIRUPDQFH���$�VHSDUDWH�VHFWLRQ�LV�JLYHQ�EHORZ�WR�KHOS�
ZLWK�PHDVXULQJ�SHUIRUPDQFH��

0HDVXULQJ�3HUIRUPDQFH�

,QWURGXFWLRQ

�� 2XU�HQYLURQPHQW�LV�GLIIHUHQW�IURP�WKDW�RI�VDOHV��SURGXFWLRQ�RU�IHH�EDVHG�LQFRPH�WKDW�KDV�HDVLO\�
PHDVXUDEOH�DFKLHYHPHQWV�

�� :H�GHDO�LQ�TXDOLWLHV�RI�D�VRIWHU�QDWXUH�EXW�WKH\�PXVW�EH�PHDVXUDEOH�VRPHKRZ��
�� 7KH�TXHVWLRQ�ZH�DUH�DVNLQJ�LV�³KRZ�FDQ�,�WHOO�LI�\RX�KDYH�GRQH�\RXU�MRE�ZHOO"´
�� 3HUKDSV�WKH�ILUVW�TXHVWLRQ�ZH�PLJKW�DVN�LV�KRZ�DUH�WKH\�SHUIRUPLQJ�DJDLQVW�WKHLU�MRE�GHVFULSWLRQ��

:KDW�LV�WKHLU�UROH�DQG�ZKDW�GR�ZH�H[SHFW�RI�WKHP��
�� :H�NQRZ�WKDW�XQGHUO\LQJ�RI�DOO�SRRU�SHUIRUPDQFH�DUH�XVXDOO\�WZR�WKLQJV�
� � � ��� $�ODFN�RI�FOHDU�FRPPXQLFDWLRQ�RI�H[SHFWDWLRQV�
� � � ��� $�ODFN�RI�KRQHVW\�LQ�IHHGEDFN�
�� ,W�PD\�EH�WKDW�ZH�GRQ¶W�DGGUHVV�LVVXHV�RU�ZH�PD\�WROHUDWH�SRRU�EHKDYLRXU�DQG�SHUIRUPDQFH�WR�DYRLG�

FRQIURQWDWLRQ�RU�WKH�(PSOR\HH�IHHOLQJ�FULWLFLVHG��

$�ORRN�DW�WKH�MRE�

:H�QHHG�WR�WKLQN�RI�D�MRE�E\�ZD\�RI�D�FRQWLQXXP��$W�RQH�HQG�ZH�KDYH�WKH�VLPSOH��VWDEOH�DQG�UHSHWLWLYH�
W\SHV�RI�WDVNV�DQG�DW�WKH�RWKHU�ZH�KDYH�WKH�FRPSOH[�XQLTXH�DQG�FRQVWDQWO\�FKDQJLQJ�WDVNV��

7\SHV�RI�DSSUDLVDOV

&RPSHWHQF\�%DVHG

�� &RPSHWHQFLHV�DUH�XVXDOO\�GHILQHG�DQG�WKH�HPSOR\HH�VFRUHG�DJDLQVW�WKHP��
�� &RYHUV�WHFKQLFDO�VNLOOV�EXW�DOVR�PD\�FRYHU�VXFK�WKLQJV�DV�FXVWRPHU�FDUH��DSSHDUDQFH��SXQFWXDOLW\��

PDQDJHPHQW�VNLOOV��FRPPXQLFDWLRQ�VNLOOV��
�� 7KH\�PD\�LGHQWLI\�WUDLQLQJ�QHHGV�
�� &DQ�EH�FRPSOH[�DQG�WLPH�FRQVXPLQJ

3HUIRUPDQFH�%DVHG

�� 7KLV�ORRNV�DW�SHUIRUPDQFH�DV�UHJDUGV�MRE�GHVFULSWLRQ�
�� 7KH�REMHFWLYHV�DJUHHG�VKRXOG�EH�60$57��VSHFLILF��DJUHHG�PHDVXUDEOH��UHDOLVWLF�DQG�WLPH�ERXQG��
�� 6KRXOG�LGHQWLI\�WUDLQLQJ�QHHGV�DQG�SHUVRQDO�GHYHORSPHQW�SODQV��
�� 7KLV�V\VWHP�KDV�WKH�JUHDW�DGYDQWDJH�RI�EHLQJ�PRWLYDWLRQDO�LQ�WKDW�LW�OLQNV�WKHLU�REMHFWLYHV�WR�WKH�

RUJDQLVDWLRQV�DQG�VWLPXODWHV�WUDLQLQJ�DQG�GHYHORSPHQW��
�� ,W�LV�V�NH\�WR�VHOI�GLVFLSOLQH�DQG�PDQDJHPHQW��
�� (PSOR\HHV�KDYH�FODULW\�NQRZ�ZKDW�LV�UHTXLUHG�RI�WKHP��

��
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.H\�)DFWV�6KHHW

.H\�/HJLVODWLRQ��

7KH�&KLOG�3URWHFWLRQ�$FW�����
7KH�&KLOGUHQ�$FW�����
�

8VHIXO�:HEVLWHV�

&KXUFKHV�&KLOG�3URWHFWLRQ�$GYLVRU\�6HUYLFH���ZZZ�FFSDV�FR�XN
&ULPLQDO�5HFRUGV�%XUHDX��&5%�����ZZZ�FUE�JRY�XN
1DWLRQDO�&RXQFLO�RI�9ROXQWDU\�&KLOG�&DUH�2UJDQLVDWLRQV��1&9&&2�����ZZZ�QFYFFR�RUJ

���
8VHIXO�3XEOLFDWLRQV�

&KDULW\�&RPPLVVLRQ����6DIHJXDUGLQJ�&KLOGUHQ
163&�±�.HHSLQJ�&KLOGUHQ�6DIH��6WDQGDUGV�IRU�&KLOG�3URWHFWLRQ�

8VHIXO�&RQWDFWV�

-HUHP\�&RRN����������������������&KDLUPDQ�9&8.	,
3HWHU�6WXUURFN�±���������������±�7UXVWHH�9&8.	,�DQG�/HJDO�&RXQVHO��
'DYLG�)ORZHUV��������������������7UXVWHH�9&8.	,
�

�
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,QWURGXFWLRQ�

%\�GHILQLWLRQ�DV�D�FKXUFK�ZH�ZLOO�EH�GHDOLQJ�ZLWK�ERWK�FKLOGUHQ�DQG�YXOQHUDEOH�SHRSOH�DQG�VR�ZH�PXVW�
KDYH�FOHDU�DQG�ZHOO�GRFXPHQWHG�SROLFLHV�DQG�SURFHGXUHV�IRU�GHDOLQJ�ZLWK�VXFK�SHRSOH��,W�LV�HVSHFLDOO\�VR�
LQ�WKH�DUHD�RI�FKLOGUHQ�DV�QRW�RQO\�GR�ZH�KDYH�D�GXW\�RI�FDUH�EXW�ZH�QHHG�WR�EH�DZDUH�RI�WKH�KRUUHQGRXV�
SXEOLFLW\�SDUWV�RI�WKH�ZLGHU�FKXUFK�KDYH�DWWUDFWHG�E\�WKHLU�EHKDYLRXU�LQ�WKH�SDVW��
$V�D�FKXUFK�\RX�PXVW�KDYH�D�QXPEHU�RI�WKLQJV�LQ�SODFH�

�� $�FOHDU�FKLOG�SURWHFWLRQ�SROLF\
�� 3URSHUO\�UHFUXLWHG�DQG�WUDLQHG�ZRUNHUV�
�� 9HWWLQJ�V\VWHPV�
�� 7UDLQLQJ�V\VWHPV�
�� 5HSRUWLQJ�SURFHGXUHV�IRU�LQFLGHQWV
�� $�VHQLRU�SHUVRQ�UHVSRQVLEOH�

7KH�FKLOG�SURWHFWLRQ�SROLF\

+HUH�,�TXRWH�IURP�WKH�&KDULW\�&RPPLVVLRQ��

³7KLV�LV�D�VWDWHPHQW�RI�LQWHQW�WKDW�GHPRQVWUDWHV�D�FRPPLWPHQW�WR�VDIHJXDUG�FKLOGUHQ�LQYROYHG�ZLWK�D�
FKDULW\�IURP�KDUP��7KH�HVVHQWLDO�LQFOXVLRQV�IRU�D�FKLOG�SURWHFWLRQ�SROLF\�DUH�RXWOLQHG�EHORZ�

�� WKH�ZHOIDUH�RI�WKH�FKLOG�LV�SDUDPRXQW�
�� DOO�FKLOGUHQ�ZLWKRXW�H[FHSWLRQ�KDYH�WKH�ULJKW�WR�SURWHFWLRQ�IURP�DEXVH�UHJDUGOHVV�RI�JHQGHU��HWKQLFLW\��

GLVDELOLW\��VH[XDOLW\�RU�EHOLHIV�
�� WKH�SROLF\�LV�DSSURYHG�DQG�HQGRUVHG�E\�WKH�ERDUG�RI�WUXVWHHV�
�� ZKR�WKH�SROLF\�DSSOLHV�WR��L�H��DOO�WUXVWHHV��VWDII�DQG�YROXQWHHUV��
�� FKLOGUHQ�DQG�SDUHQWV�DUH�LQIRUPHG�RI�WKH�SROLF\�DQG�SURFHGXUHV�DV�DSSURSULDWH�
�� DOO�FRQFHUQV��DQG�DOOHJDWLRQV�RI�DEXVH�ZLOO�EH�WDNHQ�VHULRXVO\�E\�WUXVWHHV��VWDII�DQG�YROXQWHHUV�DQG�

UHVSRQGHG�WR�DSSURSULDWHO\���WKLV�PD\�UHTXLUH�D�UHIHUUDO�WR�FKLOGUHQ¶V�VHUYLFHV�DQG�LQ�HPHUJHQFLHV��
WKH�3ROLFH�

�� D�FRPPLWPHQW�WR�VDIH�UHFUXLWPHQW��VHOHFWLRQ�DQG�YHWWLQJ�
�� UHIHUHQFH�WR�SULQFLSOHV��OHJLVODWLRQ�DQG�JXLGDQFH�WKDW�XQGHUSLQ�WKH�SROLF\�
�� DUUDQJHPHQWV�IRU�SROLF\�DQG�SURFHGXUHV�UHYLHZ�
�� UHIHUHQFH�WR�DOO�DVVRFLDWHG�SROLFLHV�DQG�SURFHGXUHV�ZKLFK�SURPRWH�FKLOGUHQ¶V�VDIHW\�DQG�ZHOIDUH�H�J��

ZLWK�UHJDUGV�WR��KHDOWK�DQG�VDIHW\��DQWL�EXOO\LQJ��SURWHFWLRQ�RI�FKLOGUHQ�RQOLQH��DQG�SKRWRJUDSK\��³�

3URFHGXUHV�

+DYLQJ�HVWDEOLVKHG�D�SROLF\�DQG�HDFK�FKXUFK�VKRXOG�KDYH�LWV�RZQ�EHVSRNH�SROLF\�ZKLFK�LV�DSSOLFDEOH�
WR�ZKDW�WKH\�GR��7KHQ�RXW�RI�WKDW�SROLF\�WKH\�QHHG�WR�HVWDEOLVK�ZHOO�GRFXPHQWHG�SURFHGXUHV��WKDW�
DUH�FOHDUO\�FRPPXQLFDWHG��,Q�GHWHUPLQLQJ�WKRVH�SURFHGXUHV�,�RQFH�DJDLQ�TXRWH�IURP�WKH�FKDULW\�
FRPPLVVLRQ�

³7KH�SURFHGXUHV�DQG�V\VWHPV�VKRXOG�LQFOXGH�

�� $�QDPHG�SHUVRQ��DQG�GHSXW\��ZLWK�D�FOHDUO\�GHILQHG�UROH�DQG�UHVSRQVLELOLWLHV�LQ�UHODWLRQ�WR�FKLOG�
SURWHFWLRQ��DSSURSULDWH�WR�WKH�OHYHO�DW�ZKLFK�V�KH�RSHUDWHV�

�� $�GHVFULSWLRQ�RI�ZKDW�FKLOG�DEXVH�LV��DQG�WKH�SURFHGXUHV�IRU�KRZ�WR�UHVSRQG�WR�LW�ZKHUH�WKHUH�DUH�
FRQFHUQV�DERXW�D�FKLOG¶V�VDIHW\�RU�ZHOIDUH�RU�FRQFHUQV�DERXW�WKH�DFWLRQV�RI�D�WUXVWHH��VWDII�PHPEHU�
RU�YROXQWHHU��5HOHYDQW�FRQWDFW�GHWDLOV�IRU�FKLOGUHQ¶V�VHUYLFHV��SROLFH��KHDOWK�DQG�163&&�KHOSOLQHV�
VKRXOG�EH�DYDLODEOH�

�� $�SURFHVV�IRU�UHFRUGLQJ�LQFLGHQWV��FRQFHUQV�DQG�UHIHUUDOV�DQG�VWRULQJ�WKHVH�VHFXUHO\�LQ�FRPSOLDQFH�
ZLWK�UHOHYDQW�OHJLVODWLRQ�DQG�NHSW�IRU�D�WLPH�VSHFLILHG�E\�\RXU�LQVXUDQFH�FRPSDQ\�

�� *XLGDQFH�RQ�FRQILGHQWLDOLW\�DQG�LQIRUPDWLRQ�VKDULQJ��OHJLVODWLRQ�FRPSOLDQW��DQG�ZKLFK�FOHDUO\�VWDWHV�
WKDW�WKH�SURWHFWLRQ�RI�WKH�FKLOG�LV�WKH�PRVW�LPSRUWDQW�FRQVLGHUDWLRQ�

�� $�FRGH�RI�EHKDYLRXU�IRU�WUXVWHHV��VWDII�DQG�YROXQWHHUV��7KH�FRQVHTXHQFHV�RI�EUHDFKLQJ�WKH�FRGH�DUH�
FOHDU�DQG�OLQNHG�WR�GLVFLSOLQDU\�DQG�JULHYDQFH�SURFHGXUHV�

�� 6DIH�UHFUXLWPHQW��VHOHFWLRQ�DQG�YHWWLQJ�SURFHGXUHV�WKDW�LQFOXGH�FKHFNV�LQWR�WKH�HOLJLELOLW\�DQG�WKH�
VXLWDELOLW\�RI�DOO�WUXVWHHV��VWDII�DQG�YROXQWHHUV�ZKR�KDYH�GLUHFW�RU�LQGLUHFW��H�J��KHOSOLQH��HPDLO��
FRQWDFW�ZLWK�FKLOGUHQ��,Q�WKH�FDVH�RI�WUXVWHHV��EHFDXVH�RI�WKHLU�SRVLWLRQ�ZLWKLQ�WKH�FKDULW\��ZH�WDNH�
WKH�YLHZ�WKDW�ZKHQHYHU�WKHUH�LV�D�OHJDO�HQWLWOHPHQW�WR�REWDLQ�D�&5%�FKHFN�LQ�UHVSHFW�RI�VXFK�D�
WUXVWHH��D�FKHFN�VKRXOG�EH�FDUULHG�RXW��7KLV�JRHV�EH\RQG�FLUFXPVWDQFHV�ZKHUH�WKH�WUXVWHH�FRPHV�
LQWR�FRQWDFW�ZLWK�FKLOGUHQ�

�� $�FRPSODLQWV�SURFHGXUH�ZKLFK�LV�DQ�RSHQ�DQG�ZHOO�SXEOLFLVHG�ZD\�LQ�ZKLFK�DGXOWV�DQG�FKLOGUHQ�FDQ�
YRLFH�FRQFHUQV�DERXW�XQDFFHSWDEOH�DQG�RU�DEXVLYH�EHKDYLRXU�WRZDUGV�FKLOGUHQ�



��

�� 6\VWHPV�WR�HQVXUH�WKDW�DOO�VWDII�DQG�YROXQWHHUV�ZRUNLQJ�ZLWK�FKLOGUHQ�DUH�PRQLWRUHG�DQG�VXSHUYLVHG�
DQG�WKDW�WKH\�KDYH�RSSRUWXQLWLHV�WR�OHDUQ�DERXW�FKLOG�SURWHFWLRQ�LQ�DFFRUGDQFH�ZLWK�WKHLU�UROHV�DQG�
UHVSRQVLELOLWLHV�

�� 5HTXLUHPHQWV�IRU�WUXVWHHV��VWDII�DQG�YROXQWHHUV�WR�OHDUQ�DERXW�FKLOG�SURWHFWLRQ�LQ�DFFRUGDQFH�ZLWK�
DQG�DV�DSSURSULDWH�WR�WKHLU�UROHV�DQG�UHVSRQVLELOLWLHV�

,W�LV�LPSRUWDQW�WKDW�HDFK�FKDULW\¶V�VDIHJXDUGLQJ�SROLF\�DQG�SURFHGXUHV�DUH�WDLORUHG�WR�WKH�W\SH�RI�FRQWDFW�
WKDW�WKH�FKDULW\�KDV�ZLWK�FKLOGUHQ�DQG�LW�DOVR�QHHGV�WR�WDNH�LQWR�DFFRXQW�DQ\�SDUWLFXODU�YXOQHUDELOLWLHV�RI�
WKH�FKLOGUHQ�ZLWK�ZKRP�WKH�FKDULW\�KDV�FRQWDFW��IRU�H[DPSOH�GLVDEOHG�FKLOGUHQ�ZKR�DUH�DW�LQFUHDVHG�ULVN�
RI�DEXVH��EDELHV�DQG�WRGGOHUV�ZKR�DUH�YXOQHUDEOH�GXH�WR�WKHLU�DJH�DQG�GHSHQGHQFH�RQ�DGXOWV��³�

7KH�5ROH�RI�WKH�6HQLRU�3DVWRU�

,W�LV�LPSHUDWLYH�WKDW�WKH�6HQLRU�3DVWRUV�DUH�FRPSOHWHO\�LQYROYHG�LQ�WKLV�SURFHVV�HYHQ�WKRXJK�WKH\�PD\�
KDYH�GHOHJDWHG�PDMRU�SRUWLRQV�RI�WR�RWKHU�VWDII��7KH�UHDVRQV�PD\�EH�VXPPDUL]HG�DV�IROORZV��

��� ,W�LV�LPSRUWDQW�IRU�WKDW�WKH\�VKRXOG�EH�D�UHFUXLWHU�HYHQ�LI�LQ�SUDFWLFH�WKH\�GRQ¶W�JHW�LQYROYHG�LQ�
WKH�GD\�WR�GD\�DFWLYLWLHV���7KH�UHDVRQ�IRU�WKLV�LV�WKDW��VKRXOG�DQ�LQFLGHQW�RFFXU�WKHQ�WKH\�KDYH�D�
OHJLWLPDWH�UHDVRQ�WR�EH�LQYROYHG��ZKHUHE\�LI�WKDW�ZHUH�QRW�WKH�FDVH�WKH\�FRXOG�EH�OHJDOO\�H[FOXGHG�

��� 7KLV�LV�VXFK�D�FULWLFDO�DUHD�ZKHUH�WKH�SRWHQWLDO�GDPDJH�WR�ERWK�LQGLYLGXDOV�DQG�FKXUFK�DUH�FRQFHUQHG�
FRXOG�EH�HQRUPRXV�LI�QRW�IDWDO��WKDW�LW�ZRXOG�EH�LUUHVSRQVLEOH�IRU�WKHP�QRW�WR�EH�LQYROYHG��

��� ,W�PRGHOV�WR�RWKHUV�LQ�WKH�FKXUFK�MXVW�KRZ�LPSRUWDQW�WKLV�DUHD�LV��

6RPH�3UDFWLFDO�$GYLFH�

-RLQ�&&3$6��7KH�&KXUFKHV¶�&KLOG�3URWHFWLRQ�$GYLVRU\�6HUYLFH����7KH\�DUH�DQ�H[FHOOHQW�LQVWLWXWLRQ�ZKR�
DUH�VHW�XS�VSHFLILFDOO\�WR�JXLGH�FKXUFKHV�WKURXJK�WKLV�PLQHILHOG��7KH\�KHOS�\RX�ZLWK�SROLFLHV��WUDLQLQJ��
UHFUXLWPHQW��&5%�FKHFNLQJ��DQG�DGYLFH��)RU�ZKDW�WKH\�FKDUJH�LW�LV�H[WUHPHO\�JRRG�YDOXH�IRU�PRQH\�DQG�
XQOHVV�WKHUH�LV�D�FRJHQW�UHDVRQ�QRW�WR�MRLQ��DV�D�WUXVWHH�,�ZRXOG�UHFRPPHQG�WKDW�\RX�LQVLVW�DV�D�FKXUFK�
\RX�MRLQ��
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+HDOWK�DQG�6DIHW\�LQIRUPDWLRQ�LV�ZLGHO\�DYDLODEOH�LQ�PDQ\�IRUPV��WKLV�SDJH�ZLOO�SURYLGH�\RX�ZLWK�WKH�
PHDQV�WR�JHW�VWDUWHG�DQG�LI�QHFHVVDU\�VHHN�RXW�IXUWKHU�DGYLFH�DQG�VXSSRUW�DV�UHTXLUHG�

8VHIXO�:HEVLWHV

KWWS���ZZZ�KVH�JRY�XN�LQGH[�KWP
KWWS���ZZZ�KVH�JRY�XN�VLPSOH�KHDOWK�VDIHW\�LQGH[�KWP
KWWS���ZZZ�FKXUFKVDIHW\�RUJ�XN�
KWWS���ZZZ�FRPPXQLWLHV�JRY�XN�ILUH�ILUHVDIHW\�ILUHVDIHW\ODZ�
KWWS���ZZZ�VWHZDUGVKLS�RUJ�XN�VXSSRUW�VHUYLFHV�FRQVXOWDQF\��HPSOR\HUV

%RRNV�DQG�3XEOLFDWLRQV

7KH�+HDOWK�DQG�6DIHW\�([HFXWLYH�SXEOLVK�PDQ\�XVHIXO�OHDIOHWV�DQG�ERRNV�DERXW�+HDOWK�DQG�6DIHW\��0XFK�
RI�WKH�LQIRUPDWLRQ�LV�DYDLODEOH�IUHH�RI�FKDUJH��EXW�QRWH�WKDW�LW�LV�W\SLFDOO\�ZULWWHQ�IRU�EXVLQHVV��

$Q�LQWURGXFWLRQ�WR�KHDOWK�DQG�VDIHW\���
7KLV�ERRN�LQWURGXFHV�WKH�PRVW�LPSRUWDQW�SDUWV�RI�+HDOWK�DQG�6DIHW\�LQ�FLUFXPVWDQFHV�ZKHUH�SHRSOH�DUH�
HPSOR\HG��3XEOLVKHG�E\��+6(��)UHH�SXEOLFDWLRQ�FRGH�,1'*������

<RXU�&KXUFK�	�7KH�/DZ�E\�'DYLG�3DUURWW�
7DUJHWHG�DW�$QJOLFDQ�FKXUFKHV�EXW�QHYHUWKHOHVV�FRQWDLQLQJ�YHU\�KHOSIXO�FRPPHQWDU\�RQ�DOO�WKHVH�LVVXHV��
,6%1������������������

([DPSOH��6DPSOH�'RFXPHQWV��DWWDFKHG�DV�DSSHQGLFHV��

�� 3ROLF\�6WDWHPHQW
�� 5RDG�6DIHW\�3ROLF\
�� 6DIH�*XDUGLQJ�
�� (YHQW�5LVN�$VVHVVPHQWV

&RQWDFWV

*HQHUDO�HQTXLULHV�DERXW�+HDOWK�DQG�6DIHW\�DQG�IRRG�K\JLHQH�SOHDVH�FRQWDFW�WKH�(QYLURQPHQWDO�+HDOWK�
'HSDUWPHQW�RI�\RXU�ORFDO�&RXQFLO��%RURXJK��'LVWULFW�RU�8QLWDU\�$XWKRULW\���

)RU�DGYLFH�DERXW�)LUH�6DIHW\��SOHDVH�FRQWDFW�\RXU�ORFDO�)LUH�%ULJDGH��XVLQJ�WKH�QRQ�HPHUJHQF\�QXPEHU�
IRXQG�LQ�WKH�WHOHSKRQH�GLUHFWRU\��

$GYLFH�FDQ�EH�VRXJKW�IURP�3URIHVVLRQDO�FRQVXOWDQWV�DQG�+HDOWK�DQG�6DIHW\�3UDFWLWLRQHUV��VXFK�DV�
3UDFWLFDO�6DIHW\�&RQVXOWDQWV�/WG��ZKR�ZRXOG�EH�PRUH�WKDQ�KDSS\�WR�GLVFXVV�\RXU�VDIHW\�QHHGV�

/DUJHU�HVWDEOLVKHG�9LQH\DUG�&KXUFKHV�ZLOO�KDYH�H[SHULHQFH�WKDW�WKH\�FDQ�RIIHU�
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6XPPDU\

9LQH\DUG�&KXUFKHV�VWULYH�WR�EH�D�FRPPXQLW\�RI�IDLWK�ZKHUH�LQGLYLGXDOV�IHHO�ERWK�ZHOFRPHG�DQG�VDIH��:H�
UHFRJQLVH�WKDW�ZH�KDYH�ERWK�D�PRUDO�DQG�OHJDO�UHVSRQVLELOLW\�WR�SURYLGH�D�VDIH�DQG�KHDOWK\�HQYLURQPHQW�
VR�IDU�DV�LV�UHDVRQDEO\�SUDFWLFDEOH�IRU�DOO�ZKR�FRPH�LQWR�FRQWDFW�ZLWK�RXU�VHUYLFH��ZKHWKHU�WKH\�DUH�
HPSOR\HHV��YROXQWHHUV��FRQWUDFWRUV��UHJXODU�PHPEHUV��RU�YLVLWRUV��

+HDOWK�DQG�6DIHW\�LV�LQFUHDVLQJO\�DQ�LPSRUWDQW�SDUW�RI�HYHU\GD\�OLIH�LQ�ZRUN��DW�KRPH��LQ�RXU�OHLVXUH�
WLPH�DQG�LQ�&KXUFKHV�DQG�3ODFHV�RI�:RUVKLS��7KHUH�DUH�D�QXPEHU�RI�UHDVRQV�ZK\�+HDOWK�DQG�6DIHW\�LV�
HVVHQWLDO�KRZHYHU��WKH�PDLQ�DLP�LV�VLPSO\��WR�SUHYHQW�SHRSOH�IURP�EHLQJ�KDUPHG�

+HDOWK�DQG�6DIHW\�/HJLVODWLRQ�DIIHFWV�DOO�3ODFHV�RI�:RUVKLS�IURP�WKH�VPDOOHVW�FKDSHO�RU�PHHWLQJ�KDOO�WR�
WKH�ODUJHVW�FDWKHGUDO�QR�PDWWHU�ZKDW�WKH�FLUFXPVWDQFHV��7KH�IROORZLQJ�SDJHV�KDYH�EHHQ�GHYHORSHG�LQ�
RUGHU�WR�DVVLVW�ZLWK�PHHWLQJ�OHJLVODWLYH�GXWLHV�DQG�SURPRWH�PRUDO�REOLJDWLRQV�IRU�JRRG�PDQDJHPHQW�RI�
+HDOWK�DQG�6DIHW\��

7KH�UHDVRQV�IRU�JRRG�VDIHW\�IDOO�LQWR�WKUHH�EURDG�FDWHJRULHV�

��� 0RUDO�DQG�(WKLFDO���WKHUH�LV�D�PRUDO�REOLJDWLRQ�WR�WDNH�FDUH�RI�RWKHU�SHRSOH
��� /HJDO���SRRU�VDIHW\�SURYLVLRQ�FDQ�OHDG�WR�ERWK�FULPLQDO�SURFHHGLQJV�DQG�FLYLO�DFWLRQ
��� )LQDQFLDO���SRRU�VDIHW\�FRVWV�LQGLYLGXDOV��RUJDQLVDWLRQV�DQG�VRFLHW\�DV�D�ZKROH

:LWK�WKLV�LQ�PLQG�0DQDJLQJ�IRU�KHDOWK�DQG�VDIHW\�LV�DERXW�

�� /RRNLQJ�DIWHU�\RXU�SHRSOH
�� /RRNLQJ�DIWHU�\RXU�RUJDQLVDWLRQ
�� /RRNLQJ�DIWHU�\RXU�UHSXWDWLRQ

7KH�SHRSOH�\RX�PDQDJH�DQG�SDVWRU�ZLOO�H[SHFW�WR�PHHW�WKH�VWDQGDUGV�\RX�VHW�IRU�KHDOWK�DQG�VDIHW\��<RX�
QHHG�WR�RZQ�DQG�XQGHUVWDQG�WKH�NH\�LVVXHV�DQG�WDNH�DFWLRQ�DFFRUGLQJO\��0DQDJLQJ�IRU�+HDOWK�DQG�6DIHW\�
QHHGV�WR�EH�OHDG�E\�WKH�PRVW�VHQLRU�SHUVRQ��LW�LV�WKH�DSSURDFK�WDNHQ�WR�SUHYHQW�LOO�KHDOWK�DQG�DFFLGHQWV��
LW�LV�DERXW�SULRULWLVLQJ�KHDOWK�DQG�VDIHW\�DV�D�QR���YDOXH�DQG�FRQVLGHULQJ�LW�WR�EH�SDUW�RI�WKH�ZD\�LQ�ZKLFK�
\RX�QRUPDOO\�RSHUDWH�ZLWKLQ�\RXU�FKXUFK��³WKH�ZD\�WKLQJV�DUH�GRQH�DURXQG�KHUH �́�0DQDJLQJ�+HDOWK�DQG�
6DIHW\�FDQ�EH��

�� D�VLPSOH�SODQ��GR��FKHFN�DQG�DFW�OHDUQ�DSSURDFK�RU�
�� D�VHSDUDWH�PRUH�IRUPDO�PDQDJHPHQW�V\VWHP�VXFK�2+6$6��������������

:KLFKHYHU�ZD\��HIIHFWLYH�KHDOWK�DQG�VDIHW\�SHUIRUPDQFH�FRPHV�IURP�WKH�WRS��DQG�ZLOO�UHTXLUH�WKH�
VXSSRUW�RI�WKH�SHRSOH�ZLWKLQ�\RXU�FKXUFK�WR�HQVXUH�LWV�VXFFHVV�

.H\�(OHPHQWV

5LVN�DVVHVVPHQW�LV�FHQWUDO�WR�+HDOWK�DQG�6DIHW\�PDQDJHPHQW�DQG�LV�DOVR�D�OHJDO�UHTXLUHPHQW��7KLV�
VKRXOG�EH�XVHG�LQ�HYHU\�VWDJH�RI�WKH�SURFHVV�LQ�RQH�IRUP�RU�DQRWKHU�WR�SURYLGH�D�IUDPHZRUN��RU�
VWUXFWXUH��RQ�ZKLFK�WR�EXLOG�\RXU�PDQDJHPHQW�V\VWHP�DQG�SURYLGH�D�VDIH�SODFH�WR�ZRUN�DQG�ZRUVKLS�

�� )LUVWO\��LGHQWLI\�\RXU�ULVNV
�� 6HFRQGO\��WDNH�VWRFN�RI�WKH�SHRSOH�DQG�FXOWXUH�ZLWKLQ�\RXU�FKXUFK
�� 7KLUGO\��DVVHVV�WKH�ULVNV�
�� )RXUWKO\��GUDZ�XS�D�SODQ�XVLQJ�WKLV�DSSURDFK�RU�DSSURSULDWH�PDQDJHPHQW�V\VWHP
� � ��� 3ODQ��VD\�ZKDW�\RX�ZDQW�WR�KDSSHQ
� � ��� 'R��HQVXUH�V\VWHPV�DUH�LQ�SODFH�WR�SURYLGH�WKH�WRROV�DQG�HTXLSPHQW�WR�GR�WKH�MRE
� � ��� &KHFN��0DNH�VXUH�WKH�ZRUN�LV�EHLQJ�GRQH�VDIHO\
� � ��� $FW�DQG�/HDUQ��OLVWHQ�WR�SUREOHPV�DQG�VXFFHVVHV�DQG�PDNH�LPSURYHPHQWV

(YHU\�FKXUFK��SODFH�RI�ZRUVKLS�LV�GLIIHUHQW��VR�WRR�DUH�WKH�QHHGV�RI�WKH�FRQJUHJDWLRQ��)RU�WKLV�UHDVRQ��
5LVN�$VVHVVPHQWV�ZLOO�ORRN�GLIIHUHQW�WR�RQH�DQRWKHU��DQG�LW�LV�DOVR�ZK\�\RX�QHHG�WR�VSHQG�WLPH�LQ�RUGHU�
WR�JHW�LW�ULJKW��7KH�UHVRXUFH�SDJH�ZLOO�SURYLGH�VXJJHVWLRQV�RQ�KRZ�WR�JHW�VWDUWHG��KRZHYHU�KHUH�DUH�D�
IHZ�H[DPSOH�DUHDV�WKDW�PD\�UHTXLUH�FRQVLGHUDWLRQ�ZKHQ�SODQQLQJ�IRU�+HDOWK�DQG�6DIHW\�



��

3URSHUW\

)LUH�$VVHVVPHQWV
$VEHVWRV
/HDG
6HFXULW\

2SHUDWLRQDO

2IILFH
�� '6(��GLVSOD\�VFUHHQ�HTXLSPHQW�
�� 2FFXSDWLRQDO�0HQWDO�+HDOWK
�� (OHFWULFDO�6DIHW\�
�� :HOIDUH

:RUVKLS
�� (PHUJHQF\�3URFHGXUHV
�� 6DIH�*XDUGLQJ��&KLOGUHQ��<RXQJ�3HRSOH�	�9XOQHUDEOH�$GXOWV�
�� 'LVDELOLW\�'LVFULPLQDWLRQ�$FW

2XW�5HDFK
�� 6DIH�*XDUGLQJ��&KLOGUHQ��<RXQJ�3HRSOH�	�9XOQHUDEOH�$GXOWV�
�� /RQH�:RUNLQJ�
�� 5RDG�6DIHW\�'ULYLQJ�DW�:RUN

2WKHU�DUHDV�PD\�LQFOXGH�0DQXDO�+DQGOLQJ��:RUNLQJ�DW�+HLJKW��)LUVW�$LG��1RLVH��6OLS��7ULSV�	�)DOOV��
9LEUDWLRQ�DQG�WKH�0DQDJHPHQW�RI�&RQWUDFWRUV��0DQ\�RI�WKHVH�PD\�FURVV�RSHUDWLRQDO�IXQFWLRQV��EXW�ZLOO�
KDYH�WR�EH�DVVHVVHG�DFFRUGLQJ�WR�WKH�VLWXDWLRQ�LQ�ZKLFK�WKH\�DULVH��

3OHDVH�VHH�+6(��³�)LYH�6WHSV�7R�5LVN�$VVHVVPHQW´�LQFOXGHG�LQ�$SSHQGL[���
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:KDW�LV�,3"

,QWHOOHFWXDO�3URSHUW\�LV�LQWDQJLEOH�SURSHUW\��SURSHUW\�WKDW�\RX�FDQQRW�WRXFK�ZKLFK�KDV�EHHQ�JHQHUDWHG�
DV�D�UHVXOW�RI�LQWHOOHFWXDO�RU�FUHDWLYH�HIIRUW���([DPSOHV�RI�,3�ULJKWV�LQFOXGH�&RS\ULJKW��3DWHQWV�DQG�
7UDGHPDUNV��2QH�RIWHQ�IRUJRWWHQ�,3�ULJKW�LV�*RRGZLOO��7KLV�LV�HVVHQWLDOO\�WKH�EUDQG�UHSXWDWLRQ�WKDW�
D�FRPSDQ\�RU�RUJDQLVDWLRQ�KDV�EXLOW�XS��$�MXGJH�RQFH�FDOOHG�WKLV�³WKH�DWWUDFWLYH�IRUFH�WKDW�EULQJV�LQ�
FXVWRP �́�,Q�WKH�FRQWH[W�RI�RXU�FKXUFKHV��WKLV�LV�WKH�UHSXWDWLRQ�WKDW�9LQH\DUG�KDV�RQ�D�QDWLRQDO�OHYHO�DQG�
WKH�UHSXWDWLRQ�WKDW�LQGLYLGXDO�9LQH\DUG�&KXUFKHV�KDYH�ZLWKLQ�WKHLU�VSKHUH�RI�LQIOXHQFH��7KH�UHWHQWLRQ�
DQG�JURZWK�RI�WKLV�*RRGZLOO�LV�DEVROXWHO\�YLWDO�WR�WKH�FRQWLQXHG�IORXULVKLQJ�RI�RXU�FKXUFKHV�ORFDOO\�DQG�
QDWLRQDOO\�

5XOHV�JRYHUQLQJ�,3��SDUWLFXODUO\�&RS\ULJKW�KDYH�EHHQ�VXEMHFW�WR�D�JRRG�GHDO�RI�FULWLFLVP�RI�ODWH�E\�WKRVH�
ZKR�EHOLHYH�WKH�SURWHFWLRQ�WKH\�RIIHU�H[FHVVLYHO\�EHQHILWV�FUHDWRUV�RI�ZRUNV��5HJDUGOHVV�RI�WKH�PRUDO��
SROLWLFDO�DQG�HFRQRPLF�DUJXPHQWV�WKHUH�KDV�EHHQ�QR�FKDQJH�LQ�WKH�ODZ��WKH�UXOHV�VWLOO�VWDQG�DQG�ZH�PXVW�
UHPDLQ�ZLWKLQ�WKHP�

7KHVH�UXOHV�YDU\�LQ�VRXUFH��EXW�PDQ\�RI�WKHP�FDQ�EH�IRXQG�LQ�WKH�&RS\ULJKW��'HVLJQV�DQG�3DWHQWV�$FW�
�����

7KH�DLP�RI�WKH�,3�UHJLPH�LV�WR�SURWHFW�LGHDV�DQG�FUHDWLYLW\��WR�SUHYHQW�XQVFUXSXORXV�SHRSOH�SURILWLQJ�
IURP�RWKHU�SHRSOH¶V�LGHDV��$FFRUGLQJO\��WKH�IXQGDPHQWDO�UXOH�LV�WKDW�\RX�PD\�QRW�XVH�DQ\�SLHFH�RI�,3�
XQOHVV�\RX�RZQ�LW�RU�KDYH�SHUPLVVLRQ�WR�XVH�LW��7KLV�PHDQV�WKDW�LI�\RX�ZLVK�WR�XVH�D�SLHFH�RI�LQWHOOHFWXDO�
SURSHUW\�WKDW�\RX�GR�QRW�RZQ�WKHQ�\RX�QHHG�WR�DVN�IRU�SHUPLVVLRQ�IURP�WKH�RZQHU�DV�\RX�ZRXOG�IRU�DQ\�
WDQJLEOH�SURSHUW\�

:KHUH�PLJKW�\RX�VHH�,3�LQ�D�FKXUFK�FRQWH[W"

7DNLQJ�WKH�6XQGD\�VHUYLFH�DV�D�VWDUWLQJ�SRLQW��EHORZ�LV�D�QRQ�H[KDXVWLYH�OLVW�RI�ZKHUH�,3�ULJKWV�PLJKW�
FURS�XS�LQ�D�FKXUFK�FRQWH[W�DQG�ZKLFK�SDUWLFXODU�,3�ULJKW�PD\�EH�UHOHYDQW�

6XQGD\�0RUQLQJ�

2FFXUUHQFH�RI�,3 7\SH�RI�ULJKW 2ZQHU /LFHQVRU
9&8.	,�ORJR�RQ�337�VFUHHQ 7UDGHPDUN 9&8.	, 9&8.	,

*RRGZLOO 9&8.	, 9&8.	,
:RUGV�RI�ZRUVKLS�VRQJ�RQ�VFUHHQ &RS\ULJKW 3XEOLVKHU &&/,
6RXQG�RI�PXVLF�LQ�ZRUVKLS &RS\ULJKW 3XEOLVKHU�5HFRUG�FRPSDQ\ &&/,�
6RXQG�RI�&'�SOD\HG�WKURXJK�3$ &RS\ULJKW 5HFRUG�&RPSDQ\ &&/,
9LGHR�FOLS�XVHG�LQ�VHUPRQ &RS\ULJKW )LOP�SURGXFWLRQ�FRPSDQ\ &&/,
%LEOH�UHDG�RU�SURMHFWHG &RS\ULJKW 3XEOLVKHU 3XEOLVKHU

�$�OLFHQFH�LV�JHQHUDOO\�JUDQWHG�WR�XVH�XS�WR�����YHUVHV�RI�WKH�%LEOH�ZLWKRXW�VSHFLILF�SHUPLVVLRQ�RI�WKH�
SXEOLVKHU��,I�\RX�DUH�LQWHUHVWHG��FKHFN�WKH�ILUVW�IHZ�SDJHV�RI�\RXU�%LEOH�IRU�WKH�WH[W�RI�WKH�OLFHQFH�

&KXUFK�ZHEVLWH

2FFXUUHQFH�RI�,3 7\SH�RI�ULJKW 2ZQHU /LFHQVRU
,PDJHV�RQ�ZHE�SDJHV &RS\ULJKW 3KRWRJUDSKHU�$UWLVW 2ZQHU
9&8.	,�/RJR 7UDGHPDUN 9&8.	, 9&8.	,

*RRGZLOO 9&8.	, 9&8.	,
&KXUFK�ORJR 7UDGHPDUNA &KXUFK 1�$

*RRGZLOO &KXUFK 1�$
7H[W�RI�SDJHV &RS\ULJKW &KXUFK 1�$
7H[W�RI�DQ\�DUWLFOHV &RS\ULJKW 3XEOLVKHU 3XEOLVKHU

A�7KH�FKXUFK�ORJR�ZLOO�RQO\�EH�D�WUDGHPDUN�LI�LW�KDV�EHHQ�UHJLVWHUHG�DV�VXFK�

.
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+RZ�FDQ�\RX�XVH�,3"

,I�\RX�RZQ�WKH�ULJKW�LQ�TXHVWLRQ�WKHQ�\RX�DUH�IUHH�WR�XVH�LW�DV�\RX�ZLVK��)RU�H[DPSOH�D�VRQJZULWHU�PD\�
XVH�KHU�RZQ�VRQJ�ZLWKRXW�DVNLQJ�IRU�SHUPLVVLRQ��6LPLODUO\�\RX�ZLOO�QRW�QHHG�SHUPLVVLRQ�ZKHQ�SURMHFWLQJ�
\RXU�RZQ�FKXUFK�ORJR�RU�XVLQJ�LW�RQ�IO\HUV�

+RZHYHU��ZKHQHYHU�\RX�XVH�,3�WKDW�\RX�GR�QRW�RZQ�WKHQ�\RX�PXVW�DVN�IRU�SHUPLVVLRQ�LQ�RQH�ZD\�RU�
DQRWKHU��:KHQ�WKH�RZQHU�RI�WKDW�ULJKW�JLYHV�\RX�SHUPLVVLRQ��WKDW�SHUPLVVLRQ�LV�NQRZQ�DV�D�OLFHQFH��7KH�
KROGHU�RI�VXFK�D�OLFHQFH�LV�³OLFHQVHG´�WR�XVH�WKH�,3�SXUVXDQW�WR�WKH�WHUPV�RI�WKDW�OLFHQFH��

+DYH�D�ORRN�DW�WKH�IURQW�RI�\RXU�%LEOH�WR�VHH�DQ�H[DPSOH�RI�DQ�,3�OLFHQFH���<RX�ZLOO�VHH�WKDW�WKLV�OLFHQFH�
FRQWDLQV�D�QXPEHU�RI�WHUPV�DQG�UHVWULFWLRQV��)RU�H[DPSOH�\RX�PD\�TXRWH�XS�WR�����YHUVHV��VR�ORQJ�
DV�WKDW�GRHV�QRW�FRQVWLWXWH�D�ZKROH�ERRN�RI�WKH�%LEOH�DQG�GRHV�QRW�IRUP�PRUH�WKDW�����RI�WKH�ZRUN�LQ�
ZKLFK�LW�LV�TXRWHG��,I�\RX�TXRWH�WKH�ELEOH�LQ�DQ\ZD\�RXWVLGH�RI�WKHVH�WHUPV�WKHQ�\RXU�XVH�ZLOO�QRW�EH�
FRYHUHG�E\�WKDW�OLFHQFH�DQG�VR�\RX�ZLOO�QHHG�WR�VHHN�VHSDUDWH�SHUPLVVLRQ�WR�GR�WKLV�OHJDOO\�

$�YHU\�XVHIXO�RUJDQLVDWLRQ�IRU�REWDLQLQJ�,3�OLFHQFHV�IRU�FKXUFKHV�LV�&&/,��7KH\�DLP�WR�EH�D�RQH�VWRS�VKRS�
IRU�OLFHQVLQJ�FKXUFKHV��*HQHUDOO\�WKH\�DUH�YHU\�KHOSIXO�DQG�FDQ�SURYLGH�\RX�ZLWK�PRVW�OLFHQFHV�\RX�ZLOO�
QHHG��7\SLFDOO\�WKH\�SURYLGH�WKHLU�&&/�OLFHQFH��ZKLFK�DOORZV�FKXUFKHV�WR�SURMHFW�ZRUGV�GXULQJ�ZRUVKLS��
EXW�WKH\�DOVR�GR�D�YDULHW\�RI�RWKHU�OLFHQVHV�WKDW�\RX�DUH�OLNHO\�WR�QHHG�DV�D�FKXUFK��7KH\�VXSSO\�YLGHR�
ILOP�OLFHQFHV��DOORZLQJ�\RX�WR�VKRZ�FHUWDLQ�YLGHR�LQ�D�VHUPRQ��WKH\�VHOO�D�OLFHQFH�WKDW�DOORZV�\RX�WR�SOD\�
PXVLF�IURP�&'V�LQ�FKXUFK�DQG�WKH\�VXSSO\�D�OLFHQVH�DOORZLQJ�WKH�FRS\LQJ�RI�VKHHW�PXVLF��,I�\RX�QHHG�D�
OLFHQFH��RU�PRUH�LQIRUPDWLRQ�LW¶V�ZHOO�ZRUWK�JLYLQJ�WKHP�D�FDOO�WR�VHH�LI�WKH\�FDQ�KHOS���&RQWDFW�GHWDLOV�
EHORZ��

,W�LV�YLWDOO\�LPSRUWDQW�WR�PDNH�VXUH�WKDW�\RX�KDYH�DOO�RI�WKH�FRUUHFW�,3�OLFHQFHV�LQ�SODFH��SDUWO\�EHFDXVH�
\RX�PD\�JHW�VXHG�LI�\RX�GRQ¶W��EXW�SULPDULO\�LW�LV�D�PDWWHU�RI�LQWHJULW\��:LWKRXW�WKH�FRUUHFW�OLFHQFHV��XVH�
RI�DQ�,3�ULJKW�LV�XQODZIXO�

$V�8.�9LQH\DUG�VHQLRU�SDVWRUV��\RX�ZLOO�EH�OLFHQVHG�WR�XV�WKH�9&8.,�WUDGHPDUN�E\�9&8.,��7KDW�OLFHQVH�
LV�SHUVRQDO�WR�\RX�UDWKHU�WKDQ�WR�WKH�FKXUFK��,Q�UHODWLRQ�WR�WKLV�LW�LV�YLWDO�WKDW�\RX�UHDG�DQG�XQGHUVWDQG�
$SSHQGL[����DQG����HQWLWOHG�%UDQGLQJ�0DWWHUV��7KLV�GHDOV�ZLWK�KRZ�\RX�PD\�XVH�WKH�9&8.,�WUDGH�PDUNV�
DQG�FRQWDLQV�LPSRUWDQW�VDIHJXDUGV�WR�HQVXUH�WKH�9LQH\DUG�PRYHPHQW�FRQWLQXHV�WR�HQMR\�WKH�EHQHILW�RI�
WKHVH�WUDGH�PDUNV�

&KHFNOLVW

%HORZ�LV�D�OLVW�RI�SRLQWV�WKDW�\RX�VKRXOG�FRQVLGHU�DV�D�EDVLF�PLQLPXP�LQ�WKLV�DUHD�

*HQHUDO
�� 'R�ZH�XVH�9&8.,�ORJR"���,V�WKLV�SURSHUO\�OLFHQVHG"

:RUVKLS
�� 'R�ZH�SURMHFW�ZRUGV"�±�'R�ZH�KDYH�&&/,�OLFHQFH�LQFOXGLQJ�356"
�� 'R�ZH�SOD\�PXVLF�IURP�&'V�DW�DQ\�SRLQW"�±�,V�WKLV�FRYHUHG�LQ�RXU�&&/,�OLFHQFH"
�� 'RHV�\RXU�EDQG�FRS\�&'V�WR�OHDUQ�VRQJV"�±�'R�WKH\�KDYH�SHUPLVVLRQ�WR�GR�WKLV"

6HUPRQ
�� 'R�ZH�XVH�DQ\�PXOWLPHGLD�YLGHR�FOLSV"�:KHUH�DUH�WKHVH�IURP"�'R�ZH�KDYH�SHUPLVVLRQ"

3XEOLFLW\�:HEVLWH
�� 'R�ZH�KDYH�SHUPLVVLRQ�WR�XVH�WKH�SKRWRV�RQ�WKH�ZHEVLWH"
�� 'R�ZH�KDYH�SHUPLVVLRQ�WR�XVH�DQ\�LPDJHU\�GHVLJQ�RQ�IO\HUV"

,I�\RX�DUH�LQ�DQ\�GRXEW�DV�WR�ZKHWKHU�\RX�QHHG�SHUPLVVLRQ��WKHQ�DVN�IRU�LW�

8VHIXO�UHVRXUFHV

&&/,�±�ZZZ�FFOL�FR�XN
,QWHOOHFWXDO�3URSHUW\�RIILFH��*RY�'HSW��±�ZZZ�LSR�JRY�XN
9LQH\DUG�&KXUFKHV�8.�	�,�±�RIILFH#YLQH\DUGFKXUFKHVXN�FRP
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,QWURGXFWLRQ
7KLV�LV�QRW�HDV\�DQG�QHHGV�SUD\HU��WKRXJKW�DQG�KDUG�ZRUN��*RRG�WUXVWHHV�GRQ¶W�JURZ�RQ�WUHHV��7RGD\�WKH�
UHVSRQVLELOLWLHV�RI�D�WUXVWHH�DUH�QRW�WR�EH�WDNHQ�OLJKWO\��,W�LV�PRVW�OLNHO\�WKDW�\RX��DV�IRXQGLQJ�SDVWRU��LI�
\RX�DUH��ZLOO�EH�D�WUXVWHH�DQG�D�SHUPDQHQW�RQH�DW�WKDW�

:KDW�\RX�GRQ¶W�QHHG�LQ�\RXU�WUXVWHH�

��� /HDGHUVKLS�SRVLWLRQ�LQ�WKH�FKXUFK���9HU\�RIWHQ�WKH\�DUH�OHDGHUV�EXW�WKDW�LV�QRW�WKH�UHDVRQ�WR�
DSSRLQW�WKHP�DV�D�WUXVWHH��

��� )ULHQGV��SHRSOH�ZKR�DJUHH�ZLWK�\RX�DOO�WKH�WLPH��QRWH�2EDPD¶V�DSSRLQWPHQW�RI�SHRSOH�ZLWK�
GLIIHUHQW�RSLQLRQV�ZKR�FRXOG�GLVDJUHH�ZLWK�KLP�DQG�EULQJ�JRRG�LGHDV�WR�WKH�WDEOH��

:KDW�\RX�GR�QHHG�LQ�D�WUXVWHH

7KLV�LV�ZKDW�\RX�DUH�ORRNLQJ�IRU�±�EHDU�LQ�PLQG�WKLV�LV�WKH�LGHDO�ZLVK�OLVW�DQG�LVQ¶W�RIWHQ�DFKLHYHG��%XW�VWLOO�
GR�WKH�EHVW�\RX�FDQ�

��� 3URIHVVLRQDO�VNLOOV�
D�� /DZ\HUV��HPSOR\PHQW�RU�SURSHUW\�SUHIHUDEO\��
E�� $FFRXQWDQWV��RQHV�ZKR�GHDO�ZLWK�VHWV�RI�DFFRXQWV��ERRN�NHHSLQJ�HWF��
F�� %DQNHUV��RQHV�ZKR�GHDO�ZLWK�VPDOO�EXVLQHVVHV��
G�� 3URSHUW\�GHYHORSHUV�ODQGORUGV�HVWDWH�DJHQWV�
H�� %XVLQHVVPHQ�ZKR�KDYH�H[SRVXUH�WR�ILQDQFLDO�GHFLVLRQ�PDNLQJ��ULVN�DVVHVVPHQW�RU�SHUVRQQHO�
LVVXHV�

I�� 3URMHFW�PDQDJHUV�
J�� +5�SURIHVVLRQDOV�
K�� +HDOWK�	�VDIHW\�ULVN�PDQDJHPHQW�SURIHVVLRQDOV�
L�� ([SHULHQFH�LQ�WUXVWHH�ZRUN�RU�FKXUFK�OHDGHUVKLS�

��� $ELOLWLHV�FKDUDFWHULVWLFV��ZKLFK�XVXDOO\�PHDQ�WKH\�DUH�D�OLWWOH�ROGHU��
D�� $EOH�WR�XQGHUVWDQG�ILQDQFLDO�LQIRUPDWLRQ�DQG�DUH�XVHG�WR�KDQGOLQJ�ODUJHU�VXPV�RI�PRQH\�
E�� (DUQ�HQRXJK�LQ�WKHLU�RZQ�ULJKW�WR�EH�DEOH�WR�PDQDJH�IDLU�VDODULHV�IRU�WKH�VWDII�
F�� $EOH�WR�DVVHVV�ULVN�DQG�PDNH�GHFLVLRQV�
G�� &DQ�EDODQFH�SUXGHQFH�DQG�ULVN�WDNLQJ�
H�� 5HDVRQDEO\�ZHOO�NQRZQ�WR�WKH�SHRSOH�LQ�WKH�FKXUFK�
I�� +DYH�VXIILFLHQW�WLPH�IRU�PHHWLQJV��FRQYHUVDWLRQV�ZLWK�\RX�DQG�WR�UHDG�SDSHUV�DQG�EXOOHWLQV�
J�� $OWKRXJK�GLIIHUHQW�IURP�\RX��VXIILFLHQW�SHUVRQDOLW\�EDODQFH�WR�DYRLG�FODVKHV�
K�� $UH�VHFXUH�HQRXJK�WR�FKDOOHQJH�\RX�ZLWKRXW�ORVLQJ�UHODWLRQVKLS�

��� 6SLULWXDO�
D�� ,GHQWLI\�IXOO\�ZLWK�WKH�YLVLRQ��YDOXHV�DQG�GLUHFWLRQ�RI�WKH�FKXUFK�
E�� $UH�LQ�D�KRXVHJURXS�DQG�JLYLQJ�UHJXODUO\�
F�� $UH�DEOH�WR�GLVFHUQ�WKH�6SLULW¶V�JXLGLQJ�WKURXJK�WKH�GHFLVLRQ�PDNLQJ�SURFHVV�
G�� $UH�DEOH�WR�PDNH�GHFLVLRQV�UHTXLULQJ�D�VWHS�RI�IDLWK�
H�� $UH�KLJKO\�VXSSRUWLYH�RI�\RX�DQG�\RXU�IDPLO\�

6WDUWLQJ�2XW

,Q�WKH�HDUO\�GD\V�LW�LV�GLIILFXOW�WR�ILQG�WUXVWHHV�IURP�WKH�SHRSOH�MRLQLQJ�WKH�FKXUFK��<RX�QHHG�D�SRRO�RI�
SHRSOH�IURP�ZKLFK�WR�FKRRVH�DQG�WLPH�WR�JHW�WR�NQRZ�WKHP��,W�LV�TXLWH�OLNHO\�WKDW�\RXU�ILUVW�IHZ�WUXVWHHV�
ZLOO�KDYH�PLQLPDO�H[SHUWLVH�DQG�H[SHULHQFH�±�EXW�JHW�WKH�EHVW�\RX�FDQ�

,W�LV�2.�WR�VWDUW�WKH�ERDUG�ZLWK�H[WHUQDO�WUXVWHHV��)RU�H[DPSOH�
��� 3DVWRU�RI�VHQGLQJ�FKXUFK�
��� 7UXVWHH�IURP�VHQGLQJ�FKXUFK�
��� 2WKHU�&KULVWLDQ�OHDGHUV�LQ�WKH�FRPPXQLW\�LQ�ZKLFK�\RX�DUH�SODQWHG�
��� )ULHQGV�ZKR�FDQ�SURYLGH�VRPH�RI�WKH�VNLOOV�QHHGHG�

$V�VRRQ�DV�\RX�VWDUW�JDWKHULQJ��ZKLOVW�RQ�WKH�ORRNRXW�IRU�ZRUVKLS�OHDGHUV��KRXVHJURXS�OHDGHUV��NLGV¶�
ZRUNHUV�HWF��HTXDOO\��EH�RQ�WKH�ORRNRXW�IRU�SRWHQWLDO�WUXVWHHV�



��

(VWDEOLVKHG

2QFH�HVWDEOLVKHG�DV�D�FKXUFK�\RX�VKRXOG�KDYH�D�SRRO�LQ�ZKLFK�WR�ILVK��7KH�GHPRJUDSKLF�RI�\RXU�
FRPPXQLW\�PD\�GLFWDWH�WKDW�\RX�NHHS�H[WHUQDO�WUXVWHHV�IRU�TXLWH�D�ZKLOH��PD\EH�SHUPDQHQWO\���
+RZHYHU��DV�WKH�FKXUFK�JURZV��ILQDQFLDO��OHJDO�DQG�ULVN�PDNLQJ�GHFLVLRQV�LQFUHDVH�LQ�QXPEHU�DQG�
VLJQLILFDQFH�VR�LW�EHFRPHV�PRUH�LPSRUWDQW�WR�KDYH�DW�OHDVW�VRPH�WUXVWHHV�ZKR�DUH�JHRJUDSKLFDOO\�QHDUE\�
DQG�ZKR�DUH�LQYROYHG�LQ�WKH�OLIH�RI�WKH�FKXUFK��

$W�WKLV�VWDJH�\RX�VKRXOG�DOVR�EH�VWDUWLQJ�WR�KDQG�VLJQLILFDQW�UHVSRQVLELOLW\�DQG�GHFLVLRQ�PDNLQJ�WR�WKH�
WUXVWHHV�VR�WKDW�\RX�DUH�IUHH�WR�EH�WKH�SDVWRU��VHUPRQ�SUHS�DQG�OHDGHUVKLS�GHYHORSPHQW�DUH�WZR�WKLQJV�
RQO\�\RX�FDQ�GR�ZKHUHDV�QHJRWLDWLQJ�D�FRPSXWHU�GHDO�DQG�VRIWZDUH�VXSSRUW�FRQWUDFW�RWKHU�SHRSOH�FDQ�
SUREDEO\�GR�EHWWHU�WKDQ�\RX��

/RRN�WR�GHOHJDWH�DJHQGD�SUHSDUDWLRQ�DQG�PLQXWH�WDNLQJ��'HFLVLRQV�WDNHQ�E\�WKH�WUXVWHHV�LQFUHDVLQJO\�
QHHG�WR�EH�DFWLRQ�SRLQWV�SLFNHG�XS�E\�WKHP��DQG�VXLWDEO\�GHOHJDWHG��UDWKHU�WKDQ�DOO�E\�\RX�

/DUJHU

:KHQ�WKH�FKXUFK�JURZV�WR�WKH�SRLQW�WKDW�LW�LV�HPSOR\LQJ�VHYHUDO�VWDII��RZQV�SURSHUW\�RU�KDV�VLJQLILFDQW�
WUDGLQJ�DFWLYLW\��FRIIHH�VKRS��ERRN�VWDOO��IRRG�EDQN�HWF��\RX�GHILQLWHO\�QHHG�WR�KDYH�WUXVWHHV�ZKR�KDYH�
WKH�SURIHVVLRQDO�VNLOOV�WR�PDQDJH�D�VPDOO�EXVLQHVV�

<RX�PD\�FRQVLGHU�KDQGLQJ�WKH�FKDLU�WR�DQRWKHU�WUXVWHH�DQG�RU�DOORFDWLQJ�SRUWIROLRV�RI�UHVSRQVLELOLW\��)RU�
H[DPSOH�

��� 5LVN�0DQDJHPHQW�
��� )LQDQFH�
��� +XPDQ�5HVRXUFHV�
��� 2SHUDWLRQV�DVVHW�PDQDJHPHQW�
��� :HE�VLWH�FRPPXQLFDWLRQV�
��� 3URSHUW\�PDQDJHPHQW�

%HWZHHQ�WKH�SRUWIROLRV�\RX�VKRXOG�WU\�DQG�FRYHU�HYHU\WKLQJ�WKDW�FRPHV�XS�LQ�WKH�FRXUVH�RI�ERDUG�
DFWLYLW\�DQG�DV�\RX�JURZ�\RX�VKRXOG�UHOHDVH�EXGJHWDU\�UHVSRQVLELOLW\�WRR�

6HFRQGLQJ

7KHUH�DUH�VRPH�LVVXHV�ZKLFK�QHHG�FRQWLQXDO�RYHUVLJKW�E\�WUXVWHHV�±�WKH\�PDLQO\�IDOO�LQWR��ILQDQFH��OHJDO��
ULVN�PDQDJHPHQW�DQG�KXPDQ�UHVRXUFHV��

2FFDVLRQDOO\��\RX�ZLOO�ZRUN�RQ�VRPHWKLQJ�IRU�D�ZKLOH�WKDW�QHHGV�VSHFLDOLVW�H[SHUWLVH��$W�WKDW�SRLQW�LW�LV�
ZLVH�WR�VHFRQG�VRPHRQH�RQ�WR�WKH�ERDUG�IRU�D�SHULRG��7KH\�DUH�QRW�D�WUXVWHH�EXW�DQ�³H[SHUW�ZLWQHVV´�WR�
WKH�ERDUG��7KH�WUXVWHHV�ZLOO�PDNH�DQ\�GHFLVLRQV�EXW�WKH\�ZLOO�WDNH�JXLGDQFH�IURP�UHOHYDQW�DGYLVHUV��7KH\�
FDQ�EH�LQYLWHG�WR�FRPH�WR�ERDUG�PHHWLQJV�ZKLOVW�QHHGHG�DQG�WKHQ�VWRS��)RU�H[DPSOH�

��� 3URSHUW\�SXUFKDVH�RU�OHDVLQJ�±�WU\�DQG�JHW�VRPHRQH�ZKR�NQRZV�SURSHUW\��D�ODZ\HU��D�GHYHORSHU�RU�
DQ�DJHQW�

��� ,QYHVWPHQW�±�LI�\RX�KDYH�VLJQLILFDQW�IXQGV�\RX�VKRXOG�UHWDLQ�WKH�VHUYLFHV�RI�D�UHJXODWHG�
LQYHVWPHQW�DGYLVHU�WR�JXLGH�\RX�RQ�KRZ�WR�LQYHVW�

��� 0DMRU�SURMHFWV�±�VXFK�DV�HVWDEOLVKLQJ�D�FKDULWDEOH�VHUYLFH�ZKLFK�LQYROYHV�SDUWQHUVKLS�LQ�WKH�ORFDO�
FRPPXQLW\�VXFK�DV�D�IRRG�EDQN�RU�GUXJ�UHKDELOLWDWLRQ�FHQWUH�

3URFHVV

)LQGLQJ�DQG�DSSRLQWLQJ�WUXVWHHV�LV�OLNH�UDLVLQJ�ILQDQFH�IRU�WKH�FKXUFK�±�LW�LV�\RXU�UHVSRQVLELOLW\��2WKHUV�
FDQ�KHOS�EXW�LW�IDOOV�WR�\RX�WR�FKRRVH�DQG�DVN��

��� 3UD\��$VN�WKH�/RUG�WR�EULQJ�UHDOO\�JRRG�SHRSOH�WR�\RX��&RQVWUXFW�D�ERDUG�LQ�\RXU�PLQG�DQG�WKHQ�
SUD\�WKHP�LQ��

��� :ULWH�GRZQ�ZKDW�\RX�QHHG�RQ�D�SLHFH�RI�SDSHU��LQ�D�QRWHERRN�RU�LQ�\RXU�%ODFNEHUU\�DQG�FDUU\�LW�
DURXQG�ZLWK�\RX�LQ�FDVH�\RX�EXPS�LQWR�VRPHRQH�ZKR�PLJKW�ILW�WKH�ELOO��

��� :KHQ�\RX�KDYH�VRPHRQH�LQ�PLQG�ZDWFK�WKHP�IRU�D�ZKLOH�DQG�SUD\��$UH�WKH\�KHDGLQJ�WRZDUG�WKH�
FHQWUH�RI�WKH�FKXUFK��GR�WKH\�YDOXH�WKH�FKXUFK��GR�WKH\�ORRN�DV�WKRXJK�WKH\�ZLOO�EH�DURXQG�IRU�
VRPH�WLPH�WR�FRPH"�$UH�WKH\�LQ�D�KRXVHJURXS�DQG�JLYLQJ�UHJXODUO\"�



��

��� � $VN�VRPHRQH�HOVH�ZKDW�WKH\�WKLQN�RI�WKLV�SHUVRQ��\RX�QHHG�WR�WDON�LW�WKURXJK�ZLWK�\RXU�H[LVWLQJ�
� WUXVWHHV�ILUVW�DQ\ZD\���

��� � +DYH�VRPH�GRFXPHQWV�UHDG\��ODVW�VHW�RI�VXEPLWWHG�DFFRXQWV��UHFHQW�ILQDQFLDO�UHSRUWV�EDQN�
� VWDWHPHQWV�HWF��PHPRUDQGXP�DQG�DUWLFOHV�RI�DVVRFLDWLRQ��YLVLRQ�VWDWHPHQW��EXVLQHVV�SODQ���
� $Q\WKLQJ�WKDW�FDQ�KHOS�WKHP�JHW�DQ�LGHD�RI�ZKDW�LV�JRLQJ�RQ��

��� � 6SHQG�DQ�KRXU�RU�VR�ZLWK�WKHP�H[SODLQLQJ�KRZ�FRUSRUDWH�JRYHUQDQFH�ZRUNV�LQ�WKH�9LQH\DUG��
� ZKDW�\RX�ZLOO�H[SHFW�IURP�WKHP��ZKDW�WKH\�FDQ��DQG�FDQ¶W��H[SHFW�IURP�\RX��.HHS�D�PLQXWH�RI��
� WKLV�PHHWLQJ�RQ�ILOH�WR�GHPRQVWUDWH�GXH�SURFHVV��
� �1RWH�WKDW�DQ\�RXW�RI�SRFNHW�H[SHQVHV�IRU�WUXVWHHV�VKRXOG�EH�IXOO\�UHLPEXUVHG��0LOHDJH�WR��
� PHHWLQJV��EDE\�VLWWHUV��WUDLQLQJ�FRXUVHV��GLUHFWRU¶V�LQVXUDQFH���

��� � *HW�WKH�DJUHHPHQW�RI�WKH�RWKHU�WUXVWHHV�

��� � ,QYLWH�WKHP�WR�D�WUXVWHH�PHHWLQJ�DV�DQ�REVHUYHU�

��� � ,I�WKH�H[LVWLQJ�WUXVWHHV�DJUHH��RIIHU�WKHP�D�SRVLWLRQ�DV�D�WUXVWHH�IRU�DSSUR[LPDWHO\���\HDUV�
� �\RX�GRQ¶W�KDYH�WR�NHHS�WR�WKLV�EXW�LW�VHWV�XS�D�VXLWDEOH�H[SHFWDWLRQ���7KH\�ZLOO�QHHG�WR�VLJQ�D��
� &RPSDQLHV�+RXVH�IRUP�DQG�WKHUH�ZLOO�QHHG�WR�EH�D�VXLWDEOH�PLQXWH�UHFRUGLQJ�WKH�GHFLVLRQ�WR��
� PDNH�WKH�DSSRLQWPHQW�DW�WKH�QH[W�PHHWLQJ���
�
� 1RWH��LW�LV�JRRG�SUDFWLFH�WR�PDNH�D�QRWH�RI�WKDQNV�LQ�WKH�PLQXWHV�IRU�WUXVWHHV�ZKR�DUH�UHVLJQLQJ���
� 7KH\�DOVR�QHHG�WR�VLJQ�WKH�DSSURSULDWH�IRUP��

���� $OORZ������PRQWKV�WR�EHFRPH�DFFXVWRPHG�WR�WKH�ZD\�WKH�ERDUG�ZRUNV��,I�\RX�KDYH�SRUWIROLRV��
� WKLV�LV�DQ�RSSRUWXQLW\�IRU�D�UHWLULQJ�WUXVWHH�WR�XQGHUWDNH�D�KDQGRYHU��

����� $OORZ������PRQWKV�KDQGLQJ�RYHU�WR�D�QHZ�WUXVWHH�

���� $OORZ�������PRQWKV�FDUU\LQJ�IXOO�WUXVWHH�UROH��DQG�D�SRUWIROLR��

���� 6HHN�RXW�RSSRUWXQLWLHV�WR�WUDLQ�WUXVWHHV�±�VXEVFULSWLRQV�WR�&KDULW\�&RPPLVVLRQ�QHZVOHWWHUV��
� H[SHUWV�WR�FRPH�LQ�DQG�WDON��VKDULQJ�H[SHUWLVH�DPRQJVW�WKH�WUXVWHHV��JR�RQ�WUDLQLQJ�GD\V�DV�D��
� ERDUG��

����� ,�UHFRPPHQG�WKDW�\RX�DUH�ORRNLQJ�IRU�QHZ�WUXVWHHV�DOO�WKH�WLPH�DQG�KDYH�D�FRQWLQXDO�SUDFWLFH�RI�
� URWDWLQJ�WKHP�RQ�DQG�RII��DQG�LI�\RX�ZLVK�EDFN�RQ�DJDLQ�LQ�GXH�FRXUVH����

���� $V�VRRQ�DV�RQH�LV�RQ�WKHLU�ZD\�RQWR�WKH�ERDUG��JHW�ORRNLQJ�IRU�DQRWKHU�RQH�ZLWK�D�������PRQWK�
� WLPH�IUDPH�LQ�PLQG��,I�\RX�NQRZ�\RX�DUH�JRLQJ�WR�EH�EX\LQJ�D�EXLOGLQJ�LQ�WKH�IXWXUH��VWDUW�ORRNLQJ��
� IRU�SURSHUW\�DQG�OHJDO�SURIHVVLRQDOV��,I�\RX�DUH�WKLQNLQJ�RI�WDNLQJ�RQ�VWDII��VWDUW�ORRNLQJ�IRU�+5��
� SURIHVVLRQDOV��,I�\RX�DUH�HPEDUNLQJ�RQ�D�PDMRU�SURMHFW��VWDUW�ORRNLQJ�IRU�SHRSOH�ZKR�FDQ�PDQDJH��
� SURMHFWV��
�
� 7KLV�FRQWLQXDO�SURFHVV�RI�UHFUXLWLQJ�WUXVWHHV�DQG�UHOHDVLQJ�WKHP�VSUHDGV�XQGHUVWDQGLQJ�ZLGHU��
� WKURXJK�WKH�FKXUFK��NHHSV�WKLQJV�IUHVK�DQG�DOORZV�\RX�WR�UHFUXLW�WUXVWHHV�DSSURSULDWH�WR�WKH��
� VWDJH�WKH�FKXUFK�LV�JRLQJ�WKURXJK���

$QQXDO�5HSRUW�	�$FFRXQWV
,�UHFRPPHQG�WKDW�\RX�LQVHUW�LQ�\RXU�DQQXDO�UHSRUW�VRPH�LQIRUPDWLRQ�GHVFULELQJ�WKLV�SURFHVV��$�VDPSOH�
IURP�RXU�ODVW�VHW�RI�DFFRXQWV�LV�DYDLODEOH�IRU�\RX�WR�SHUXVH�
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7UXVWHHV�DQG�6HQLRU�3DVWRUV�±�KRZ�WR�PDNH�LW�ZRUN

:+$7�75867((6�6+28/'�(;3(&7�)520�$1�6(1,25�3$6725��63��

&ODULW\

&OHDU�FRPPXQLFDWLRQ�RI�63¶V�YLVLRQ��YDOXHV�DQG�JRDOV�
&ODULW\�XSRQ�WUXVWHH�UROHV�DQG�ZKDW�LV�	�LVQ¶W�D�WUXVWHH�PDWWHU�
1RWLILFDWLRQ�RI�	�RFFDVLRQDO�DFFHVV�WR�WKH�63¶V�2YHUVHHU�

5RXWLQH�6WXII

$JHQGD��DFFRXQWV�	�RWKHU�GRFXPHQWV�LQ�DGYDQFH�RI�PHHWLQJV�
5HJXODU�VXPPDU\�LQIRUPDWLRQ�RQ�FKXUFK¶V�SHUIRUPDQFH��)LQDQFLDO�'DWD��6WDWLVWLFDO�'DWD�DQG�1DUUDWLYH�
$QQXDO�%XGJHW�OLQNHG�WR�YLVLRQ�REMHFWLYHV�
&RQIOLFW�RI�LQWHUHVWV�WR�EH�KDQGOHG�SURSHUO\�

,QWHUDFWLRQ

)RUPDO�	�LQIRUPDO�LQWHUDFWLRQ�ZLWK�63�
2SHQ�GLVFXVVLRQ�LQ�PHHWLQJV�
+RQHVW\�±�LQ�RUGHU�WR�VXSSRUW�D�63��WUXVWHHV�QHHG�VRPH�NQRZOHGJH�RI�63¶V�KHDOWK��IDPLO\��VWDII�
SUREOHPV��VXFFHVVHV�	�IDLOXUHV�

3ULRU�FRQVXOWDWLRQ�

2Q�NH\�GHFLVLRQV�DQG�RQ�NH\�FKXUFK�FRPPXQLFDWLRQV��ZKHQHYHU�WKH\�DUH�KDYH�D�ILQDQFLDO�RU�OHJDO�
VLJQLILFDQFH��H�J

�� $QQXDO�YLVLRQ�FDVWLQJ��UHYLHZ�WR�WKH�FKXUFK��³6WDWH�RI�WKH�1DWLRQ´��
�� .H\�DSSRLQWPHQWV�
�� &KDQJH�RI�VWUDWHJ\�
�� *LYLQJ�FDPSDLJQ�
�� )LULQJ�VWDII�

7UXVWHHV�GR�QRW�OLNH�EHLQJ�JLYHQ�D�³IDLW�DFFRPSOL´�RU�DVNHG�WR�³UXEEHU�VWDPS´�D�GHFLVLRQ�WKDW¶V�DOUHDG\�
PDGH�

,PSOHPHQWDWLRQ�RI�'HFLVLRQV

6KRUW�SURPSW�PLQXWHV�DIWHU�PHHWLQJV�
1HHG�WR�NQRZ�WKDW�DJUHHPHQWV�PDGH�DW�D�PHHWLQJ�DUH�WKHQ�IROORZHG�WKURXJK��H�J��LI�D�&KLOG�3URWHFWLRQ�
SURFHGXUH�LV�DJUHHG�EXW�WKHQ�QRW�LPSOHPHQWHG�LQ�WKH�FKXUFK��WUXVW�EUHDNV�GRZQ�

75867((6�6+28/'�127�(;3(&7

8OWLPDWH�RZQHUVKLS�RI�WKH�YLVLRQ�RU�WKH�VWUDWHJ\�
,QYROYHPHQW�LQ�GD\�WR�GD\�FKXUFK�GHFLVLRQV�
,QYROYHPHQW�LQ�VSLULWXDO�GLUHFWLRQ�RU�6XQGD\�PHHWLQJV�
$G�KRF�DFFHVV�WR�FKXUFK�VWDII��H[FHSW�ZLWK�63¶V�DJUHHPHQW�����
+LJK�SURILOH�ZLWKLQ�WKH�ORFDO�FKXUFK��WUXVWHHV�VKRXOG�EH�LGHQWLILHG�WR�WKH�FKXUFK��EXW�QR�PRUH��
3ULRULW\�LQ�SHUVRQDO�WDVWHV�RU�VSLULWXDO�DGYLFH��³\RX�VKRXOG�SUHDFK�PRUH�IURP�WKH�2OG�7HVWDPHQW´��
6HFXULW\�RI�WHQXUH�



��

63�&$1�(;3(&7�72�5(&(,9(�)520�75867((6

3HDFH�RI�PLQG��
:LVH�DGYLFH��
7LPH�ZKHQ�QHHGHG��
+DUG�EXW�FRQVWUXFWLYH�TXHVWLRQV�HJ�KRZ�GRHV�WKLV�LGHD�ILW�ZLWK�WKH�YLVLRQ"�
&RPPLWPHQW�WR�ILQDO�GHFLVLRQV�ZKHQ�UHDFKHG��DYRLG�WKH�ZRUG�XQDQLPRXV�LQ�GHFLVLRQV���
,QWHJULW\�	�'LVFUHWLRQ��
6XSSRUW�DV�QHHGHG�ZLWK�UHSRUWLQJ�WR�WKH�FKXUFK�PHPEHUV�RU�IXQGHUV���
6WUXFWXUHV�	�3ROLFLHV�

Ȉ� 6DODU\�6FDOHV

Ȉ� ([SHQVH�3ROLFLHV

Ȉ� (PSOR\PHQW�&RQWUDFWV

Ȉ� &KLOG�3URWHFWLRQ�3ROLF\

Ȉ� 5HVHUYHV�3ROLF\

�:KHWKHU�WUXVWHHV�VLPSO\�DSSURYH�WKHVH�RU�DFWXDOO\�JHQHUDWH�WKHP�GHSHQGV�RQ�\RXU�VWDIILQJ�

'(/(*$7,21�72�75867((6

0XVW�GHOHJDWH�

0DWWHUV�UH�63¶V�DSSRLQWPHQW��UHPXQHUDWLRQ��RU�DQ\WKLQJ�HOVH�ZKHUH�WKHUH�PD\�EH�D�FRQIOLFW�

&RQVLGHU�GHOHJDWLQJ�
&KDLULQJ�LH�DJHQGD�SODQQLQJ��PDQDJHPHQW�RI�PHHWLQJV�
&R�6HFUHWDU\VKLS��FRPSOLDQFH�ZLWK�&R�+RXVH��&KDULWLHV�&RPPLVVLRQ��)LOLQJV��
0HHWLQJ�PLQXWHV�
&HUWDLQ�IXQFWLRQV�
���%XW�ZDWFK�RXW�IRU�GHDWK�E\�VXEFRPPLWWHH

1HYHU�GHOHJDWH�

2ZQHUVKLS�RI�WKH�YLVLRQ

6800$5<

&ODULW\�RI�5ROHV��FUXFLDO
$JHQGD�3ODQQLQJ��YHU\�XVHIXO
63�QHHGV�WR�OHDG�7UXVWHHV�EXW�QRW�JR�WRR�IDU�ZLWKRXW�WKHP�
,I�63�LV�QRW�LQ�IURQW�RI�WUXVWHHV��KH�LV�QRW�WKH�OHDGHU�
,I�63�LV�WRR�IDU�LQ�IURQW�RI�WUXVWHHV��KH�PD\�ORVH�WKHP�
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$JHQGD�RI�)LUVW�0HHWLQJ�RI�WKH�7UXVWHHV�RI�$Q\WRZQ�9LQH\DUG�WR�EH�KHOG�DW�
SODFH�RQ�GDWH�DQG�WLPH

,WHP���5HJLVWUDWLRQ

$Q\WRZQ�9LQH\DUG

$SSURYH�DQG�UHFHLYH�WKH�JRYHUQLQJ�GRFXPHQW���$UWLFOHV�RI�$VVRFLDWLRQ��&,2�'HHG�RI�7UXVW�

1RPLQDWH�DQG�DSSRLQW�WUXVWHHV��

�� � IRU�WZR�RU�WKUHH�\HDUV�LQLWLDOO\�

�� � REWDLQ�VLJQHG�GHFODUDWLRQ�RI�HOLJLELOLW\�IURP�HDFK�WUXVWHH���
� �DYDLODEOH�IURP�&KDULW\�&RPPLVVLRQ�ZHEVLWH�

1RPLQDWH�DGGUHVV�RI�UHJLVWHUHG�RIILFH�

$SSRLQW�VHFUHWDU\�DQG�WUHDVXUHU�

,WHP���$IILOLDWLRQ�WR�9&8.	,

6HQLRU�3DVWRU�WR�H[SODLQ�WKH�LQWHUGHSHQGHQW�UHODWLRQVKLS�WR�WUXVWHHV��
$JUHHPHQW�ZLWK�WHUPV�RI�7UDGH�0DUN�OLFHQFH�WR�XVH�WKH�QDPH�9,1(<$5'�IRU�VLJQDWXUH��
$JUHHPHQW�ZLWK�%\�ODZV�FXUUHQWO\�LQ�IRUFH�IRU�VLJQDWXUH�

,WHP���,QGXFWLRQ�DQG�2ULHQWDWLRQ

6HQLRU�SDVWRU�WR�H[SODLQ�WKH�UROH�RI�WUXVWHHV�LQ�$Q\WRZQ�9LQH\DUG�DQG�VHW�RXW�KLV�YLVLRQ�DQG�ILYH�\HDU�
SODQ�DQG�WZR�\HDU�SURJUDPPH�IRU�WKH�FKXUFK�SODQW�VWDUW�XS�

,WHP���)LQDQFH

$SSURYDO�RI�LQLWLDO�EXGJHW��
%DQN�$FFRXQW��0DQGDWH�DQG�0LQXWHV�WR�RSHQ�EDQN�DFFRXQW��
,QFRPH�DQG�([SHQGLWXUH��
&KHTXH�%RRN�DQG�UHFHLSWV��
$SSURYH�ILQDQFLDO�SROLF\��
$SSURYH�H[SHQVHV�SROLF\��
$FFRXQWLQJ�UHIHUHQFH�GDWH��
&KXUFK�SODQWHU¶V�VDODU\��LI�SRVVLEOH�DW�WKLV�VWDJH��

,WHP���&RPSOLDQFH

$SSURYDO�RI�SROLFLHV��
&KLOG�3URWHFWLRQ�DQG�9XOQHUDEOH�$GXOWV��
&RQIOLFW�RI�LQWHUHVW��
'DWD�3URWHFWLRQ��
'LVFLSOLQDU\�SURFHVV�RI�FKXUFK�SODQWHU��
5LVN�LGHQWLILFDWLRQ�DQG�PDQDJHPHQW�
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$JHQGD�RI�6HFRQG�0HHWLQJ�RI�WKH�7UXVWHHV�RI�$Q\WRZQ�9LQH\DUG�WR�EH�KHOG�DW�
SODFH��RQ�GDWH�DQG�WLPH

,WHP���0LQXWHV�

0LQXWHV�RI�SUHYLRXV�PHHWLQJ�IRU�DSSURYDO�DQG�PDWWHUV�DULVLQJ�IURP�WKRVH�PLQXWHV

,WHP���)LQDQFHV�

,QFRPH�DQG�([SHQGLWXUH�\HDU�WR�GDWH

,WHP���5LVNV

+DYH�DOO�NH\�ULVNV�EHHQ�LGHQWLILHG"

'HFLGH�ZKDW�SROLFLHV�DUH�QHHGHG�DQG�GHOHJDWH

,WHP����(PSOR\PHQW�

5HFUXLW�ZKR"

6DODU\�WHUPV"

/HJDO�FRQWUDFW"

,WHP�����7UXVWHHV�$GPLQ

$Q\�RWKHU�EXVLQHVV��

$JHQGDV�RI��7KLUG�DQG�)RXUWK�0HHWLQJ�RI�WKH�7UXVWHHV�RI�$Q\WRZQ�9LQH\DUG�WR�
EH�KHOG�DW�SODFH��RQ�GDWH�DQG�WLPH

,WHP�����0LQXWHV

,WHP�����)LQDQFHV�

� � <HDU�WR�GDWH��
� � $QQXDO�UHSRUWV���
� � %XGJHW�

,WHP�����2SHUDWLRQV

� � 5LVN�PDQDJHPHQW��
� � :HEVLWH��
� � 1HZ�PLQLVWULHV��
� � 7UDLQLQJ�

,WHP�����3HRSOH�6WDII

� � +5�SROLFLHV��
� � $SSUDLVDOV��
� � 7UDLQLQJ�

,WHP�����&RPSOLDQFH

� � 5HSRUWV�RQ�FKLOG�SURWHFWLRQ��KHDOWK�DQG�VDIHW\��
� � &RPSDQLHV�+RXVH�DQG�&KDULW\�&RPPLVVLRQ��
� � ,QWHOOHFWXDO�3URSHUW\��
� � � 7UDGH�0DUN�XVH��
� � � &&/,��
� � � 3HUPLVVLRQV�

,WHP�����7UXVWHH�$GPLQ

� � -RE�GHVFULSWLRQV
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$33(1',;���&21)/,&76�2)�,17(5(67�	�%(1(),76�72�
75867((6

8VHIXO�3XEOLFDWLRQV

&KDULW\�&RPPLVVLRQ�SXEOLFDWLRQV�LQ�WKH�SXEOLFDWLRQV�DQG�JXLGDQFH�VHFWLRQ�RI�&&�ZHE�VLWH�

�� $�*XLGH�WR�&RQIOLFWV�RI�,QWHUHVW�IRU�&KDULW\�7UXVWHHV�

�� &&����7UXVWHH�H[SHQVHV�DQG�SD\PHQWV�

�� &&���8VHUV�RQ�%RDUG�

2QH�RI�WKH�IXQGDPHQWDO�SULQFLSOHV�RI�FKDULW\�ODZ�LV�WKDW��LQ�WKH�DEVHQFH�RI�H[SUHVV�OHJDO�DXWKRULW\��
WUXVWHHV�FDQQRW�UHFHLYH�DQ\�EHQHILW�IURP�WKH�FKDULW\��7KLV�LQFOXGHV��IRU�H[DPSOH��SD\PHQW�IRU�DFWLQJ�DV�D�
WUXVWHH��SD\PHQW�IRU�DQ\�VHUYLFHV�WKH�WUXVWHH�RU�KLV�ILUP�SHUIRUPV�IRU�WKH�FKDULW\�DQG�UHQW�RQ�SURSHUW\�
WKH�WUXVWHHV�OHW�WR�WKH�FKDULW\�

7KHUH�DUH�WKUHH�SRVVLEOH�VRXUFHV�RI�OHJDO�DXWKRULW\�IRU�WUXVWHH�EHQHILWV�

�� D�UHFHQWO\�LQWURGXFHG�VWDWXWRU\�SRZHU��

�� WKH�FKDULW\¶V�FRQVWLWXWLRQ�

�� VSHFLILF�DJUHHPHQW�IURP�WKH�&KDULW\�&RPPLVVLRQ���

1HZ�FKDULWLHV�QRZ�JHQHUDOO\�LQFOXGH�LQ�WKHLU�FRQVWLWXWLRQ�VSHFLILF�SRZHUV�WR�FRQIHU�FHUWDLQ�EHQHILWV�RQ��
WUXVWHHV��VXFK�DV�SRZHU�WR�UHQW�RU�ERUURZ�IURP�WUXVWHHV��SURYLGHG�FHUWDLQ�VDIHJXDUGV�DUH�REVHUYHG��DQG�
SRZHU�WR�SD\�SURIHVVLRQDO�WUXVWHHV�IRU�VHUYLFHV��

,I�H[LVWLQJ�FKDULWLHV�ZLVK�WR�LQFOXGH�VXFK�SRZHUV�LQ�WKHLU�FRQVWLWXWLRQ�WKH\�ZLOO�XVXDOO\�QHHG�WR�DSSO\�WR�
WKH�&KDULW\�&RPPLVVLRQ�IRU�FRQVHQW�

7UXVWHHV�FDQ�EH�UHLPEXUVHG�IRU�UHDVRQDEOH�RXW�RI�SRFNHW�H[SHQVHV�

1RWH�WKDW�WKH�&KDULW\�&RPPLVVLRQ�FRQVLGHUV�WKDW�LI�D�WUXVWHH�ZLVKHV�WR�WDNH�XS�D�SDLG�SRVLWLRQ�ZLWKLQ�
WKH�FKDULW\��WKH�FRQIOLFW�RI�LQWHUHVW�FDQQRW�JHQHUDOO\�EH�RYHUFRPH�E\�WKDW�SHUVRQ�UHVLJQLQJ�IURP�WKHLU�
WUXVWHHVKLS�LQ�RUGHU�WR�WDNH�XS�WKH�SDLG�SRVW�

:KHUH�WKHUH�LV�DQ\�SRWHQWLDO�FRQIOLFW�RI�LQWHUHVW��LW�ZLOO�JHQHUDOO\�EH�DSSURSULDWH�IRU�WKH�WUXVWHH�
FRQFHUQHG�WR�GHFODUH�LW��+H�RU�VKH�VKRXOG�QRW�YRWH�RU�IRUP�SDUW�RI�WKH�TXRUXP�YRWLQJ�RQ�WKH�PDWWHU�

0RVW�FKDULWLHV�QHHG�WR�GLVFORVH�WUXVWHH�EHQHILWV�LQ�WKH�DFFRXQWV�

)RU�PRUH�GHWDLOV�RQ�FRQIOLFW�RI�LQWHUHVW��DQG�WKH�LPSRUWDQFH�RI�KDYLQJ�D�FRQIOLFWV�RI�LQWHUHVW�SROLF\��UHDG�
WKH�SXEOLFDWLRQV�UHIHUUHG�WR�DERYH�

$33(1',;���/,$%,/,7,(6�2)�75867((6

,�DP�RIWHQ�DVNHG�DERXW�WUXVWHH�OLDELOLW\��7KH�SRWHQWLDO�OLDELOLWLHV�RI�WUXVWHHV�WR�WKLUG�SDUWLHV�GHSHQG�WR�D�
ODUJH�H[WHQW�RQ�WKH�OHJDO�IRUP�RI�WKH�FKDULW\��$W�WKH�PRPHQW�WKHUH�DUH�WKUHH�PDLQ�OHJDO�IRUPV�XVHG�E\�
FKDULWLHV��ZLWK�D�IRXUWK�UHFHQW�DGGLWLRQ�

&RPSDQ\

0DQ\�FKDULWLHV�DUH�VHW�XS�DV�FRPSDQLHV�OLPLWHG�E\�JXDUDQWHH��7KH�FKDULW\�WUXVWHHV�ZLOO�EH�WKH�GLUHFWRUV�
RI�WKH�FRPSDQ\��LQ�WKH�H\HV�RI�FRPSDQ\�ODZ��

$V�D�FRPSDQ\��WKH�FKDULW\�ZLOO�KDYH�LWV�RZQ�VHSDUDWH�OHJDO�SHUVRQDOLW\��ZKLFK�PHDQV�LW�FDQ�HQWHU�LQWR�
FRQWUDFWV�DQG�RWKHU�OHJDO�UHODWLRQVKLSV�LQ�LWV�RZQ�QDPH��

,W�LV�WKH�FRPSDQ\�FKDULW\��UDWKHU�WKDQ�WKH�PHPEHUV�RU�WKH�GLUHFWRUV�WUXVWHHV��ZKLFK�LV�OLDEOH�IRU�WKH�
FRPSDQ\¶V�GHEWV��H[FHSW�LQ�FHUWDLQ�FLUFXPVWDQFHV�



��

7UXVW

$�WUXVW�KDV�QR�VHSDUDWH�OHJDO�SHUVRQDOLW\�DQG�LV�WKHUHIRUH�WRWDOO\�GLIIHUHQW�IURP�D�FRPSDQ\��

$�WUXVW�RSHUDWHV�E\�WKH�WUXVWHHV�DFWLQJ�LQ�WKHLU�RZQ�QDPH��EXW�XVLQJ�FKDULW\�IXQGV��)RU�LQVWDQFH��LI�D�
FKDULWDEOH�WUXVW�EX\V�D�EXLOGLQJ��WKH�EXLOGLQJ�ZLOO�EH�KHOG�LQ�WKH�QDPHV�RI�WKH�LQGLYLGXDO�WUXVWHHV��RU�E\�D�
QRPLQHH�DFWLQJ�RQ�WKHLU�EHKDOI���%XW�WKH�SURSHUW\�GRHV�QRW�EHORQJ�WR�WKH�LQGLYLGXDO�WUXVWHHV��DQG�ZRXOG�
QRW�EH�DYDLODEOH�WR�WKH�FUHGLWRUV�RI�DQ\�WUXVWHH�ZKR�EHFDPH�EDQNUXSW��

(TXDOO\��LI�D�FKDULWDEOH�WUXVW�HQWHUV�LQWR�D�FRQWUDFW��LW�LV�WKH�WUXVWHHV�ZKR�UHPDLQ�UHVSRQVLEOH�IRU�
SHUIRUPLQJ�WKH�WHUPV�RI�WKH�FRQWUDFW��HYHQ�WKRXJK�WKH\�PD\�KDYH�UHFRXUVH�WR�WKH�FKDULW\¶V�UHVRXUFHV��

7KLV�LV�LPSRUWDQW��XQOHVV�WKH�FRQWUDFW�H[SUHVVO\�UHVWULFWV�WKH�WUXVWHHV¶�OLDELOLW\��WKH\�ZLOO�UHPDLQ�
UHVSRQVLEOH�XQGHU�LW�HYHQ�LI�WKH�FKDULW\�UXQV�RXW�RI�IXQGV��DQG�PD\�WKXV�EH�OLDEOH�WR�PDNH�SD\PHQWV�RXW�
RI�WKHLU�RZQ�SRFNHW��7KH\�KDYH���SRWHQWLDOO\���XQOLPLWHG�OLDELOLW\�

8QLQFRUSRUDWHG�$VVRFLDWLRQ

(VVHQWLDOO\�WKH\�UXQ�PXFK�OLNH�D�WUXVW�LQ�WKDW�LW�KDV�QR�OHJDO�SHUVRQDOLW\��7KH�WUXVWHHV�GR�� �
HYHU\WKLQJ�LQ�WKHLU�QDPH�XVLQJ�FKDULW\�IXQGV�DQG�WKHLU�OLDELOLW\�LV��SRWHQWLDOO\��XQOLPLWHG

&,2

7KH�&KDULWLHV�$FW������LQFOXGHV�SURYLVLRQ�IRU�D�QHZ�OHJDO�IRUP�IRU�FKDULWLHV���WKH�&KDULWDEOH�,QFRUSRUDWHG�
2UJDQLVDWLRQ��&,2���7KLV�ZLOO�EH�OLNH�D�FRPSDQ\��LQ�WKDW�OLDELOLW\�IRU�WKLUG�SDUW\�FODLPV�ZLOO�EH�OLPLWHG��EXW�
LW�ZLOO�RQO\�QHHG�WR�EH�UHJLVWHUHG�ZLWK�WKH�&KDULW\�&RPPLVVLRQ�DQG�QRW�ZLWK�&RPSDQLHV�+RXVH�

3HUVRQDO�/LDELOLW\

7UXVWHHV�DUH�QDWXUDOO\�FRQFHUQHG�DERXW�WKH�OLDELOLWLHV�WKH\�DVVXPH�RQ�EHFRPLQJ�D�FKDULW\�WUXVWHH��7KHUH�
DUH�WZR�W\SHV�RI�SHUVRQDO�OLDELOLW\�

/LDELOLW\�WR�WKLUG�SDUWLHV�WKDW�RFFXU�LQ�WKH�FRXUVH�RI�UXQQLQJ�WKH�FKDULW\��7KH�H[WHQW�WR�ZKLFK�WKH�WUXVWHHV�
DUH�SHUVRQDOO\�OLDEOH�LQ�WKHVH�FLUFXPVWDQFHV�ZLOO�GHSHQG�RQ�WKH�OHJDO�IRUP�RI�WKH�FKDULW\�

$OO�FKDULW\�WUXVWHHV�DUH��LQ�SULQFLSOH��YXOQHUDEOH�WR�FODLPV�LQVWLJDWHG�E\�WKH�&KDLUW\�&RPPLVVLRQ�LQ�WKH�
FDVH�RI�EUHDFK�RI�WUXVW��7KHVH�FODLPV�DUH�QRW�DIIHFWHG�E\�WKH�OHJDO�IRUP�RI�WKH�FKDULW\�

,W�PXVW�EH�VWUHVVHG�WKDW��LQ�SUDFWLFH��LW�LV�H[WUHPHO\�UDUH�IRU�FKDULW\�WUXVWHHV�WR�EH�KHOG�SHUVRQDOO\�OLDEOH�
IRU�EUHDFK�RI�WUXVW�ZKHQ�WKH\�KDYH�DFWHG�LQ�JRRG�IDLWK�

,QVXUDQFH

7UXVWHH�,QGHPQLW\�,QVXUDQFH

3URWHFWV�WUXVWHHV�LQ�WKH�HYHQW�RI�D�FODLP�DJDLQVW�WKHP�SHUVRQDOO\��,W�JHQHUDOO\�FRYHUV�EUHDFK�RI�WUXVW�
FODLPV�DQG�ZURQJIXO�WUDGLQJ�ZLWK�DVVRFLDWHG�OHJDO�FRVWV��,W�GRHV�QRW�FRYHU�OLDELOLW\�WR�WKLUG�SDUWLHV��7KH�
SROLF\�ZLOO�DOPRVW�FHUWDLQO\�EH�UHVWULFWHG�WR�FDVHV�ZKHUH�WKH�WUXVWHHV�KDYH�DFWHG�LQ�JRRG�IDLWK�

*LYHQ�WKDW�WUXVWHHV�DUH�OHVV�DW�ULVN�IURP�D�EUHDFK�RI�WUXVW�FODLP�LI�WKH\�KDYH�DFWHG�LQ�JRRG�IDLWK��
FRQVLGHUDWLRQ�QHHGV�WR�EH�JLYHQ�DV�WR�ZKHWKHU�WKH�LQVXUDQFH�SROLF\�UHSUHVHQWV�JRRG�YDOXH�IRU�PRQH\�
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$33(1',;���'$7$�3527(&7,21�32/,&<
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4XLFN�)DFWV�DERXW�'DWD�3URWHFWLRQ�

�� 7KH�ODZ�UHJDUGLQJ�GDWD�SURWHFWLRQ�LV�QRZ�FRQWDLQHG�LQ�WKH�'DWD�3URWHFWLRQ�$FW�������WKH��$FW���

�� 7KH�$FW�JRYHUQV�WKH��3URFHVVLQJ��RI��3HUVRQDO�'DWD��E\�D��'DWD�&RQWUROOHU��

�� �3URFHVVLQJ��LV�WKH�FROOHFWLRQ��XVH��GLVFORVXUH�DQG�KDQGOLQJ�RI�SHUVRQDO�GDWD�

�� �3HUVRQDO�GDWD�� LV�GDWD�UHODWLQJ� LQ�DQ\�ZD\�WR�D� OLYLQJ� LQGLYLGXDO�ZKLFK� LGHQWLILHV�RU�FDQ�LGHQWLI\�DQ�
LQGLYLGXDO�

�� 7KH� $FW� DSSOLHV� WR� �'DWD� &RQWUROOHUV��� 7KLV� LV� GHILQHG� DV� �D� SHUVRQ� RU� ERG\� WKDW� GHWHUPLQHV� WKH�
SXUSRVH�IRU�ZKLFK�DQG�WKH�PDQQHU� LQ�ZKLFK�SHUVRQDO�GDWD�DUH�SURFHVVHG �́�7KH�2UJDQLVDWLRQ� LV�WKH�
GDWD�FRQWUROOHU�LQ�UHVSHFW�RI�PXFK�RI�WKH�SHUVRQDO�GDWD�KDQGOHG�E\�WKH�2UJDQLVDWLRQ��,Q�UHODWLRQ�WR�
VXFK�GDWD��WKH�2UJDQLVDWLRQ�LV�OHJDOO\�UHVSRQVLEOH�IRU�FRPSO\LQJ�ZLWK�WKH�$FW��/LDELOLW\�PD\�H[WHQG�WR�
SHUVRQV��LQFOXGLQJ�VWDII��SURFHVVLQJ�WKH�GDWD�XQGHU�FHUWDLQ�FLUFXPVWDQFHV�

�� 7KH�$FW�FRYHUV�UHFRUGV�KHOG�RQ�FRPSXWHU��,W�DOVR�FRYHUV�PDQXDO�UHFRUGV�WKDW�DUH�ILOHG�E\�GLUHFW�RU�
LQGLUHFW�UHIHUHQFH�WR�LQGLYLGXDOV��SURYLGHG�LQIRUPDWLRQ�DERXW�WKH�LQGLYLGXDO�LV�³UHDGLO\�DFFHVVLEOH´�IURP�
WKH�ILOH��)RU�QRZ�WKH�2UJDQLVDWLRQ�WUHDWV�DOO�PDQXDO�ILOHV�DV�EHLQJ�FRYHUHG�

�� %UHDFKHV�RI�WKH�$FW�PD\�KDYH�VHULRXV�FRQVHTXHQFHV��³6WDII´��LQFOXGLQJ�HPSOR\HHV��YROXQWHHUV��DJHQWV��
WHPSRUDU\�DQG�FDVXDO�ZRUNHUV��DUH�UHTXLUHG�WR�UHDG�WKH�IROORZLQJ�LQIRUPDWLRQ��DQG�WR�HQVXUH�WKDW�DOO�
KDQGOLQJ�RI�SHUVRQDO�GDWD�LV�FDUULHG�RXW�LQ�DFFRUGDQFH�ZLWK�WKH�$FW�DQG�WKLV�3ROLF\�

�� 7KH� ,QIRUPDWLRQ� &RPPLVVLRQHU� LV� WKH� JRYHUQPHQW� RIILFHU� UHVSRQVLEOH� IRU� PRQLWRULQJ� FRPSOLDQFH�
ZLWK�WKH�$FW��7KH�,QIRUPDWLRQ�&RPPLVVLRQHU�SURYLGHV�D�+HOSOLQH�VHUYLFH�RQ��������������DQG�KDV�
DOVR�LVVXHG�&RGHV�RI�3UDFWLFH�DQG�/HJDO�3ROLF\�LQ�UHODWLRQ�WR�WKH�$FW��7KHVH�FDQ�EH�YLHZHG�RQOLQH�DW�
ZZZ�GDWDSURWHFWLRQ�JRY�XN��7KH�2UJDQLVDWLRQ¶V�REOLJDWLRQ�LV�WR�FRPSO\�ZLWK�WKH�$FW��QRW�WKH�&RGHV�RI�
3UDFWLFH�RU�RWKHU�3ROLF\�

�� 7KH�'DWD�3URWHFWLRQ�2IILFHU�IRU�WKH�2UJDQLVDWLRQ�LV�:LOOLDP�5REHUWVRQ��,I�\RX�KDYH�DQ\�TXHULHV�DERXW�
WKLV�3ROLF\�RU�WKH�'DWD�3URWHFWLRQ�$FW��SOHDVH�DGGUHVV�WKHP�WR�KLP�LQ�WKH�ILUVW�LQVWDQFH�

$ERXW�WKLV�3ROLF\

7KLV�3ROLF\�DSSOLHV�WR�SURFHVVLQJ�RI�DOO�SHUVRQDO�GDWD�E\�WKH�2UJDQLVDWLRQ��7KLV�LQFOXGHV�GDWD�UHODWLQJ�WR�
PHPEHUV�RI�VWDII�RU�WKLUG�SDUW\�LQGLYLGXDOV�VXFK�DV�PHPEHUV�RI�WKH�2UJDQLVDWLRQ��7KH�3ROLF\�WKHUHIRUH�
JHQHUDOO\�UHIHUV�WR�³LQGLYLGXDOV �́

:KDW�'RHV�WKH�$FW�6D\"

7KHUH�DUH�IRXU�PDLQ�DVSHFWV�RI�WKH�$FW�

���1RWLILFDWLRQ�
���*URXQGV�IRU�3URFHVVLQJ�
���3ULQFLSOHV�
���,QGLYLGXDOV¶�5LJKWV�

���1RWLILFDWLRQ

7KH�2UJDQLVDWLRQ�KDV�QRWLILHG�WKH�2IILFH�RI�WKH�,QIRUPDWLRQ�&RPPLVVLRQHU�RI�WKH�W\SHV�RI�SHUVRQDO�GDWD�
WKDW�WKH�2UJDQLVDWLRQ�SURFHVVHV��DQG�WKH�XVHV�PDGH�RI�WKRVH�GDWD�

,W� LV� D� FULPLQDO� RIIHQFH� IRU� WKH� 2UJDQLVDWLRQ� WR� SURFHVV� DQ\� SHUVRQDO� GDWD� WKDW� LV� QRW� FRYHUHG� E\� LWV�
QRWLILFDWLRQ�

,I�\RX�DUH�D�PHPEHU�RI�VWDII�LQ�FKDUJH�RI�DQ\�SDUWLFXODU�VHFWLRQ�RI�UHFRUGV�\RX�DUH�UHTXLUHG�WR�DVVLVW�WKH�
2UJDQLVDWLRQ�E\�FKHFNLQJ�WKH�H[LVWLQJ�1RWLILFDWLRQ�RI�WKH�2UJDQLVDWLRQ�IURP�WLPH�WR�WLPH�WR�HQVXUH�WKDW�WKH�
1RWLILFDWLRQ�FRYHUV�WKH�UHFRUGV�KHOG�E\�\RXU�VHFWLRQ��DQG�WKH�XVHV�WR�ZKLFK�\RXU�VHFWLRQ¶V�UHFRUGV�DUH�SXW�

<RX�FDQ�FKHFN�WKH�2UJDQLVDWLRQ¶V�1RWLILFDWLRQ�DW�ZZZ�LQIRUPDWLRQFRPPLVVLRQHU�JRY�XN�3OHDVH�DGYLVH�DQ\�
UHTXLUHG�XSGDWHV�RU�DPHQGPHQWV�WR�WKH�'DWD�3URWHFWLRQ�2IILFHU�
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���*URXQGV�IRU�3URFHVVLQJ

7KH�2UJDQLVDWLRQ�PD\�QRW�SURFHVV�DQ\�SHUVRQDO�GDWD�IRU�DQ\�SDUWLFXODU�SXUSRVH�XQOHVV�RQH�RI�WKH�JURXQGV�
LQ�WKH�$FW�DSSOLHV�WR�WKDW�SURFHVVLQJ�IRU�WKDW�SXUSRVH�

,Q� WHUPV�RI�6FKHGXOH��� WR� WKH�$FW�� WKH�2UJDQLVDWLRQ�PD\�SURFHVV�SHUVRQDO� GDWD� �RWKHU� WKDQ� VHQVLWLYH�
SHUVRQDO�GDWD���LQ�UHVSHFW�RI�ZKLFK��VHH�IXUWKHU�EHORZ��ZKHUH�DQ\�RI�WKH�IROORZLQJ�JURXQGV�DSSOLHV�WR�WKDW�
SURFHVVLQJ�RI�WKDW�SHUVRQDO�GDWD�

D�� 7KH� LQGLYLGXDO�KDV�JLYHQ�KLV�FRQVHQW� WR� WKH�SURFHVVLQJ��FRQVHQW�FDQ�EH�DVVXPHG�ZKHUH�WKH�XVH� LV��
� µREYLRXV¶�DQG�WKH�LQGLYLGXDO�KDV�SURYLGHG�WKH�LQIRUPDWLRQ��

E�� 7KH�SURFHVVLQJ�LV�QHFHVVDU\�IRU�WKH�SHUIRUPDQFH�RI�D�FRQWUDFW�WR�ZKLFK�WKH�LQGLYLGXDO�LV�D�SDUW\�

F�� 7KH�SURFHVVLQJ� LV�QHFHVVDU\�IRU�WKH�WDNLQJ�RI�VWHSV�DW�WKH�UHTXHVW�RI�WKH� LQGLYLGXDO�ZLWK�D�YLHZ�WR��
� HQWHULQJ�LQWR�D�FRQWUDFW�

G�� 7KH�SURFHVVLQJ�LV�QHFHVVDU\�IRU�FRPSOLDQFH�ZLWK�DQ\�OHJDO�REOLJDWLRQ��RWKHU�WKDQ�DQ�REOLJDWLRQ�XQGHU�D��
� FRQWUDFW��WR�ZKLFK�WKH�2UJDQLVDWLRQ�LV�VXEMHFW��H�J���PHHWLQJ�WKH�2UJDQLVDWLRQ¶V�OHJDO�UHVSRQVLELOLWLHV��
� XQGHU�KHDOWK�DQG�VDIHW\�ODZV�RU�HTXDO�RSSRUWXQLWLHV�OHJLVODWLRQ�

H�� 7KH�SURFHVVLQJ�LV�QHFHVVDU\�LQ�RUGHU�WR�SURWHFW�WKH�YLWDO�LQWHUHVWV�RI�WKH�LQGLYLGXDO�

I�� 7KH�SURFHVVLQJ�LV�QHFHVVDU\�IRU�WKH�DGPLQLVWUDWLRQ�RI�MXVWLFH�RU�IRU�WKH�H[HUFLVLQJ�RI�DQ\�IXQFWLRQV��
� FRQIHUUHG�RQ�DQ\�SHUVRQ�E\�RU�XQGHU�DQ\�HQDFWPHQW�RU�IRU�WKH�H[HUFLVH�RI�IXQFWLRQV�RI�WKH�&URZQ�RU��
� DQ\�JRYHUQPHQW�GHSDUWPHQW��RU�IRU�WKH�H[HUFLVH�RI�DQ\�RWKHU�IXQFWLRQV�RI�D�SXEOLF�QDWXUH�H[HUFLVHG�LQ��
� WKH�SXEOLF�LQWHUHVW�E\�DQ\�SHUVRQ��QRW�OLNHO\�WR�DSSO\�WR�WKH�2UJDQLVDWLRQ��

J�� 3URFHVVLQJ� LV�QHFHVVDU\� IRU� WKH�SXUSRVHV�RI� WKH� OHJLWLPDWH� LQWHUHVWV�RI� WKH�2UJDQLVDWLRQ�RU�D� WKLUG��
� SDUW\�WR�ZKRP�WKH�GDWD�LV�GLVFORVHG��H[FHSW�ZKHUH�WKH�SURFHVVLQJ�LV�XQZDUUDQWHG�LQ�DQ\�SDUWLFXODU��
� FDVH� E\� UHDVRQ� RI� SUHMXGLFH� WR� WKH� ULJKWV� DQG� IUHHGRPV� RU� OHJLWLPDWH� LQWHUHVWV� RI� WKH� LQGLYLGXDO���
� 3UHMXGLFH�WR�ULJKWV�DQG�IUHHGRPV�LV�LQWHUSUHWHG�E\�WKH�,QIRUPDWLRQ�&RPPLVVLRQHU�DV�PHDQLQJ�³FDXVH��
� XQZDUUDQWHG�KDUP�WR�WKH�LQGLYLGXDO �́

,Q�WHUPV�RI�6FKHGXOH���WR�WKH�$FW��ZKHUH�WKH�SHUVRQDO�GDWD�DUH�³VHQVLWLYH´�L�H��UHODWLQJ�WR�WKH�IROORZLQJ�
PDWWHUV�

�� UDFLDO�RU�HWKQLF�RULJLQ�RI�WKH�LQGLYLGXDO�

�� KLV�SROLWLFDO�RSLQLRQV�

�� KLV�UHOLJLRXV�EHOLHIV�RU�RWKHU�EHOLHIV�RI�D�VLPLODU�QDWXUH�

�� KLV�SK\VLFDO�RU�PHQWDO�KHDOWK�RU�FRQGLWLRQ�

�� KLV�VH[XDO�OLIH�

�� WKH�FRPPLVVLRQ�RU�DOOHJHG�FRPPLVVLRQ�E\�KLP�RI�DQ\�RIIHQFH�

�� DQ\�SURFHHGLQJV�IRU�DQ\�RIIHQFH�FRPPLWWHG�RU�DOOHJHG�WR�KDYH�EHHQ�FRPPLWWHG�E\�KLP��WKH�GLVSRVDO�RI��
� VXFK�SURFHHGLQJV�RU�VHQWHQFH�RI�DQ\�FRXUW�LQ�VXFK�SURFHHGLQJV�

WKH�2UJDQLVDWLRQ�FDQQRW�SURFHVV� WKDW�VHQVLWLYH�SHUVRQDO�GDWD�XQOHVV�RQH�RI� WKH� IROORZLQJ�JURXQGV�DOVR�
DSSOLHV�

D�� 7KH�LQGLYLGXDO�KDV�JLYHQ�KLV�H[SOLFLW�FRQVHQW��L�H��ZULWWHQ�FRQVHQW�WR�VSHFLILF�SURFHVVLQJ��

E�� 7KH� SURFHVVLQJ� LV� QHFHVVDU\� IRU� WKH� SXUSRVH� RI� H[HUFLVLQJ� RU� SHUIRUPLQJ� DQ\� ULJKW� RU� REOLJDWLRQ��
� FRQIHUUHG�RQ�WKH�2UJDQLVDWLRQ�LQ�FRQQHFWLRQ�ZLWK�HPSOR\PHQW�

F�� 7KH�SURFHVVLQJ�LV�QHFHVVDU\�WR�SURWHFW�WKH�YLWDO�LQWHUHVWV�RI�WKH�LQGLYLGXDO�RU�DQRWKHU�SHUVRQ�LQ�D�FDVH��
� ZKHUH�WKH�LQGLYLGXDO�FDQQRW�FRQVHQW�RU�WKH�2UJDQLVDWLRQ�FDQQRW�UHDVRQDEO\�EH�H[SHFWHG�WR�REWDLQ�WKH��
� FRQVHQW�RI�WKH�LQGLYLGXDO��RU�WR�SURWHFW�WKH�YLWDO�LQWHUHVWV�RI�DQRWKHU�SHUVRQ�ZKHUH�FRQVHQW�E\�RU�RQ��
� EHKDOI�RI�WKH�LQGLYLGXDO�KDV�EHHQ�XQUHDVRQDEO\�ZLWKKHOG�

G�� 7KH�SURFHVVLQJ�LV�FDUULHG�RXW�LQ�WKH�FRXUVH�RI�OHJLWLPDWH�LQWHUHVW�E\�DQ\�ERG\�RU�DVVRFLDWLRQ�ZKLFK�LV��
� QRW�HVWDEOLVKHG�RU�FRQGXFWHG�IRU�SURILW�ZKHUH�FHUWDLQ�DGGLWLRQDO�FRQGLWLRQV�DUH�PHW�
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H�� 7KH�SURFHVVLQJ� LV�QHFHVVDU\�IRU�WKH�SXUSRVH�RU� LQ�FRQQHFWLRQ�ZLWK�DQ\� OHJDO�SURFHHGLQJV� LQFOXGLQJ��
� SURVSHFWLYH� OHJDO�SURFHHGLQJV��7KLV� FRXOG� FRYHU�JHQHUDO� ULVN�PDQDJHPHQW�DFWLYLWLHV�� H�J���XVLQJ�RU��
� GLVFORVLQJ�LQIRUPDWLRQ�DERXW�DQ�LQGLYLGXDO¶V�GLVDELOLWLHV�LQ�RUGHU�WR�PHHW�WKH�2UJDQLVDWLRQ¶V�REOLJDWLRQV��
� XQGHU� WKH� 'LVDELOLW\� 'LVFULPLQDWLRQ� $FW�� +RZHYHU�� SOHDVH� QRWH� WKDW� DOO� XVH� DQG� GLVFORVXUH� RI� VXFK��
� LQIRUPDWLRQ�PXVW�EH�KDQGOHG�VHQVLWLYHO\�DQG�ZKHUH�SRVVLEOH�ZLWK�WKH�LQGLYLGXDO¶V�H[SUHVV�SHUPLVVLRQ�

I�� 7KH�SURFHVVLQJ�LV�QHFHVVDU\�IRU�WKH�SXUSRVH�RI�REWDLQLQJ�OHJDO�DGYLFH�RU�LV�RWKHUZLVH�QHFHVVDU\�IRU�WKH��
� SXUSRVH�RI�HVWDEOLVKLQJ��H[HUFLVLQJ�RU�GHIHQGLQJ�OHJDO�ULJKWV�

J�� 7KH�SURFHVVLQJ�LV�IRU�PHGLFDO�SXUSRVHV�DQG�LV�XQGHUWDNHQ�E\�D�KHDOWK�SURIHVVLRQDO�RU�D�SHUVRQ�ZKR��
� KDV�DQ�HTXLYDOHQW�GXW\�RI�FRQILGHQWLDOLW\�WR�WKH�LQGLYLGXDO²PHGLFDO�SXUSRVHV�LQFOXGHV�WKH�SURYLVLRQ�RI��
� FDUH� DQG� WUHDWPHQW� DQG�PD\� FRYHU� SURFHVVLQJ� VHQVLWLYH� SHUVRQDO� GDWD� IRU� WKH� SXUSRVHV� RI� JLYLQJ��
� SDVWRUDO�FDUH�E\�2UJDQLVDWLRQ�VWDII�ZKR�DUH�XQGHU�REOLJDWLRQV�RI�FRQILGHQWLDOLW\�

K�� 7KH�SURFHVVLQJ� LV�RI� LQIRUPDWLRQ�UHODWLQJ�WR�UDFLDO�RU�HWKQLF�RULJLQ�� LV�QHFHVVDU\� IRU� WKH�SXUSRVH�RI��
� LGHQWLI\LQJ�RU�NHHSLQJ�XQGHU�UHYLHZ�WKH�H[LVWHQFH�RU�DEVHQFH�RI�HTXDOLW\�RI�RSSRUWXQLW\�DQG�LV�FDUULHG��
� RXW�ZLWK�DSSURSULDWH�VDIHJXDUGV�IRU�WKH�ULJKWV�DQG�IUHHGRPV�RI�LQGLYLGXDOV��*HQHUDOO\��WKH�2IILFH�RI�WKH��
� ,QIRUPDWLRQ�&RPPLVVLRQHU�ZRXOG�H[SHFW�WR�VHH�VXFK�LQIRUPDWLRQ�KHOG�LQ�VWDWLVWLFDO��DQRQ\PRXV��IRUP��
� RQO\�

���7KH�'DWD�3URWHFWLRQ�3ULQFLSOHV

7KH�2UJDQLVDWLRQ�PXVW�SURFHVV�SHUVRQDO�GDWD�LQ�DFFRUGDQFH�ZLWK�WKH�(LJKW�'DWD�3URWHFWLRQ�3ULQFLSOHV��DV�
IROORZV�

7KH�)LUVW�3ULQFLSOH

3HUVRQDO�GDWD�PXVW�EH�SURFHVVHG�)$,5/<�DQG�/$:)8//<�DQG�QR�SURFHVVLQJ��XVH��RI�GDWD�PXVW�WDNH�SODFH�
XQOHVV�RQH�RI�WKH�JURXQGV�IRU�SURFHVVLQJ�LQ�WKH�$FW�DSSOLHV��VHH�6HFWLRQ���DERYH��

7KH�JHQHUDO�REOLJDWLRQ�RQ�WKH�2UJDQLVDWLRQ�WR�HQVXUH�WKDW�DQ\�SURFHVVLQJ�RI�SHUVRQDO�GDWD�LV�FDUULHG�RXW�
³IDLUO\�DQG�ODZIXOO\´�LV�UHIHUUHG�WR�DV�WKH�³)DLU�3URFHVVLQJ�&RGH �́

,Q� SUDFWLFDO� WHUPV� WKH� )DLU� 3URFHVVLQJ� &RGH�PHDQV� WKDW� LQGLYLGXDOV� LGHQWLILHG� LQ� 2UJDQLVDWLRQ� UHFRUGV�
VKRXOG�EH�DZDUH�WKDW�WKH�2UJDQLVDWLRQ�KROGV�LQIRUPDWLRQ�DERXW�WKHP��WKDW�WKH�2UJDQLVDWLRQ�LV�UHVSRQVLEOH�
IRU�WKDW�LQIRUPDWLRQ��DQG�WKH�XVHV�PDGH�RI�WKDW�LQIRUPDWLRQ�

:KHUH�DQ� LQGLYLGXDO�SURYLGHV� LQIRUPDWLRQ�KLPVHOI� IRU�DQ�REYLRXV�SXUSRVH�WKHUH�VKRXOG�EH�QR�GLIILFXOW\��
:KHUH�WKH�SXUSRVH�LV�QRW�QHFHVVDULO\�VR�REYLRXV�WKH�2UJDQLVDWLRQ�PXVW�SURYLGH�DGGLWLRQDO�LQIRUPDWLRQ�WR�
WKH�LQGLYLGXDO�DERXW�WKRVH�XVHV��,Q�DGGLWLRQ�WKH�2UJDQLVDWLRQ�ZLOO�UHTXLUH�WR�FRQVLGHU�ZKHWKHU�WKHUH�DUH�
JURXQGV�IRU�XVLQJ�WKDW�LQIRUPDWLRQ�IRU�WKDW�SXUSRVH��VHH�6HFWLRQ���DERYH���3OHDVH�FRQVLGHU�WKLV�DW�DOO�WLPHV�
ZKHQ�UHFRUGLQJ�LQIRUPDWLRQ�DERXW�LQGLYLGXDOV�

:KHUH�WKH�LQGLYLGXDO�KDV�QRW�KLPVHOI�SURYLGHG�WKH�LQIRUPDWLRQ�WKH�2UJDQLVDWLRQ�PXVW�SURYLGH�LQIRUPDWLRQ�
WR�WKH�LQGLYLGXDO�FRQILUPLQJ�WKH�VRXUFH�RI�WKDW�LQIRUPDWLRQ�DV�VRRQ�DV�SRVVLEOH�DIWHU�UHFHLSW�

7KH�6HFRQG�3ULQFLSOH

3HUVRQDO�GDWD�VKDOO�EH�REWDLQHG�RQO\�IRU�RQH�RU�PRUH�VSHFLILHG�DQG�ODZIXO�SXUSRVHV�DQG�VKDOO�QRW�EH�IXUWKHU�
SURFHVVHG�LQ�DQ\�PDQQHU�LQFRPSDWLEOH�ZLWK�WKDW�SXUSRVH�RU�WKRVH�SXUSRVHV�

7KLV�LV�VLPLODU�WR�WKH�)DLU�3URFHVVLQJ�&RGH�

7KH�2UJDQLVDWLRQ�PXVW�EH�FOHDU�ZKHQ�LW�UHFRUGV�LQIRUPDWLRQ�RQ�DQ�DSSOLFDWLRQ�IRUP�RU�RWKHUZLVH�WKDW�WKH�
LQIRUPDWLRQ�LV�UHTXLUHG�IRU�D�OHJLWLPDWH�SXUSRVH�DQG�ZKDW�LW�ZLOO�EH�XVHG�IRU��3OHDVH�UHIHU�DOO�QHZ�IRUPV�WR�
WKH�'DWD�3URWHFWLRQ�2IILFHU�IRU�UHYLHZ�

7KH�SXUSRVH�PXVW�EH�VSHFLILHG�LQ�WKH�2UJDQLVDWLRQ¶V�1RWLILFDWLRQ�DQG�WKH�DGYLFH�VHW�RXW�DERYH�LQ�UHODWLRQ�
WR�FKHFNLQJ�WKH�1RWLILFDWLRQ�UHJXODUO\�DSSOLHV�

7KH�7KLUG�3ULQFLSOH

3HUVRQDO�GDWD�VKDOO�EH�DGHTXDWH��UHOHYDQW�DQG�QRW�H[FHVVLYH�LQ�UHODWLRQ�WR�WKH�SXUSRVH�RU�SXUSRVHV�IRU�
ZKLFK�WKH\�DUH�WR�EH�SURFHVVHG�

7KH�2UJDQLVDWLRQ�QHHGV�WR�EH�DEOH�WR�VKRZ�D�UHDVRQ�IRU�WKH�FROOHFWLRQ�DQG�UHWHQWLRQ�RI�DQ\�LWHP�RI�SHUVRQDO�
GDWD�
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$OO�IRUPV�WKDW�UHTXLUH�WR�EH�FRPSOHWHG�E\�LQGLYLGXDOV�PXVW�EH�FKHFNHG�E\�WKH�'DWD�3URWHFWLRQ�2IILFHU��ZKR�
ZLOO�HQVXUH�WKDW�WKH�TXHVWLRQV�ZLOO�UHVXOW�LQ�DGHTXDWH�LQIRUPDWLRQ�EHLQJ�SURYLGHG�IRU�WKH�SXUSRVH�DQG�WR�
HQVXUH�WKDW�QR�LUUHOHYDQW�LQIRUPDWLRQ�LV�FROOHFWHG�

7KH�)RXUWK�3ULQFLSOH

3HUVRQDO�GDWD�VKDOO�EH�DFFXUDWH�DQG�ZKHUH�QHFHVVDU\�NHSW�XS�WR�GDWH�

7KH� 2UJDQLVDWLRQ� DVNV� LQGLYLGXDOV� WR� HQVXUH� WKDW� WKHLU� UHFRUGV� DUH� NHSW� XS� WR� GDWH� E\� DGYLVLQJ� WKH�
2UJDQLVDWLRQ� RI� DQ\� UHOHYDQW� FKDQJHV²LW� LV� WKH� LQGLYLGXDO¶V� UHVSRQVLELOLW\� WR� HQVXUH� WKDW� DQ\� XSGDWHG�
LQIRUPDWLRQ�LV�SDVVHG�WR�WKH�UHFRUG�KROGHU�

7KH�)LIWK�3ULQFLSOH

3HUVRQDO�GDWD�PXVW�QRW�EH�NHSW�IRU�ORQJHU�WKDQ�LV�QHFHVVDU\�IRU�WKH�SXUSRVH�RU�SXUSRVHV�IRU�ZKLFK�WKH\�
DUH�EHLQJ�SURFHVVHG�

5HFRUGV�PDQDJHUV�PXVW� KDYH� SURFHGXUHV� LQ� SODFH� IRU� UHJXODUO\� UHYLHZLQJ� ILOHV� DQG� GHOHWLQJ� UHFRUGV��
5HFRUGV�PXVW�RQO\�EH�GHOHWHG�LQ�DFFRUGDQFH�ZLWK�WKH�2UJDQLVDWLRQ¶V�'RFXPHQW�5HWHQWLRQ�3ROLF\�

7KH�6L[WK�3ULQFLSOH

3HUVRQDO�GDWD�PXVW�EH�SURFHVVHG�LQ�DFFRUGDQFH�ZLWK�WKH�ULJKWV�RI�LQGLYLGXDOV�XQGHU�WKH�$FW�

6HH�6HFWLRQ���EHORZ�IRU�LQIRUPDWLRQ�UHJDUGLQJ�WKH�VSHFLILF�ULJKWV�WKDW�LQGLYLGXDOV�KDYH�XQGHU�WKH�$FW��

7KH�6HYHQWK�3ULQFLSOH

$SSURSULDWH�WHFKQLFDO�DQG�RUJDQLVDWLRQDO�PHDVXUHV�PXVW�EH�WDNHQ�DJDLQVW�DQ\�XQDXWKRULVHG�RU�XQODZIXO�
SURFHVVLQJ�RI�SHUVRQDO�GDWD�DQG�DJDLQVW�DFFLGHQWDO�ORVV��GHVWUXFWLRQ�RU�GDPDJH�WR�SHUVRQDO�GDWD�

7KH� $FW� GRHV� QRW� VSHFLI\� VHFXULW\� PHDVXUHV� VXFK� DV� ORFNHG� ILOLQJ� FDELQHWV�� ORFNHG� RIILFHV�� ILUHZDOOV��
SDVVZRUGV�HWF��+RZHYHU��VWDII�VKRXOG�EH�DZDUH�WKDW�DFFHVV�WR�SHUVRQDO�GDWD�ZLOO�EH�VXLWDEO\�UHVWULFWHG�E\�
WKH�2UJDQLVDWLRQ�DQG�HDFK�PHPEHU�RI�VWDII�KDV�UHVSRQVLELOLW\�IRU�VHFXULW\�RI�SHUVRQDO�GDWD�WDNHQ�RII�VLWH��
FRPSXWHU�KHOG�UHFRUGV�PXVW�EH�KHOG�RQ�D�EDFN�XS�

:KHUH�DQ\�WKLUG�SDUW\�FROOHFWV�RU�KDQGOHV�SHUVRQDO�GDWD�RQ�EHKDOI�RI�WKH�2UJDQLVDWLRQ��WKH�2UJDQLVDWLRQ�
UHTXLUHV� WKDW� WKLUG� SDUW\� WR� VLJQ� D� 'DWD� 3URFHVVLQJ� &RQWUDFW�� 7KH� 'DWD� 3URWHFWLRQ� 2IILFHU� KROGV� WKH�
DSSURSULDWH�IRUP�RI�FRQWUDFW�IRU�WKLV�
)RU�PRUH�LQIRUPDWLRQ�DQG�DGYLFH��SOHDVH�FRQWDFW�WKH�'DWD�3URWHFWLRQ�2IILFHU�

7KH�(LJKWK�3ULQFLSOH

3HUVRQDO� GDWD� VKDOO� QRW� EH� WUDQVIHUUHG� WR� D� FRXQWU\� RU� WHUULWRU\� RXWVLGH� WKH�(XURSHDQ�(FRQRPLF�$UHD��
XQOHVV�WKDW�FRXQWU\�RU�WHUULWRU\�HQVXUHV�DQ�DGHTXDWH�OHYHO�RI�SURWHFWLRQ�IRU�WKH�ULJKWV�DQG�IUHHGRPV�RI�
LQGLYLGXDOV�LQ�UHODWLRQ�WR�WKH�SURFHVVLQJ�RI�SHUVRQDO�GDWD�

:KHUH�SHUVRQDO�GDWD�DUH�WUDQVIHUUHG�RYHUVHDV�WKH�LQGLYLGXDO�PXVW�FRQVHQW�WR�WKLV�WUDQVIHU��:KHUH�WKH�GDWD�
LV�VHQVLWLYH�SHUVRQDO�GDWD�ZULWWHQ�FRQVHQW�RI�WKH�LQGLYLGXDO�LV�UHTXLUHG��,I�LW�LV�LPSUDFWLFDEOH�WR�REWDLQ�WKH�
FRQVHQW�RI�WKH�LQGLYLGXDO�LQ�D�JLYHQ�FDVH�SOHDVH�VHHN�IXUWKHU�DGYLFH�IURP�WKH�'DWD�3URWHFWLRQ�2IILFHU��7KH�
'DWD�3URWHFWLRQ�2IILFHU�PD\�UHTXLUH�WR�WDNH�OHJDO�DGYLFH�

���,QGLYLGXDOV¶�5LJKWV

$�� 6XEMHFW�$FFHVV�5LJKWV

,I�DQ\�PHPEHU�RI�VWDII�UHFHLYHV�D�UHTXHVW�IURP�DQ�LQGLYLGXDO�ZKR�DVNV�ZKDW�LQIRUPDWLRQ�LV�KHOG�DERXW�KLP��
WKH�VRXUFH�RI�VXFK�LQIRUPDWLRQ��WR�ZKRP�VXFK�LQIRUPDWLRQ�PD\�EH�GLVFORVHG��RU�ZKLFK�DVNV�IRU�FRSLHV�RI�
LQIRUPDWLRQ�KHOG�DERXW�KLP��WKLV�LV�D�³VXEMHFW�DFFHVV�UHTXHVW´�XQGHU�WKH�$FW��6XFK�UHTXHVWV�ZLOO�QRW�DOZD\V�
EH�ODEHOOHG�DV�VXFK�

:KHUH�DQ� LQGLYLGXDO�PDNHV�D�VXEMHFW�DFFHVV�UHTXHVW�WKHUH� LV�D� OHJDO�REOLJDWLRQ�RQ�WKH�2UJDQLVDWLRQ�WR�
UHVSRQG�WR�WKH�UHTXHVW�DV�VRRQ�DV�SRVVLEOH�DQG�LQ�DQ\�HYHQW�ZLWKLQ����GD\V�RI�UHFHLSW�E\�WKH�2UJDQLVDWLRQ�
RI� WKH�UHTXHVW��SURYLGHG�WKH�UHTXHVW� LV�PDGH� LQ�ZULWLQJ�DQG�WKDW� WKH� LQGLYLGXDO�KDV�SDLG�WKH�VWDWXWRU\�
PD[LPXP�IHH�RI�������7KH�2UJDQLVDWLRQ�PD\�QRW�FKDUJH�PRUH�WKDQ�����IRU�SURYLGLQJ�FRSLHV�RI�LQIRUPDWLRQ�
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,I� D�PHPEHU� RI� VWDII� UHFHLYHV� D� VXEMHFW� DFFHVV� UHTXHVW� WKH\�PXVW� DGYLVH� WKH�'DWD� 3URWHFWLRQ�2IILFHU�
LPPHGLDWHO\��7KH�'DWD�SURWHFWLRQ�2IILFHU�PD\�WDNH�OHJDO�DGYLFH�

,Q�UHVSRQGLQJ�WR�VXEMHFW�DFFHVV�UHTXHVWV�WKH�2UJDQLVDWLRQ�PXVW�QRW�GLVFORVH�SHUVRQDO�GDWD�UHODWLQJ�WR�
D�WKLUG�SDUW\��DQ\RQH�RWKHU�WKDQ�WKH� LQGLYLGXDO�PDNLQJ�WKH�UHTXHVW���XQOHVV� LW� LV�³UHDVRQDEOH� LQ�DOO� WKH�
FLUFXPVWDQFHV´�WR�GR�VR��3OHDVH�DVN�WKH�'DWD�3URWHFWLRQ�2IILFHU�IRU�D�GHFLVLRQ��7KH�'DWD�3URWHFWLRQ�2IILFHU�
ZLOO�FRQVLGHU�ZKHWKHU�LW�LV�³UHDVRQDEOH�LQ�DOO�FLUFXPVWDQFHV´�WR�GLVFORVH�WKLUG�SDUW\�LQIRUPDWLRQ�DQG�PD\�
UHTXLUH�WR�WDNH�OHJDO�DGYLFH�

7KHUH�DUH�DOVR�YDULRXV�RWKHU�H[FHSWLRQV�WR�WKH�ULJKWV�RI�DFFHVV�DV�IROORZV�

7KH�2UJDQLVDWLRQ� LV� QRW� UHTXLUHG� WR� SURYLGH� FRSLHV� RI� DOO� LQIRUPDWLRQ� KHOG�ZKHUH� WKLV�ZRXOG� LQYROYH� D�
³GLVSURSRUWLRQDWH� HIIRUW �́� $� GLVSURSRUWLRQDWH� HIIRUW� LV� QRW� GHILQHG� LQ� WKH� $FW�� 7KH� TXHVWLRQ� ZRXOG� EH�
UHVROYHG�E\�ZHLJKLQJ�WKH�SRWHQWLDO�DGYDQWDJH�WR�WKH�LQGLYLGXDO�LQ�REWDLQLQJ�FRSLHV�RI�WKH�LQIRUPDWLRQ�KHOG�
DJDLQVW� WKH�FRVW� LQ� UHDOORFDWLQJ�VWDII�DQG�SKRWRFRS\LQJ�FRVWV� WR� WKH�2UJDQLVDWLRQ��7KH�'DWD�3URWHFWLRQ�
2IILFHU�ZLOO�GHFLGH�WKLV�DQG�PD\�UHTXLUH�WR�WDNH�OHJDO�DGYLFH�

2WKHU�H[HPSWLRQV�LQYROYH�RQJRLQJ�QHJRWLDWLRQV�ZLWK�WKH�LQGLYLGXDO��PDQDJHPHQW�IRUHFDVWLQJ��FRUSRUDWH�
ILQDQFH��7KHUH�DUH�JHQHUDO�H[FHSWLRQV�ZKLFK�DOORZ�WKH�2UJDQLVDWLRQ�WR�ZLWKKROG� LQIRUPDWLRQ�UHODWLQJ�WR�
WKHVH�PDWWHUV��$JDLQ��WKH�'DWD�3URWHFWLRQ�2IILFHU�ZLOO�GHFLGH�DQG�PD\�UHTXLUH�WR�WDNH�OHJDO�DGYLFH�

%��2WKHU�5LJKWV�RI�,QGLYLGXDOV

,QGLYLGXDOV�ZLOO�KDYH�WKH�ULJKW�WR�VXH�WKH�2UJDQLVDWLRQ�IRU�FRPSHQVDWLRQ�IRU�DQ\�GDPDJH�RU�GLVWUHVV�FDXVHG�
WR�WKHP�DV�D�UHVXOW�RI�DQ\�EUHDFK�E\�WKH�2UJDQLVDWLRQ�RI�WKH�$FW�

,QGLYLGXDOV�DOVR�KDYH�WKH�ULJKW�WR�UHTXHVW�WKDW�WKH�2UJDQLVDWLRQ�FHDVH�DQ\�SURFHVVLQJ�ZKLFK�LV�OLNHO\�WR�
FDXVH�KLP�GDPDJH�RU�GLVWUHVV�

,QGLYLGXDOV�DOVR�KDYH�WKH�ULJKW�WR�DVN�IRU�DQ\�LQIRUPDWLRQ�KHOG�DERXW�WKHP�WR�EH�FRUUHFWHG�RU�HUDVHG�LI�
LQDFFXUDWH�

7KH�2UJDQLVDWLRQ�UHVSHFWV�WKH�ULJKWV�RI�LQGLYLGXDOV�XQGHU�WKH�$FW��6WDII�DUH�H[SHFWHG�WR�EH�DZDUH�RI�WKHP�
DQG�WR�FR�RSHUDWH�WR�HQDEOH�WKH�2UJDQLVDWLRQ�WR�PHHW�LWV�OHJDO�REOLJDWLRQV�
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$33(1',;���67</(�2)�&2175$&7�2)�(03/2<0(17�)25�
6(1,25�3$6725

'HDU�6HQLRU�3DVWRU� � �

7KLV�VWDWHPHQW�VHWV�RXW�SDUWLFXODUV�RI�\RXU�HPSOR\PHQW�ZLWK�WKH�$Q\WRZQ�9LQH\DUG��D�FRPSDQ\�OLPLWHG�E\�
JXDUDQWHH�LQFRUSRUDWHG�LQ�(QJODQG�DQG�:DOHV��UHJLVWUDWLRQ�QXPEHU�[[[[[[[��FKDULW\�UHJLVWUDWLRQ�QXPEHU�
[[[[[[[�LQ�(QJODQG�DQG�:DOHV��KDYLQJ�LWV�UHJLVWHUHG�RIILFH�DW��LQVHUW�DGGUHVV�RI�UHJLVWHUHG�RIILFH���DW���
LQVHUW�FRPPHQFHPHQW�GDWH�RI�HPSOR\PHQW���ZKLFK�DUH�UHTXLUHG�WR�EH�JLYHQ�WR�\RX�XQGHU�WKH�(PSOR\PHQW�
5LJKWV�$FW������DQG�DOVR�UHSUHVHQW�D�ZULWWHQ�DJUHHPHQW�EHWZHHQ�\RX�DQG�WKH�HPSOR\HU�XQGHU�VHFWLRQ����
RI�WKH�&KDULWLHV�$FW�������
� � � � � � � � �
��� &RPPHQFHPHQW�RI�(PSOR\PHQW

<RXU�HPSOR\PHQW�ZLWK�WKH�HPSOR\HU�EHJDQ�RU�VKDOO�EHJLQ�RQ��(17(5�'$7(��DQG�\RXU�FRQWLQXRXV�
SHULRG�RI�HPSOR\PHQW�ZLWK�WKH�HPSOR\HU�EHJDQ�RQ�WKDW�GDWH�

��� -RE�'HVFULSWLRQ�

<RXU�HPSOR\PHQW�VKDOO�EH�DV�D�6HQLRU�3DVWRU��ZKLFK�UROH�VKDOO�LQYROYH�WKH�GXWLHV�DQG�UHVSRQVLELOLWLHV�
VHW�RXW�LQ�WKH�-RE�'HVFULSWLRQ�DWWDFKHG�KHUHWR��<RX�PD\�DOVR�EH�UHTXLUHG�WR�XQGHUWDNH�RWKHU�GXWLHV�
IURP�WLPH�WR�WLPH�E\�WKH�HPSOR\HU�

��� 3D\�

<RXU�UDWH�RI�SD\�IURP�WKH�GDWH�RI�WKLV�OHWWHU�ZLOO�EH���(17(5�6$/$5<�3(5�$1180���WR�EH�XSOLIWHG�
DQQXDOO\� E\� WKH� SHUFHQWDJH� FKDQJH� RYHU� ��� PRQWKV� LQ� WKH� &RQVXPHU� 3ULFH� ,QGH[� ILJXUH� DV�
FDOFXODWHG�XVLQJ�WKH�LQGH[�ILJXUHV�IRU�-DQXDU\�LQ�HDFK�\HDU��DQG�WR�EH�SDLG�PRQWKO\�LQ�DUUHDUV�RQ�
WKH�ODVW�EDQNLQJ�GD\�RI�WKH�PRQWK�XQGHU�GHGXFWLRQ�RI�3$<(��LQFRPH�WD[�DQG�RU�1DWLRQDO�,QVXUDQFH�
&RQWULEXWLRQV�DQG�RWKHU�VWDWXWRU\�RU�DJUHHG�GHGXFWLRQV��LI�DQ\���

2YHUWLPH� LV�QRW�SDLG�E\� WKH�HPSOR\HU�H[FHSW�DQG�XQOHVV� WKH� VDPH�KDV�EHHQ�SUHDUUDQJHG�DQG�
DJUHHG�EHWZHHQ�\RX�DQG�WKH�HPSOR\HU�

<RX�ZLOO�EH�SDLG�RU�UHLPEXUVHG�IRU�RXW�RI�SRFNHW�H[SHQVHV�LQFXUUHG�E\�\RX�LQ�RU�DERXW�WKH�UHDVRQDEOH�
SHUIRUPDQFH�RI�\RXU�GXWLHV�LQ�OLQH�ZLWK�WKH�H[SHQVHV�SROLF\�RI�WKH�HPSOR\HU�IURP�WLPH�WR�WLPH�

��� -RE�/RFDWLRQ�

<RX�ZLOO�EH�UHTXLUHG�WR�ZRUN�DW�WKH�HPSOR\HUV�DGGUHVV�RU�DQ\�RWKHU�RIILFH�RU�EXLOGLQJ�XVHG�IURP�
WLPH� WR� WLPH�E\� WKH�HPSOR\HU�DQG�DQ\�RWKHU�DSSURSULDWH�SODFH�QHFHVVDU\� IRU�\RX� WR�FDUU\�RXW�
\RXU�HPSOR\PHQW��<RX�PD\�RFFDVLRQDOO\�EH�UHTXLUHG�WR�ZRUN�DEURDG�EXW�WKDW�IRU�QR�PRUH�WKDQ�
DQ\�FRQWLQXRXV�SHULRG�RI���PRQWK���<RX�VKDOO�UHVLGH�ZLWKLQ�UHDVRQDEOH�WUDYHOOLQJ�GLVWDQFH�RI�\RXU�
QRUPDO�ZRUNLQJ�ORFDWLRQ�

<RX� DUH� UHTXLUHG� WR� SURYLGH� DQG� LQVXUH� \RXU� RZQ� YHKLFOH� IRU� XVH� ZKHUH� DSSURSULDWH� LQ� \RXU�
HPSOR\PHQW��:KHUH�\RX�XVH�\RXU�FDU�LQ�SXUVXDQFH�RI�\RXU�GXWLHV�\RX�ZLOO�EH�UHLPEXUVHG�PLOHDJH�
DW�WKH�UDWHV�VHW�IURP�WLPH�WR�WLPH�E\�+05&��VXEMHFW�WR�DQ\�FDS�DQG�OLPLWDWLRQV�RQ�PLOHDJH�VHW�RXW�
LQ�WKH�H[SHQVHV�SROLF\�RI�WKH�HPSOR\HU�IURP�WLPH�WR�WLPH�

��� +RXUV�

<RX�DUH�HPSOR\HG�WR�ZRUN��SDUW�RU�IXOO�WLPH��DQG�\RXU�QRUPDO�ZRUNLQJ�KRXUV�ZLOO�EH������KRXUV�SHU�
ZHHN�DQG�ZKLOH�KROGLQJ�WKH�HPSOR\PHQW�\RX�VKDOO�QRW�DFFHSW�RWKHU�SDLG�ZRUN�H[FHSW�ZLWK�WKH�SULRU�
DSSURYDO�RI�WKH�HPSOR\HU�
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<RX�DUH�UHTXLUHG�WR�EH�IOH[LEOH�LQ�UHVSHFW�RI�WKH�WLPHV�DW�ZKLFK�\RX�ZRUN��LQFOXGLQJ�HYHQLQJ�DQG�
ZHHNHQGV��DQG�ZLOO�EH� UHTXLUHG�E\� WKH�HPSOR\HU� WR�ZRUN� WKRVH�KRXUV�QHFHVVDU\� LQ�FRQQHFWLRQ�
ZLWK�WKH�RSHUDWLRQ�RI�FKXUFK�VHUYLFHV�E\�WKH�HPSOR\HU�DQG�IRU�DQ\�RWKHU�PHHWLQJV��FRQIHUHQFHV�
RU�SDVWRUDO�YLVLWV�

<RX�DUH�DOVR�UHTXLUHG�WR�EH�IOH[LEOH�LQ�UHVSHFW�RI�WKH�QXPEHU�RI�KRXUV�ZRUNHG�SHU�ZHHN�DQG�PD\�
QHHG�WR�ZRUN�VXFK�DGGLWLRQDO�KRXUV�DV�DUH�UHDVRQDEO\�UHTXLUHG�WR�HQDEOH�WKH�HVVHQWLDO�GXWLHV�RI�
\RXU�SRVLWLRQ�WR�EH�IXOILOOHG��%\�\RXU�VLJQDWXUH�KHUHWR��\RX�DJUHH�ZKHUH�QHFHVVDU\�WR�ZRUN�KRXUV�
WKDW�H[FHHG�WKH�PD[LPXP�DYHUDJH�ZHHNO\�ZRUNLQJ�WLPH�OLPLW�RI����KRXUV��<RX�PD\�ZLWKGUDZ�\RXU�
DJUHHPHQW�WR�WKLV�RQ�JLYLQJ�WKH�HPSOR\HU���PRQWKV�SULRU�ZULWWHQ�QRWLFH��

��� +ROLGD\V�

<RX�VKDOO�EH�HQWLWOHG�WR����GD\V�SDLG�KROLGD\�SHU�\HDU��ZKLFK�LQFOXGHV�SXEOLF�KROLGD\V��EXW�\RX�VKDOO�
QRW�WDNH�KROLGD\�GD\V�RQ�PRUH�WKDQ���FRQVHFXWLYH�6XQGD\V�DQG�VKDOO�QRW�WDNH�KROLGD\�GD\V�RQ�PRUH�
WKDQ���6XQGD\V�GXULQJ�DQ\�\HDU�ZLWKRXW�WKH�SULRU�SHUPLVVLRQ�RI�WKH�HPSOR\HU��+ROLGD\�GD\V�VKRXOG�
EH�DJUHHG�LQ�DGYDQFH�ZLWK�WKH�HPSOR\HU�

<RX�ZLOO�RFFDVLRQDOO\�EH�UHTXLUHG�WR�ZRUN�SXEOLF�KROLGD\V��7KH�KROLGD\�\HDU�ZLOO�EHJLQ�RQ��VW�-DQXDU\�
DQG�DQ\�XQXVHG�HQWLWOHPHQW�PD\�QRW�EH�FDUULHG�IRUZDUG�IURP�RQH�KROLGD\�\HDU�WR�WKH�QH[W��

��� 6DEEDWLFDO�

<RX�ZLOO�EH�HQWLWOHG�WR�WDNH���PRQWKV�SDLG�VDEEDWLFDO�OHDYH�IROORZLQJ�HDFK���\HDU�SHULRG�RI�FRQWLQXRXV�
VHUYLFH��7KH�H[DFW�GDWHV�GXULQJ�ZKLFK�VDEEDWLFDO�OHDYH�LV�WR�EH�WDNHQ�VKRXOG�EH�DJUHHG�LQ�DGYDQFH�
ZLWK�WKH�HPSOR\HU�

��� 6LFNQHVV�$EVHQFH�
�

$EVHQFH�PXVW�EH�QRWLILHG�EHIRUH����D�P��RQ�WKH�ILUVW�GD\�RI�DQ\�DEVHQFH�WR�WKH�&KDLUPDQ�RI�WKH�
7UXVWHHV�RI�WKH�HPSOR\HU��)RU�FRQWLQXLQJ�DEVHQFHV��\RX�PXVW�NHHS�WKH�HPSOR\HU�UHJXODUO\�LQIRUPHG�
RI�WKH�QDWXUH�RI�\RXU�VLFNQHVV�RU�LQMXU\�DQG��ZKHQ�SRVVLEOH��\RXU�H[SHFWHG�GDWH�RI�UHWXUQ�WR�ZRUN��

$�PHGLFDO�FHUWLILFDWH�LV�UHTXLUHG�IRU�DQ\�SHULRG�RI�DEVHQFH�GXH�WR�LOOQHVV�RU�LQMXU\��)RU�SHULRGV�XS�
WR�DQG�LQFOXGLQJ�VHYHQ�GD\V�\RX�PD\�FRPSOHWH�D�VHOI�FHUWLILFDWH�ZKLFK�PD\�EH�REWDLQHG�IURP�WKH�
&KDLUPDQ�RI�WKH�7UXVWHHV�RU�\RXU�GRFWRU��)RU�SHULRGV�RYHU�VHYHQ�GD\V�\RX�PXVW�REWDLQ�D�PHGLFDO�
FHUWLILFDWH�IURP�\RXU�GRFWRU�RQ�D�ZHHNO\�EDVLV��

3URYLGHG�WKDW�YDOLG�DQG�UHDVRQDEOH�PHGLFDO�FHUWLILFDWHV�DUH�SURYLGHG�DW�WKH�SURSHU�WLPHV�\RX�DUH�
HQWLWOHG� WR�FRQWUDFWXDO� VLFN�SD\�DW�\RXU�QRUPDO� UDWH�RI�SD\� IRU�D�PD[LPXP�RI����GD\V� IRU�DQ\�
RQH�SHULRG�RI�LQFDSDFLW\�DQG�IRU�D�PD[LPXP�RI����GD\V�LQ�DQ\�RQH�\HDU��7KHUHDIWHU��\RX�PD\�EH�
HQWLWOHG�WR�VWDWXWRU\�VLFN�SD\�

��� 3HQVLRQV�

7KHUH�LV�QR�HPSOR\HU�SHQVLRQ�VFKHPH�DQG�WKHUHIRUH�WKHUH�LV�QR�FRQWUDFWLQJ�RXW�FHUWLILFDWH�LQ�IRUFH�
IRU�WKLV�HPSOR\PHQW�

���� 7UDGH�8QLRQV�

7KHUH�DUH�QR�FROOHFWLYH�DJUHHPHQWV�ZLWK� WUDGH�XQLRQV�RU�RWKHU�HPSOR\HH�JURXSV�DIIHFWLQJ� WKLV�
HPSOR\PHQW�
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���� 1RWLFH�3HULRGV�

7KLV�HPSOR\PHQW�LV�SHUPDQHQW�VXEMHFW�WR�HDFK�SDUW\¶V�ULJKW�WR�WHUPLQDWH�LQ�DFFRUGDQFH�ZLWK�WKH�
WHUPV�RI� WKLV�VWDWHPHQW��,I�\RX�ZDQW�WR� OHDYH�WKLV�HPSOR\PHQW��\RX�PXVW�JLYH�WKH�HPSOR\HU���
PRQWKV�QRWLFH��,I�WKH�HPSOR\HU�ZDQWV�WR�HQG�WKLV�HPSOR\PHQW�WKH\�PXVW�JLYH�\RX���PRQWKV�QRWLFH�
�RU�DV�SURYLGHG�IRU�LQ�WHUPV�RI�WKH�GLVPLVVDO�SURFHGXUH���

7KH�VWDWXWRU\�QRWLFH�SHULRG�LV�RQH�ZHHN�LI�\RXU�SHULRG�RI�FRQWLQXRXV�HPSOR\PHQW�LV�ORQJHU�WKDQ���
PRQWK�EXW�VKRUWHU�WKDQ���\HDUV��DQG�IRU�SHULRGV�RI�FRQWLQXRXV�HPSOR\PHQW�RYHU���\HDUV�LV���ZHHN�
IRU�HDFK�\HDU�RI�FRQWLQXRXV�HPSOR\PHQW�XS�WR�D�PD[LPXP�RI����ZHHNV�

����� &RPSODLQWV�DQG�'LVFLSOLQDU\�3URFHGXUH�

7KH�IROORZLQJ�SURFHGXUH�VKRXOG�EH�IROORZHG�ZKHQ�D�FRPSODLQW�KDV�EHHQ�PDGH�DJDLQVW�DQ�HPSOR\HH�
RU�ZKHUH�DQ�HPSOR\HH�LV�EHLQJ�GLVFLSOLQHG��6XEMHFW�WR�WKH�QDWXUH�RI�D�FRPSODLQW�RU�GLVFLSOLQDU\�
LVVXH��WKLV�SURFHGXUH�SURYLGHV�WKDW�LQ�QRUPDO�FDVHV�DQ�HPSOR\HH�ZLOO�EH�JLYHQ�D�VHULHV�RI�ZDUQLQJV�
EHIRUH�GLVFLSOLQH�RU�GLVPLVVDO�LV�FRQWHPSODWHG��KRZHYHU��ZKHUH�WKH�FDVH�LQYROYHV�JURVV�PLVFRQGXFW�
WKH�HPSOR\HU�PD\�LPPHGLDWHO\�LQYRNH�WKH�GLVPLVVDO�SURFHGXUH�VHW�RXW�EHORZ��

7KH� W\SH�RI�PDWWHUV�ZKLFK�ZLOO� EH�GHDOW�ZLWK�XQGHU� WKLV� FRPSODLQWV�DQG�GLVFLSOLQDU\�SURFHGXUH�
LQFOXGH�PLQRU�PLVFRQGXFW��FHUWDLQ�EHKDYLRXU�LQDSSURSULDWH�ZLWK�WKH�HWKRV�VWDWHPHQW�DQG�FKDULWDEOH�
SXUSRVHV� RI� WKH� HPSOR\HU�� VXE�VWDQGDUG� SHUIRUPDQFH�� KDUDVVPHQW�� YLFWLPLVDWLRQ�� PLVXVH� RI�
IDFLOLWLHV��LQFOXGLQJ�FRPSXWHU�IDFLOLWLHV���SRRU�WLPHNHHSLQJ�RU�XQDXWKRULVHG�DEVHQFHV�

6WHS���±�:KHUH�DSSURSULDWH�DQ\�FRPSODLQWV�DJDLQVW�DQ�HPSOR\HH�VKRXOG�LQ�WKH�ILUVW�LQVWDQFH�EH�
UDLVHG�ZLWK�D�6HQLRU�3DVWRU�RI�WKH�HPSOR\HU�DQG�WKH�&KDLUPDQ�RI�WKH�7UXVWHHV�VKRXOG�EH�LQIRUPHG�
LPPHGLDWHO\�� H[FHSW� WKDW� ZKHUH� DQ\� FRPSODLQW� DJDLQVW� DQ� HPSOR\HH� LQYROYHV� D� 6HQLRU� 3DVWRU�
WKHQ�WKH�FRPSODLQW�VKDOO�LQ�WKH�ILUVW�LQVWDQFH�EH�UDLVHG�ZLWK�WKH�&KDLUPDQ�RI�WKH�7UXVWHHV��0RVW�
FRPSODLQWV��PLQRU�FDVHV�RI�PLVFRQGXFW�DQG�FDVHV�RI�SRRU�SHUIRUPDQFH�FDQ�XVXDOO\�EH�GHDOW�ZLWK�
E\�LQIRUPDO�DGYLFH��GLVFXVVLRQ��FRDFKLQJ�DQG�FRXQVHOOLQJ�ZLWK�WKH�HPSOR\HH�LQYROYHG��$Q�LQIRUPDO�
RUDO�ZDUQLQJ�PD\�EH�JLYHQ��ZKLFK�GRHV�QRW�FRXQW�DV�SDUW�RI�WKH�IRUPDO�FRPSODLQWV�DQG�GLVFLSOLQDU\�
SURFHGXUH�EXW�D�UHFRUG�RI�WKH�GLVFXVVLRQV�PD\�EH�NHSW�GHSHQGLQJ�RQ�WKH�QDWXUH�RI�WKH�FRPSODLQW�
RU�GLVFLSOLQDU\�LVVXH�

6WHS�����,I�WKHUH�LV�QR�LPSURYHPHQW��RU�LI�IROORZLQJ�LQIRUPDO�GLVFXVVLRQV�ZLWK�D�6HQLRU�3DVWRU�RU�WKH�
&KDLUPDQ�RI�7UXVWHHV��RU�VXFK�RWKHU�SHUVRQV�DV�WKH�ERDUG�RI�WUXVWHHV�PD\�DSSRLQW�IRU�WKH�SXUSRVH�
RI�VXFK�GLVFXVVLRQV���HLWKHU�WKH�HPSOR\HU�RU�WKH�HPSOR\HH�LV�QRW�VDWLVILHG�ZLWK�WKH�RXWFRPHV��WKHQ�
WKH\�PD\�UHTXHVW�LQ�ZULWLQJ�WR�WKH�&KDLUPDQ�RI�WKH�7UXVWHHV�D�IRUPDO�PHHWLQJ�ZLWK�WKH�ERDUG�RI�
WUXVWHHV�RI�WKH�HPSOR\HU��DQG�LQ�WKH�FDVH�ZKHUH�WKH�HPSOR\HH�LQYROYHG�LV�D�6HQLRU�3DVWRU�WKHQ�D�
UHSUHVHQWDWLYH�RI�9LQH\DUG�&KXUFKHV�8.�DQG�,UHODQG��VXFK�DV�WKH�6HQLRU�3DVWRU¶V�2YHUVHHU�RU�$UHD�
/HDGHU��ZLOO�EH�LQYLWHG�WR�DWWHQG�WKH�VDLG�PHHWLQJ��7KH�HPSOR\HH�ZLOO�EH�DOORZHG�WR�EULQJ�D�ZRUN�
FROOHDJXH�RU�IULHQG�RU�WUDGH�XQLRQ�UHSUHVHQWDWLYH�WR�WKH�PHHWLQJ��7KH�RXWFRPH�RI�WKH�PHHWLQJ�ZLOO�
EH�FRPPXQLFDWHG�WR�WKH�HPSOR\HH��)ROORZLQJ�WKH�PHHWLQJ�DQG�DV�PD\�EH�QHFHVVDU\�WKHUH�DUH�WKH�
IROORZLQJ�SRVVLEOH�RXWFRPHV�

2UDO� ZDUQLQJ� �� ,Q� WKH� FDVH� RI�PLQRU� LQIULQJHPHQWV� WKH� HPSOR\HH�PD\� EH� JLYHQ� D� IRUPDO� RUDO�
ZDUQLQJ��$�QRWH�RI�WKH�RUDO�ZDUQLQJ�ZLOO�EH�NHSW�RQ�ILOH�EXW�PD\�EH�GLVUHJDUGHG�IRU�GLVFLSOLQDU\�
SXUSRVHV�DIWHU�D�VSHFLILHG�SHULRG��7KH�HPSOR\HH�ZLOO�KDYH�WKH�ULJKW�WR�DSSHDO�DJDLQVW�D�IRUPDO�RUDO�
ZDUQLQJ�

:ULWWHQ�ZDUQLQJ���,I�WKH�LQIULQJHPHQW�LV�PRUH�VHULRXV�RU�WKHUH�LV�QR�LPSURYHPHQW�LQ�FRQGXFW�DIWHU�
D�IRUPDO�RUDO�ZDUQLQJ�DQ�HPSOR\HH�PD\�EH�JLYHQ�D�IRUPDO�ZULWWHQ�ZDUQLQJ�JLYLQJ�GHWDLOV�RI�WKH�
FRPSODLQW��WKH�LPSURYHPHQW�RU�FKDQJH�LQ�EHKDYLRXU�UHTXLUHG��WKH�WLPHVFDOH�DOORZHG�IRU�WKLV��WKH�
ULJKW�RI�DSSHDO�DQG�WKH� IDFW� WKDW�D� ILQDO�ZULWWHQ�ZDUQLQJ�PD\�EH�JLYHQ� LI� WKHUH� LV�QR�VXVWDLQHG�
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VDWLVIDFWRU\�LPSURYHPHQW�RU�FKDQJH��$�FRS\�RI�WKH�ZULWWHQ�ZDUQLQJ�ZLOO�EH�NHSW�RQ�ILOH�EXW�PD\�EH�
GLVUHJDUGHG�IRU�GLVFLSOLQDU\�SXUSRVHV�DIWHU�D�VSHFLILHG�SHULRG�

)LQDO�ZULWWHQ�ZDUQLQJ���:KHUH�WKHUH�LV�D�IDLOXUH�WR�LPSURYH�RU�FKDQJH�EHKDYLRXU�ZKLOH�D�SULRU�IRUPDO�
ZULWWHQ�ZDUQLQJ�LV�VWLOO� LQ�HIIHFW��RU�ZKHUH�WKH�LQIULQJHPHQW�LV�VXIILFLHQWO\�VHULRXV��DQ�HPSOR\HH�
PD\�EH�JLYHQ�D�ILQDO�ZULWWHQ�ZDUQLQJ��7KLV�ZLOO�JLYH�GHWDLOV�RI�WKH�FRPSODLQW��ZDUQ�WKDW�IDLOXUH�WR�
LPSURYH�ZLOO�OHDG�WR�GLVPLVVDO�DQG�UHIHU�WR�WKH�ULJKW�RI�DSSHDO��7KH�ILQDO�ZULWWHQ�ZDUQLQJ�ZLOO�EH�NHSW�
RQ�ILOH�EXW�PD\�EH�GLVUHJDUGHG�IRU�GLVFLSOLQDU\�SXUSRVHV�DIWHU�D�VSHFLILHG�SHULRG�

'LVPLVVDO���,I�FRQGXFW�RU�SHUIRUPDQFH�VWLOO�IDLOV�WR�LPSURYH��RU�LI�WKH�LQIULQJHPHQW�LV�RI�VXIILFLHQW�
VHYHULW\��WKH�ILQDO�VWHS�ZLOO�EH�WR�FRQWHPSODWH�GLVPLVVDO��RU�WDNH�DFWLRQ�VKRUW�RI�GLVPLVVDO�XQGHU�WKH�
IROORZLQJ�SURFHGXUH�

���� 'LVPLVVDO�3URFHGXUH�

7KH�IROORZLQJ�SURFHGXUH�VKRXOG�EH� IROORZHG�ZKHQ�WKH�HPSOR\HU� LV�FRQWHPSODWLQJ�GLVPLVVLQJ�DQ�
HPSOR\HH��ZKHWKHU� IROORZLQJ�H[KDXVWLRQ�RI� WKH�FRPSODLQW�DQG�GLVFLSOLQDU\�SURFHGXUH�� IROORZLQJ�
DOOHJHG�JURVV�PLVFRQGXFW��RU�RWKHUZLVH��

7KH� W\SH� RI� PDWWHUV� ZKLFK� ZLOO� EH� GHDOW� ZLWK� DV� JURVV� PLVFRQGXFW� LQFOXGH� WKHIW�� IUDXG� DQG�
GHOLEHUDWH� IDOVLILFDWLRQ�RI� UHFRUGV��SK\VLFDO�YLROHQFH��VHULRXV�EXOO\LQJ�RU�KDUDVVPHQW��GHOLEHUDWH�
GDPDJH�WR�SURSHUW\��VHULRXV�LQVXERUGLQDWLRQ��PLVXVH�RI�WKH�HPSOR\HU¶V�SURSHUW\�RU�QDPH��EULQJLQJ�
WKH� HPSOR\HU� LQWR� VHULRXV� GLVUHSXWH�� FRQWUDYHQLQJ� WKH� FKDULWDEOH� SXUSRVHV� RI� WKH� HPSOR\HU��
HQJDJHPHQW� LQ� DQ\� IRUP�RI� VH[XDO�PLVFRQGXFW� �LQFOXGLQJ� DGXOWHU\�� VH[XDO� UHODWLRQV� RXWVLGH� RI�
ZHGORFN�� XVH� RI� SRUQRJUDSKLF� PDWHULDOV� RU� ZHEVLWHV� DQG� RWKHU� IRUPV� RI� LQDSSURSULDWH� VH[XDO�
EHKDYLRXU��� VHULRXV� LQFDSDELOLW\� ZKLOVW� RQ� GXW\� EURXJKW� RQ� E\� DOFRKRO� RU� LOOHJDO� GUXJV�� VHULRXV�
QHJOLJHQFH�ZKLFK�FDXVHV�RU�PLJKW�FDXVH�XQDFFHSWDEOH�ORVV��GDPDJH�RU�LQMXU\��VHULRXV�LQIULQJHPHQW�
RI�KHDOWK�DQG�VDIHW\�UXOHV��VHULRXV�EUHDFK�RI�FRQILGHQFH��VXEMHFW�WR�WKH�3XEOLF�,QWHUHVW��'LVFORVXUH��
$FW��������RU�FRQYLFWLRQ�RI�DQ�HPSOR\HH�IRU�DQ\�FULPLQDO�RIIHQFH�ZKLFK�FDUULHV�D�SRWHQWLDO�WDULII�RI�
DW�OHDVW�ILYH�\HDUV�LPSULVRQPHQW��RWKHU�WKDQ�DQ�RIIHQFH�XQGHU�URDG�WUDIILF�OHJLVODWLRQ�IRU�ZKLFK�D�
ILQH�RU�QRQ�FXVWRGLDO�VHQWHQFH�LV�LPSRVHG��

6WHS� �� �� 7KH� HPSOR\HU� ZLOO� VHW� RXW� LQ� ZULWLQJ� WKH� DOOHJHG� FRQGXFW�� FKDUDFWHULVWLFV� RU� RWKHU�
FLUFXPVWDQFHV�ZKLFK�OHG�WKH�HPSOR\HU�WR�FRQWHPSODWH�GLVPLVVLQJ�WKH�HPSOR\HH��7KH�HPSOR\HU�ZLOO�
DOVR�VHW�RXW�WKH�EDVLV�RQ�ZKLFK�WKH�HPSOR\HU�KDV�PDGH�WKH�DOOHJDWLRQV�DJDLQVW�WKH�HPSOR\HH�DQG�
LI�SRVVLEOH��WKH�HPSOR\HU�ZLOO�SURYLGH�WKH�HPSOR\HH�ZLWK�FRSLHV�RI�DQ\�UHOHYDQW�HYLGHQFH�DJDLQVW�
WKH�HPSOR\HH��7KH�HPSOR\HU�ZLOO�LQYLWH�WKH�HPSOR\HH�WR�D�KHDULQJ�ZLWK�WKH�ERDUG�RI�WUXVWHHV�RI�WKH�
HPSOR\HU�WR�GLVFXVV�WKH�PDWWHU��DQG�LQ�WKH�FDVH�RI�WKH�FRQWHPSODWHG�GLVPLVVDO�LQYROYLQJ�D�6HQLRU�
3DVWRU�WKHQ�9LQH\DUG�&KXUFKHV�8.�DQG�,UHODQG�VKDOO�EH�LQYLWHG�WR�DSSRLQW�XS�WR�WZR�UHSUHVHQWDWLYHV�
WR�DWWHQG�WKH�VDLG�PHHWLQJ��VXFK�DV�WKH�6HQLRU�3DVWRU¶V�2YHUVHHU�DQG�$UHD�/HDGHU�

6WHS�����7KH�PHHWLQJ�ZLOO�EH�KHOG�ZLWKRXW�XQGXH�GHOD\�EXW�RQO\�ZKHQ�WKH�HPSOR\HH�KDV�KDG�D�
UHDVRQDEOH�RSSRUWXQLW\� WR� FRQVLGHU�KLV� UHVSRQVH� WR� WKH�HPSOR\HU¶V�ZULWWHQ� VWDWHPHQW�DQG�DQ\�
IXUWKHU�YHUEDO�H[SODQDWLRQ�WKH�HPSOR\HU�PD\�JLYH��7KH�HPSOR\HH�PXVW�WDNH�DOO�UHDVRQDEOH�VWHSV�
WR�DWWHQG�WKH�PHHWLQJ��$IWHU�WKH�PHHWLQJ�WKH�HPSOR\HU�ZLOO�LQIRUP�WKH�HPSOR\HH�RI�WKHLU�GHFLVLRQ�
DQG�QRWLI\�WKH�HPSOR\HH�RI�KLV�ULJKW�WR�DSSHDO�LI�KH�LV�QRW�VDWLVILHG�ZLWK�LW�

6WHS�����7KH�HPSOR\HH�FDQ�DSSHDO�DJDLQVW�WKH�GLVFLSOLQDU\�GHFLVLRQ�LI�QHFHVVDU\��,I�WKH�HPSOR\HH�
ZLVKHV�WR�DSSHDO�WKH\�PXVW�LQIRUP�WKH�&KDLUPDQ�RI�7UXVWHHV�LQ�ZULWLQJ�ZLWKLQ�D�UHDVRQDEOH�WLPH��
,I�WKH�HPSOR\HH�GRHV�WKLV��WKH�HPSOR\HU�ZLOO�LQYLWH�WKH�HPSOR\HH�WR�DWWHQG�D�IXUWKHU�PHHWLQJ�ZLWK�
WKH�ERDUG�RI� WUXVWHHV�RI� WKH�HPSOR\HU�DQG� LQ� WKH�FDVH�RI� WKH�FRQWHPSODWHG�GLVPLVVDO� LQYROYLQJ�
D�6HQLRU�3DVWRU�WKHQ�9LQH\DUG�&KXUFKHV�8.�DQG�,UHODQG�VKDOO�EH�LQYLWHG�WR�DSSRLQW�XS�WR�WKUHH�
UHSUHVHQWDWLYHV�WR�DWWHQG�WKH�VDLG�PHHWLQJ�VXFK�DV�WKH�6HQLRU�3DVWRU¶V�2YHUVHHU�DQG�$UHD�/HDGHU��
7KH�HPSOR\HH�PXVW�WDNH�DOO�UHDVRQDEOH�VWHSV�WR�DWWHQG�WKH�PHHWLQJ��7KH�DSSHDO�KHDULQJ�PD\�WDNH�
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SODFH�EHIRUH�RU�DIWHU�GLVPLVVDO�RU�GLVFLSOLQDU\�DFWLRQ�KDV�WDNHQ�HIIHFW��$IWHU�WKH�DSSHDO�KHDULQJ�WKH�
HPSOR\HU�ZLOO�LQIRUP�\RX�RI�WKHLU�ILQDO�GHFLVLRQ�DQG�FRQILUP�LW�LQ�ZULWLQJ�DV�VRRQ�DV�SUDFWLFDEOH�

)RU� WKH� DYRLGDQFH� RI� GRXEW�� ZKHUH� GLVPLVVDO� LV� FRQWHPSODWHG� RU� JURVV� PLVFRQGXFW� LV� EHLQJ�
LQYHVWLJDWHG�DQ� HPSOR\HH�PD\�EH� VXVSHQGHG�GXULQJ�ZKLFK� WLPH� WKH\�ZLOO� EH�SDLG� EXW� LQ�PRVW�
FDVHV� DQ\�GHFLVLRQ� WR� GLVPLVV�ZLOO� EH� WDNHQ�RQO\� DIWHU� WKH� HPSOR\HU� KDV� IXOO\� LQYHVWLJDWHG� WKH�
PDWWHU��+RZHYHU��LQ�D�IHZ�FDVHV�RI�JURVV�PLVFRQGXFW�WKH�HPSOR\HU�PD\�EH�MXVWLILHG�LQ�GLVPLVVLQJ�
LPPHGLDWHO\�ZLWKRXW�FRQGXFWLQJ�DQ�LQYHVWLJDWLRQ�DV�SHU�WKH�VWHSV�VHW�RXW�DERYH��,Q�WKHVH�FDVHV�WKH�
HPSOR\HU�ZLOO�JLYH�WKH�HPSOR\HH�D�ZULWWHQ�VWDWHPHQW�VHWWLQJ�RXW�WKH�FRQGXFW�WKDW�KDV�UHVXOWHG�LQ�
WKH�LPPHGLDWH�GLVPLVVDO�DQG�LQIRUPLQJ�WKH�HPSOR\HH�RI�WKH�ULJKW�WR�DSSHDO�DJDLQVW�WKH�GHFLVLRQ�WR�
GLVPLVV��,I�WKH�HPSOR\HH�ZLVKHV�WR�DSSHDO�WKH\�FDQ�GR�VR�LQ�DFFRUGDQFH�ZLWK�VWHS���DERYH�

7KH�IROORZLQJ�SULQFLSOHV�DSSO\�WR�WKH�GLVPLVVDO�SURFHGXUH�VHW�RXW�DERYH�

��� <RX�KDYH�WKH�ULJKW�WR�EH�DFFRPSDQLHG�WR�DQ\�PHHWLQJ�E\�D�WUDGH�XQLRQ�UHSUHVHQWDWLYH�RU�FR�
ZRUNHU�RU�D�IULHQG�

��� (DFK�VWHS�LQ�WKH�SURFHGXUH�ZLOO�EH�WDNHQ�ZLWKRXW�XQUHDVRQDEOH�GHOD\�DQG�KHDULQJV�ZLOO�EH�KHOG�
DW�UHDVRQDEOH�WLPHV�DQG�ORFDWLRQV�

��� 0HHWLQJV�ZLOO�EH�FRQGXFWHG�LQ�D�PDQQHU�WKDW�HQDEOHV�ERWK�WKH�HPSOR\HU�DQG�WKH�HPSOR\HH�WR�
H[SODLQ�WKHLU�FDVHV�

��� 7KH� HPSOR\HU�ZLOO� NHHS� UHFRUGV� GHWDLOLQJ� WKH� QDWXUH� RI� DQ\� EUHDFK� RI� GLVFLSOLQDU\� UXOHV� RU�
XQVDWLVIDFWRU\� SHUIRUPDQFH�� WKH� HPSOR\HHV� GHIHQFH� RU� PLWLJDWLRQ�� WKH� DFWLRQ� WDNHQ� DQG�
WKH� UHDVRQV� IRU� LW�� ZKHWKHU� DQ\� DSSHDOV� ZHUH� ORGJHG�� WKHLU� RXWFRPH� DQG� DQ\� VXEVHTXHQW�
GHYHORSPHQWV�

���� �*ULHYDQFH�3URFHGXUH�

,W�LV�WKH�HPSOR\HU¶V�SROLF\�WR�HQVXUH�WKDW�DQ\�HPSOR\HH�ZLWK�D�JULHYDQFH�KDV�DFFHVV�WR�D�SURFHGXUH��
ZKLFK�FDQ� OHDG� WR�D�VSHHG\�UHVROXWLRQ�RI� WKH�JULHYDQFH� LQ�D� IDLU�PDQQHU��:KHUH� WKH�JULHYDQFH�
FDQQRW�EH�UHVROYHG�LQIRUPDOO\�ZLWK�WKH�RWKHU�HPSOR\HH�LW�ZLOO�EH�GHDOW�ZLWK�XQGHU�WKH�IROORZLQJ�
SURFHGXUH�

6WHS�����7KH�HPSOR\HH�PXVW�SXW�WKHLU�JULHYDQFH�LQ�D�ZULWWHQ�VWDWHPHQW�DQG�VHQG�D�FRS\�WR�D�6HQLRU�
3DVWRU�DQG�WKH�&KDLUPDQ�RI�WKH�7UXVWHHV��H[FHSW�WKDW�ZKHUH�WKH�JULHYDQFH�LV�DJDLQVW�HLWKHU�RU�ERWK�
LQGLYLGXDOV��WKH�PDWWHU�VKRXOG�EH�UDLVHG�ZLWK���RWKHU�PHPEHUV�RI�WKH�ERDUG�RI�WUXVWHHV�

6WHS�����7KH�HPSOR\HU�ZLOO�WKHQ�LQYLWH�WKH�HPSOR\HH�WR�DWWHQG�D�IRUPDO�PHHWLQJ�ZLWK�WKH�ERDUG�
RI�WUXVWHHV�RI�WKH�HPSOR\HU�WR�GLVFXVV�WKH�JULHYDQFH��7KH�PHHWLQJ�ZLOO�RQO\�WDNH�SODFH�RQFH�WKH�
HPSOR\HH�KDV� LQIRUPHG� WKH�HPSOR\HU�RI� WKH�EDVLV� IRU� WKH�JULHYDQFH� WKH\�KDYH�VHW�RXW� LQ� WKHLU�
ZULWWHQ�VWDWHPHQW��DQG�WKH�HPSOR\HU�KDV�KDG�D�UHDVRQDEOH�RSSRUWXQLW\�WR�FRQVLGHU�ZKDW�UHVSRQVH�
WR�PDNH��7KH�HPSOR\HH�PXVW�WDNH�DOO�UHDVRQDEOH�VWHSV�WR�DWWHQG�WKH�PHHWLQJ��$V�VRRQ�DV�SRVVLEOH�
DIWHU�WKH�PHHWLQJ�WKH�HPSOR\HU�ZLOO�LQIRUP�WKH�HPSOR\HH�RI�WKH�GHFLVLRQ�WDNHQ�LQ�UHVSRQVH�WR�WKH�
JULHYDQFH�DQG�QRWLI\�WKH�HPSOR\HH�RI�WKHLU�ULJKW�WR�DSSHDO�LI�WKH\�DUH�QRW�VDWLVILHG�ZLWK�LW�

6WHS�����,I�WKH�HPSOR\HH�WKHQ�ZLVKHV�WR�DSSHDO��WKH\�PXVW�LQIRUP�D�6HQLRU�3DVWRU�DQG�WKH�&KDLUPDQ�
RI�WKH�7UXVWHHV�LQ�ZULWLQJ��RU�DV�WKH�FDVH�PD\�EH�WKH���RWKHU�PHPEHUV�RI�WKH�ERDUG�RI�WUXVWHHV�ZLWK�
ZKRP�WKH�JULHYDQFH�ZDV�LQLWLDOO\�UDLVHG��DQG�WKH\�ZLOO�LQYLWH�WKH�HPSOR\HH�WR�DQ�DSSHDO�KHDULQJ��
7KH�HPSOR\HH�PXVW�WDNH�DOO�UHDVRQDEOH�VWHSV�WR�DWWHQG��:KHUH�DQ\�JULHYDQFH�KDV�EHHQ�UDLVHG�E\�
D�6HQLRU�3DVWRU�DQG�LI�UHDVRQDEO\�SUDFWLFDEOH��D�UHSUHVHQWDWLYH�V��IURP�9LQH\DUG�&KXUFKHV�8.�DQG�
,UHODQG�VXFK�DV�WKH�2YHUVHHU�RI�WKH�&KXUFK�RU�WKH�$UHD�/HDGHU�ZLOO�RYHUVHH�WKH�DSSHDO��$V�VRRQ�
DV�SRVVLEOH�DIWHU�WKH�KHDULQJ��WKH�HPSOR\HU�ZLOO�LQIRUP�WKH�HPSOR\HH�RI�WKHLU�GHFLVLRQ��ZKLFK�ZLOO�
EH�ILQDO�
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7KH�IROORZLQJ�SULQFLSOHV�DSSO\�WR�WKH�JULHYDQFH�SURFHGXUH�VHW�RXW�DERYH�

��� 7KH�HPSOR\HU�ZLOO�WU\�RXW�HDFK�VWHS�LQ�WKH�SURFHGXUH�ZLWKRXW�XQUHDVRQDEOH�GHOD\�DQG�DUUDQJH�
PHHWLQJV�DW�UHDVRQDEOH�WLPHV�DQG�ORFDWLRQV�

��� 0HHWLQJV�ZLOO�EH�FRQGXFWHG�LQ�D�ZD\�WKDW�DOORZV�ERWK�SDUWLHV�WR�H[SODLQ�WKHLU�FDVH�

��� 5HFRUGV�VKRXOG�EH�NHSW�GHWDLOLQJ�WKH�QDWXUH�RI�WKH�JULHYDQFH�UDLVHG��WKH�HPSOR\HU¶V�UHVSRQVH��
DQ\�DFWLRQ�WDNHQ�DQG�WKH�UHDVRQV�IRU�LW��

��� 7KH�HPSOR\HH�KDV�WKH�ULJKW�WR�EH�DFFRPSDQLHG�WR�WKH�KHDULQJ�E\�D�WUDGH�XQLRQ�UHSUHVHQWDWLYH�
RU�D�FR�ZRUNHU�IULHQG�

����� $Q\WRZQ�9LQH\DUG�(WKRV�6WDWHPHQW�

� <RX�PXVW�FRPSO\�ZLWK�WKH�$Q\WRZQ�9LQH\DUG�(WKRV�6WDWHPHQW�

���� 7KH�9LQH\DUG�6WDWHPHQW�RI�)DLWK�

<RXU�FRQWLQXHG�HPSOR\PHQW�LV�GHSHQGHQW�RQ�\RXU�DGKHUHQFH�WR�WKH�VWDWHPHQW�RI�IDLWK�RI�9LQH\DUG�
&KXUFKHV�8.�DQG�,UHODQG�DQG�\RXU�OLIH�EHLQJ�OHG�LQ�DFFRUGDQFH�ZLWK�D�JRRG�&KULVWLDQ�WHVWLPRQ\�
ZKLFK�LV�LQ�KDUPRQ\�ZLWK�WKH�FKDULWDEOH�SXUSRVHV�RI�WKH�HPSOR\HU�

6LJQDWXUHV�RQ�EHKDOI�RI�WKH�HPSOR\HU�

,�$&.12:/('*(�UHFHLSW�RI�WKH�VWDWHPHQW�RI�SDUWLFXODUV�RI�HPSOR\PHQW��RI�ZKLFK�WKLV�LV�D�FRS\��,�DFFHSW�
WKH�WHUPV�FRQWDLQHG�WKHUHLQ�DV�WKH�EDVLV�RI�P\�HPSOR\PHQW�

6LJQDWXUH�RI�WKH�HPSOR\HH

-RE�'HVFULSWLRQ�±�6HQLRU�3DVWRU

7KLV� LV� WKH� -RE�'HVFULSWLRQ� UHIHUUHG� WR� LQ� WKH� IRUHJRLQJ� VWDWHPHQW� RI� SDUWLFXODUV� RI� HPSOR\PHQW� IURP�
$Q\WRZQ�9LQH\DUG�WR�6HQLRU�3DVWRU�GDWHG�GD\�PRQWK�\HDU

<RXU�W\SLFDO�GXWLHV�DQG�UHVSRQVLELOLWLHV��ZRUNLQJ�LQ�FRQMXQFWLRQ�ZLWK�RWKHU�6HQLRU�3DVWRUV�RI�WKH�FKXUFK��
VKDOO�EH�WR�

��� 3URYLGH�SDVWRUDO�OHDGHUVKLS�DQG�YLVLRQ�IRU�WKH�FKXUFK�RSHUDWHG�E\�WKH�HPSOR\HU��VHWWLQJ�WKH�
GLUHFWLRQ�RI�WKH�FKXUFK��PRQLWRULQJ�SURJUHVV�DQG�DFKLHYHPHQW�RI�WKH�YLVLRQ�

��� ,GHQWLI\��UHFUXLW��GHYHORS�DQG�WUDLQ�OD\�OHDGHUV�IRU�WKH�FKXUFK��

��� 8QGHUWDNH�SULPDU\�UHVSRQVLELOLW\�IRU�6XQGD\�SUHDFKLQJ�DQG�IRU�WKH�WHDFKLQJ�VFKHGXOH�LQ�WKH�
FKXUFK�

��� ,PSOHPHQW�FKDQJH�DQG�SLRQHHU�QHZ�DUHDV�RI�PLQLVWU\�ZLWKLQ�WKH�FKXUFK��VKRZLQJ�FUHDWLYLW\�LQ�
WKH�SHUIRUPDQFH�RI�\RXU�GXWLHV�DQG�UHVSRQVLELOLWLHV��

��� $QWLFLSDWH�SUREOHPV�ZLWKLQ�WKH�FKDULW\�DQG�ILQG�VROXWLRQV�WR�VXFK�SUREOHPV�LQ�FRQVXOWDWLRQ�ZLWK�
RWKHU�OHDGHUV��DQG

��� 8QGHUWDNH�VXFK�RWKHU�GXWLHV�DQG�UHVSRQVLELOLWLHV�DV�VKDOO�EH�DJUHHG�IURP�WLPH�WR�WLPH�EHWZHHQ�
\RX�DQG�WKH�HPSOR\HU�
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7KH�DLP�RI�WKLV�VWDWHPHQW�LV�WR�VKRZ�WKH�OLQNDJH�EHWZHHQ�WKH�HWKRV�RI�$Q\WRZQ�9LQH\DUG�DQG�LWV�GD\�WR�
GD\�ZRUNLQJ�SUDFWLFHV���

7KH�FRUH�YDOXHV�RI�WKH�FRPSDQ\�DUH�WKH�3UHVHQFH�RI�*RG��WKH�0HUF\�RI�*RG��WKH�.LQJGRP�RI�*RG��WKH�
:RUG�RI�*RG�DQG�(TXLSSLQJ�WKH�6DLQWV�IRU�WKH�ZRUN�RI�PLQLVWU\�

�� :H�GHVLUH�WR�ZRUVKLS�*RG�ZLWK�RXU�ZKROH�EHLQJ��:H�ZDQW�-HVXV�DW�WKH�FHQWUH�DV�RXU�/RUG��:H�� �
KXQJHU�IRU�WKH�IXOOQHVV�RI�WKH�+RO\�6SLULW����+LV�JORU\�UHVWLQJ�RQ�XV�

�� :H�GHVLUH�+RO\�6SLULW�HQDEOHG�ZRUVKLS�LQ�D�VW\OH�WKDW�LV�LQWLPDWH��G\QDPLF��FXOWXUH�FXUUHQW��DQG�OLIH��
FKDQJLQJ��

�� :H�ZDQW�WR�KHDU�WKH�:RUG�RI�*RG�WDXJKW�LQ�D�SUDFWLFDO��LQVSLULQJ�ZD\��LQ�FRQMXQFWLRQ�ZLWK�+LV�FXUUHQW�
SURSKHWLF�ZRUG��

�� :H�DLP�WR�KHDU�DQG�REH\�*RG¶V�:RUG�WR�XV����WR�EH�³GRHUV�RI�WKH�:RUG´�ZKR�DUH�EHLQJ�WUDQVIRUPHG�
LQWR�WKH�OLNHQHVV�RI�&KULVW��

�� :H�DUH�WKH�IDPLO\�RI�*RG��RQH�%RG\�LQ�-HVXV�&KULVW��MRLQHG�WRJHWKHU�DV�EURWKHUV�DQG�VLVWHUV�IRUHYHU�
�� :H�VHHN�WR�GHYHORS�UHDO��LQWLPDWH��HQDEOLQJ�IULHQGVKLSV�WRJHWKHU��EXLOW�RQ�FRYHQDQW�ORYH��PXWXDO�� �

UHVSRQVLELOLW\�DQG�IDLWKIXOQHVV�
�� :H�EHOLHYH�WKDW�DOO�&KULVWLDQV�DUH�FDOOHG�WR�VHUYH�&KULVW�LQ�WKH�SRZHU�RI�+LV�+RO\�6SLULW��LQ�ZD\V�WKDW��

EXLOG�XS�WKH�ORFDO�FKXUFK�
�� :H�DUH�FDOOHG�WR�GR�WKH�PLQLVWU\�RI�&KULVW�LQ�WKH�ZRUOG�WRGD\��IRU�H[DPSOH��WR���
� � R� 3UHDFK�WKH�*RVSHO�RI�WKH�.LQJGRP�
� � R� 3HUVXDGH�SHRSOH�WR�UHSHQW�DQG�EHOLHYH�LQ�-HVXV�
� � R� +HDO�WKH�VLFN�
� � R� &DUH�IRU�WKH�SRRU�DQG�WKRVH�LQ�QHHG�
� � R� &RXQVHO�WKRVH�LQ�QHHG�RI�*RG¶V�ZLVGRP�
� � R� 7HDFK�EHOLHYHUV�WR�IROORZ�&KULVW�
� � R� *LYH�RXU�UHVRXUFHV�WR�WKH�ZRUN�RI�&KULVW��
� � R� 7UDLQ�&KULVWLDQV�WR�VHUYH�WKH�/RUG�
� $FFRUGLQJ�WR�WKH�JLIWV�JLYHQ�WR�HDFK�E\�*RG�

�� :H�EHOLHYH�WKDW�DOO�&KULVWLDQV�VKRXOG�EH�WUDLQHG�WR�³GR�WKH�ZRUNV�RI�&KULVW�´
�� :H�DUH�FRPPLWWHG�WR�WKH�³VKRZ�DQG�WHOO´�PRGHO�RI�³RQ�WKH�MRE´�WUDLQLQJ��LQ�ZKLFK�WUDLQHHV�DUH�

LQWURGXFHG�WR�GRLQJ�PLQLVWU\�IXQFWLRQV�ZLWK�WUDLQHUV�DQG�WKHQ�DUH�WDXJKW�GXULQJ�DQG�DIWHU�WKH�
WUDLQLQJ�H[SHULHQFH�

�� :H�DLP�WR�SURYLGH�WUDLQLQJ�IRU�DOO�DVSHFWV�RI�UHVSRQVLEOH�&KULVWLDQ�OLIH�DQG�PLQLVWU\�

*LYHQ�WKDW�$Q\WRZQ�9LQH\DUG�LV�DQ�HTXDO�RSSRUWXQLW\�HPSOR\HU��IDLOXUH�WR�DFW�LQ�DFFRUGDQFH�ZLWK�WKH�
DERYH�ZLOO�QRW�UHVXOW�LQ�DXWRPDWLF�WHUPLQDWLRQ�RU�H[FOXVLRQ��XQOHVV�LW�FDQ�EH�VKRZQ�WKDW�VXFK�EHKDYLRXU�
KDV�D�GLUHFW�QHJDWLYH�LPSDFW�RQ�WKH�FRPSDQ\��ZKLFK�PD\�WKHQ�UHVXOW�LQ�GLVFLSOLQDU\�DFWLRQ�RU�GLVPLVVDO�

)RU�SDVWRUDO�RU�OHDGHUVKLS�HPSOR\PHQW�UROHV�ZKHUH�WKH�LQGLYLGXDO�LV�UHTXLUHG�WR�NQRZ�DQG�SURPRWH�
WKH�&KULVWLDQ�YDOXHV�RI�WKH�RUJDQLVDWLRQ��LW�LV�MXVWLILHG�WKDW�VXFK�UROHV�FDUU\�D�³JHQXLQH�RFFXSDWLRQDO�
UHTXLUHPHQW´�DQG�WKHUHIRUH�WKH�LQGLYLGXDO¶V�FRQWLQXHG�HPSOR\PHQW�LV�GHSHQGHQW�XSRQ�WKHLU�DGKHUHQFH�
WR�WKH�6WDWHPHQW�RI�)DLWK�RI�9LQH\DUG�&KXUFKHV��WKHLU�OLIH�EHLQJ�OHG�LQ�DFFRUGDQFH�ZLWK�D�JRRG�&KULVWLDQ�
WHVWLPRQ\�DQG�UHPDLQLQJ�LQ�KDUPRQ\�ZLWK�WKH�PLQLVWU\�RI�$Q\WRZQ�9LQH\DUG�LQFOXGLQJ�WKH�YDOXHV��
SUDFWLFHV�DQG�SULRULWLHV�VHW�RXW�DERYH�

)XUWKHU�LW�IROORZV�WKDW�WKH�IROORZLQJ�DUH�LQFRQVLVWHQW�ZLWK�WKH�HWKRV�RI�$Q\WRZQ�9LQH\DUG���

� R�� $VVDXOW��WKUHDWHQLQJ�DQG��RU�LQIODPPDWRU\�EHKDYLRXU�
� R�� 6H[XDO�PLVFRQGXFW�LQFOXGLQJ�SRUQRJUDSK\��³VXUILQJ´�SRUQRJUDSKLF�ZHE�VLWHV��� �
� � DQG�LQDSSURSULDWH�VH[XDO�EHKDYLRXU�
� R�� 'LVKRQHVW\��WKHIW�DQG�RU�IUDXG�
� R�� 7DNLQJ�EULEHV�
� R�� &RQYLFWLRQ�RI�D�VHULRXV�RIIHQFH�
� R�� .QRZLQJO\�EUHDNLQJ�D�OHJDO�UHTXLUHPHQW�LQ�FRQQHFWLRQ�ZLWK�HPSOR\PHQW�����

(PSOR\HHV�RI�$Q\WRZQ�9LQH\DUG�DUH�UHTXLUHG�WR�DFW�LQ�JRRG�IDLWK�LQ�UHJDUG�WR�WKLV�YDOXHV�DQG�HWKRV�
VWDWHPHQW�

&KDLUPDQ�RI�7UXVWHHV���'DWH�����
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1DPH�� � � � � � 5ROH�

'DWH�RI�&RPPHQFHPHQW
RI�(PSOR\PHQW�� � � � 'DWH�RI�$SSUDLVDO�

5HYLHZ�3HULRG�

1XPEHUV�������DUH�WR�EH�DQVZHUHG�LQ�FRQMXQFWLRQ�ZLWK�\RXU�:RUN�2EMHFWLYHV

���:KDW�DUH�WKH�DUHDV�ZKHUH�\RX�IHHO�\RX�KDYH�PDGH�PRVW�SURJUHVV�LQ�WKH�ODVW�UHYLHZ�SHULRG"

���:KDW�DUH�WKH�DUHDV�ZKHUH�\RX�KDYH�H[SHULHQFHG�PRVW�GLIILFXOW\�LQ�WKH�ODVW�UHYLHZ�SHULRG"

���$UH�WKHUH�DQ\�FKDQJHV�ZKLFK�KDYH�WDNHQ�SODFH��SHUVRQDO�RU�RWKHUZLVH��ZKLFK�KDYH�DIIHFWHG�\RXU�
SHUIRUPDQFH�RU�\RXU�DELOLW\�WR�FRPSOHWH�WKH�WDVNV�DOORWWHG�WR�\RX�LQ�\RXU�ODVW�UHYLHZ"

���'R�\RX�KDYH�DQ\�H[SHULHQFH�RU�VNLOOV�WKDW�\RX�IHHO�DUH�QRW�FXUUHQWO\�EHLQJ�XVHG"�,I�VR��SOHDVH�OLVW�

���$UH�WKHUH�DQ\�DFWLRQV�\RX�QHHG�WR�WDNH�RU�WUDLQLQJ�\RX�UHTXLUH�WR�KHOS�\RX�IXOILO�\RXU�ZRUN�REMHFWLYHV"
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1XPEHUV��������DUH�WR�EH�DQVZHUHG�LQ�FRQMXQFWLRQ�:LWK�\RXU�SHUVRQDO�REMHFWLYHV

���:KDW�GR�\RX�FRQVLGHU�WR�EH�\RXU�VWUHQJWKV"

���:KDW�GR�\RX�FRQVLGHU�WR�EH�\RXU�ZHDNQHVVHV"

���:KDW�DVSHFW�RI�\RXU�MRE�JLYHV�\RX�WKH�PRVW�VDWLVIDFWLRQ"

���:KDW�DVSHFW�RI�\RXU�MRE�GR�\RX�ILQG�OHDVW�IXOILOOLQJ�DQG�RU�PRVW�IUXVWUDWLQJ"

����$UH�WKHUH�DQ\�DFWLRQV�\RX�QHHG�WR�WDNH�RU�WUDLQLQJ�\RX�UHTXLUH�WR�KHOS�\RX�IXOILO�\RXU�SHUVRQDO�
GHYHORSPHQW�REMHFWLYHV"

����$UH�\RX�KDSS\�ZLWK�\RXU�ZRUNLQJ�UHODWLRQVKLSV�ZLWK�\RXU�VXSHUYLVRU"�'R�\RX�IHHO�VXSSRUWHG"�$UH�
WKHUH�DQ\�LVVXHV�ZKLFK�\RX�ZRXOG�OLNH�WR�UDLVH"

6LJQHG����������������������������������������������������������������� 'DWHG���������������������������������
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This leaflet aims to help you assess health and safety risks in 
the workplace 

A risk assessment is an important step in protecting your workers and your 
business, as well as complying with the law. It helps you focus on the risks that 
really matter in your workplace – the ones with the potential to cause real harm. 
In many instances, straightforward measures can readily control risks, for example 
ensuring spillages are cleaned up promptly so people do not slip, or cupboard 
drawers are kept closed to ensure people do not trip. For most, that means simple, 
cheap and effective measures to ensure your most valuable asset – your workforce 
– is protected.

The law does not expect you to eliminate all risk, but you are required to protect 
people as far as ‘reasonably practicable’. This guide tells you how to achieve that 
with a minimum of fuss.

This is not the only way to do a risk assessment, there are other methods that 
work well, particularly for more complex risks and circumstances. However, we 
believe this method is the most straightforward for most organisations. 

What is risk assessment?

A risk assessment is simply a careful examination of what, in your work, could 
cause harm to people, so that you can weigh up whether you have taken enough 
precautions or should do more to prevent harm. Workers and others have a right to 
be protected from harm caused by a failure to take reasonable control measures. 

Accidents and ill health can ruin lives and affect your business too if output is lost, 
machinery is damaged, insurance costs increase or you have to go to court. You 
are legally required to assess the risks in your workplace so that you put in place a 
plan to control the risks.

$33(1',;���
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How to assess the risks in your workplace

Follow the five steps in this leaflet:

Step 1
Identify the hazards

Step 2
Decide who might be harmed and how

Step 3
Evaluate the risks and decide on precautions

Step 4
Record your findings and implement them

Step 5
Review your assessment and update if necessary

Don’t overcomplicate the process. In many organisations, the risks are well known 
and the necessary control measures are easy to apply. You probably already know 
whether, for example, you have employees who move heavy loads and so could 
harm their backs, or where people are most likely to slip or trip. If so, check that 
you have taken reasonable precautions to avoid injury.

If you run a small organisation and you are confident you understand what’s 
involved, you can do the assessment yourself. You don’t have to be a health and 
safety expert. 

If you work in a larger organisation, you could ask a health and safety advisor to 
help you. If you are not confident, get help from someone who is competent. In all 
cases, you should make sure that you involve your staff or their representatives in 
the process. They will have useful information about how the work is done that will 
make your assessment of the risk more thorough and effective. But remember, you 
are responsible for seeing that the assessment is carried out properly.

When thinking about your risk assessment, remember: 

a �Q hazard is anything that may cause harm, such as chemicals, electricity, 
working from ladders, an open drawer etc;  
the �Q risk is the chance, high or low, that somebody could be harmed by these 
and other hazards, together with an indication of how serious the harm could be.
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Step 1 
Identify the hazards

First you need to work out how people could be harmed. When you work in a 
place every day it is easy to overlook some hazards, so here are some tips to help 
you identify the ones that matter:

Walk around�Q  your workplace and look at what could reasonably be expected 
to cause harm.
Ask your employees�Q  or their representatives what they think. They may have 
noticed things that are not immediately obvious to you.
Visit the HSE website�Q  (www.hse.gov.uk). HSE publishes practical guidance on 
where hazards occur and how to control them. There is much information here 
on the hazards that might affect your business.  
If you are a member of a �Q trade association, contact them. Many produce very 
helpful guidance.
Check manufacturers’ instructions�Q  or data sheets for chemicals and 
equipment as they can be very helpful in spelling out the hazards and putting 
them in their true perspective.
Have a look back at your�Q  accident and ill-health records – these often help to 
identify the less obvious hazards.
Remember to think about long-term hazards to health�Q  (eg high levels of 
noise or exposure to harmful substances) as well as safety hazards. 

 
Step 2 
Decide who might be harmed and how

For each hazard you need to be clear about who might be harmed; it will help you 
identify the best way of managing the risk. That doesn’t mean listing everyone by 
name, but rather identifying groups of people (eg ‘people working in the storeroom’ 
or ‘passers-by’).

In each case, identify how they might be harmed, ie what type of injury or ill health 
might occur. For example, ‘shelf stackers may suffer back injury from repeated 
lifting of boxes’.

Remember:

some workers have particular requirements, eg new and young workers, new �Q

or expectant mothers and people with disabilities may be at particular risk. 
Extra thought will be needed for some hazards;
cleaners, visitors, contractors, maintenance workers etc, who may not be in the �Q

workplace all the time; 
members of the public, if they could be hurt by your activities;�Q

if you share your workplace, you will need to think about how your work affects �Q

others present, as well as how their work affects your staff – talk to them; and
ask your staff if they can think of anyone you may have missed.�Q
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Step 3 
Evaluate the risks and decide on precautions

Having spotted the hazards, you then have to decide what to do about them. The 
law requires you to do everything ‘reasonably practicable’ to protect people from 
harm. You can work this out for yourself, but the easiest way is to compare what 
you are doing with good practice. 

There are many sources of good practice, for example HSE’s website  
(www.hse.gov.uk).  

So first, look at what you’re already doing, think about what controls you have in 
place and how the work is organised. Then compare this with the good practice 
and see if there’s more you should be doing to bring yourself up to standard. In 
asking yourself this, consider:

Can I get rid of the hazard altogether?�Q

If not, how can I control the risks so that harm is unlikely?�Q

 
When controlling risks, apply the principles below, if possible in the following order:

try a less risky option (eg switch to using a less hazardous chemical);�Q

prevent access to the hazard (eg by guarding);�Q

organise work to reduce exposure to the hazard (eg put barriers between �Q

pedestrians and traffic);
issue personal protective equipment (eg clothing, footwear, goggles etc); and�Q

provide welfare facilities (eg first aid and washing facilities for removal of �Q

contamination).
 
Improving health and safety need not cost a lot. For instance, placing a mirror on a 
dangerous blind corner to help prevent vehicle accidents is a low-cost precaution 
considering the risks. Failure to take simple precautions can cost you a lot more if 
an accident does happen.

Involve staff, so that you can be sure that what you propose to do will work in 
practice and won’t introduce any new hazards.

Step 4 
Record your findings and implement them

Putting the results of your risk assessment into practice will make a difference when 
looking after people and your business.

Writing down the results of your risk assessment, and sharing them with your staff, 
encourages you to do this. If you have fewer than five employees you do not have 
to write anything down, though it is useful so that you can review it at a later date 
if, for example, something changes.  

When writing down your results, keep it simple, for example ‘Tripping over rubbish: 
bins provided, staff instructed, weekly housekeeping checks’, or ‘Fume from 
welding: local exhaust ventilation used and regularly checked’.
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We do not expect a risk assessment to be perfect, but it must be suitable and 
sufficient. You need to be able to show that:

a proper check was made;�Q

you asked who might be affected;�Q

you dealt with all the significant hazards, taking into account the number of �Q

people who could be involved; 
the precautions are reasonable, and the remaining risk is low; and�Q

you involved your staff or their representatives in the process.�Q

 
There is a template at the end of this leaflet that you can print off and use.

If, like many businesses, you find that there are quite a lot of improvements 
that you could make, big and small, don’t try to do everything at once. Make 
a plan of action to deal with the most important things first. Health and safety 
inspectors acknowledge the efforts of businesses that are clearly trying to make 
improvements.

A good plan of action often includes a mixture of different things such as: 

a few cheap or easy improvements that can be done quickly, perhaps as a �Q

temporary solution until more reliable controls are in place; 
long-term solutions to those risks most likely to cause accidents or ill health;�Q

long-term solutions to those risks with the worst potential consequences;�Q

arrangements for training employees on the main risks that remain and how �Q

they are to be controlled;
regular checks to make sure that the control measures stay in place; and�Q

clear responsibilities – who will lead on what action, and by when.�Q

 
Remember, prioritise and tackle the most important things first. As you complete 
each action, tick it off your plan. 

Step 5 
Review your risk assessment and update if necessary

Few workplaces stay the same. Sooner or later, you will bring in new equipment, 
substances and procedures that could lead to new hazards. It makes sense, 
therefore, to review what you are doing on an ongoing basis. Every year or so 
formally review where you are, to make sure you are still improving, or at least not 
sliding back. 

Look at your risk assessment again. Have there been any changes? Are there 
improvements you still need to make? Have your workers spotted a problem? 
Have you learnt anything from accidents or near misses? Make sure your risk 
assessment stays up to date.

When you are running a business it’s all too easy to forget about reviewing your 
risk assessment – until something has gone wrong and it’s too late. Why not set a 
review date for this risk assessment now? Write it down and note it in your diary as 
an annual event.  

During the year, if there is a significant change, don’t wait. Check your risk 
assessment and, where necessary, amend it. If possible, it is best to think about 
the risk assessment when you’re planning your change – that way you leave 
yourself more flexibility.
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Some frequently asked questions

What if the work I do tends to vary a lot, or I (or my employees) move from 
one site to another? 
Identify the hazards you can reasonably expect and assess the risks from them. 
This general assessment should stand you in good stead for the majority of your 
work. Where you do take on work or a new site that is different, cover any new or 
different hazards with a specific assessment. You do not have to start from scratch 
each time.

What if I share a workplace?  
Tell the other employers and self-employed people there about any risks your work 
could cause them, and what precautions you are taking. Also, think about the risks 
to your own workforce from those who share your workplace.

Do my employees have responsibilities?
Yes. Employees have legal responsibilities to co-operate with their employer’s 
efforts to improve health and safety (eg they must wear protective equipment when 
it is provided), and to look out for each other.

What if one of my employee’s circumstances change?  
You’ll need to look again at the risk assessment. You are required to carry out 
a specific risk assessment for new or expectant mothers, as some tasks (heavy 
lifting or work with chemicals for example) may not be appropriate. If an employee 
develops a disability then you are required to make reasonable adjustments. People 
returning to work following major surgery may also have particular requirements. If 
you put your mind to it, you can almost always find a way forward that works for 
you and your employees.  

What if I have already assessed some of the risks?  
If, for example, you use hazardous chemicals and you have already assessed 
the risks to health and the precautions you need to take under the Control of 
Substances Hazardous to Health Regulations (COSHH), you can consider them 
‘checked’ and move on.

Getting help

If you get stuck, don’t give up. There is a wealth of information available to help 
you. More information about legal requirements and standards can be found on 
our website at: www.hse.gov.uk, and in particular in our publications (available from 
HSE Books): 

Essentials of health and safety at work (Fourth edition) HSE Books 2006  
ISBN 978 0 7176 6179 4

Health and safety made simple HSE 2011  
www.hse.gov.uk/simple-health-safety/index.htm
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Further information

For information about health and safety, or to report inconsistencies or inaccuracies 
in this guidance, visit www.hse.gov.uk/. You can view HSE guidance online and 
order priced publications from the website. HSE priced publications are also 
available from bookshops.

This leaflet contains notes on good practice which are not compulsory but 
which you may find helpful in considering what you need to do.

This leaflet is available in priced packs of 10 from HSE Books, ISBN 978 0 7176 
6440 5. A web version can be found at: www.hse.gov.uk/pubns/indg163.pdf.

© Crown copyright If you wish to reuse this information visit www.hse.gov.uk/
copyright.htm for details. First published 06/11.
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7KH�XVH�RI�WKH�QDPH�³YLQH\DUG´�DQG�DVVRFLDWHG�WUDGH�PDUNV�

:K\�GRHV�9&8.,�KDYH�WUDGH�PDUNV"

7KH�VWUDWHJLF�YDOXH�RI�WKH�WUDGHPDUNV�RZQHG�E\�9&8.,�LV�WR�JLYH�OHJDO�VXSSRUW�WR�

��� 7KH�HSLVFRSDO�OHDGHUVKLS�VWUXFWXUH�RI�WKH�PRYHPHQW�DQG�FKXUFKHV��DQG
�
��� WKH�RSHUDWLRQDO�SXUSRVHV�RI�OLFHQVLQJ�DQG�GH�OLFHQVLQJ�VXLWDEO\�WUDLQHG�FKXUFK�SODQWHUV�DQG�� �
� VHQLRU�SDVWRUV�LQ�WKH�PRYHPHQW��

&KXUFK�SODQWHUV�DQG�VHQLRU�SDVWRUV�DUH�OLFHQVHG�WR�XVH�WKH�QDPH�³YLQH\DUG´�E\�9&8.,�DQG��ZH�H[SHFW�
DOO�YLQH\DUG�FKXUFKHV�WR�XVH�WKH�QDPH�µYLQH\DUG´�DQG�DOVR�XVH�WKH�³DIILOLDWLRQ�PDUN´��ZKLFK�LV�³0DUN���´�
UHIHUUHG�WR�EHORZ��
�
:H�GR�QHHG�WR�KDYH�PLQLPDO�VWDQGDUGV�RI�XQLIRUPLW\�DFURVV�WKH�PRYHPHQW�LQ�WKH�XVH�RI�WKH�QDPH�
³YLQH\DUG �́WUDGH�PDUNV��6R�KHUH�WKH\�DUH�

+RZ�GR�WKH\�ZRUN"

&KXUFKHV�ZLOO�EH�OLFHQVHG�E\�9&8.,�WR�XVH�WKH�IROORZLQJ�WUDGH�PDUNV��ZKLFK�,�ZLOO�UHIHU�WR�DV�1XPEHUV����
��DQG����

0DUN����
(8�&RPPXQLW\�0DUN�5HJLVWUDWLRQ�1XPEHU����������
�
7R�EH�XVHG�RQ�DOO�FKXUFK�SXEOLFLW\�PDWHULDO�LQFOXGLQJ��EXW�QRW�UHVWULFWHG�WR��FKXUFK�ZHEVLWHV��OHWWHUKHDGV��
FRPSOLPHQWV�VOLSV��HYHQW�IO\HUV��VLJQV��HWF�

³9,1(<$5'´���WKLV�PDUN�FRQVLVWV�RI�WKH�ZRUG�RQO\�DQG�FDQ�EH�XVHG�LQ�DQ\�OHWWHU�FDVH��FRORXU��IRQW�RU�
VL]H��-XVW�GRQ¶W�VSOLW�WKH�ZRUG�XS�SOHDVH��

+HUH�DUH�VRPH�H[DPSOHV���6HH�$SSHQGL[����IRU�H[DPSOHV�RI�SHUPLWWHG�QRW�SHUPLWWHG�XVH�RI�0DUN���

0DUN����
7UDGH�0DUN�5HJLVWUDWLRQ�1R����������UHJLVWHUHG�LQ�8.�DQG�,UHODQG

7R�EH�XVHG�RQ�FKXUFK�ZHEVLWHV��OHWWHUKHDGV�DQG�FRPSOLPHQWV�VOLSV��

7KH�UHTXLUHPHQW�LV�WR�XVH�WKLV�WUDGH�PDUN�DV�DQ�HQGRUVHPHQW�OLQH�LGHQWLI\LQJ�WKH�FKXUFK�DV�EHLQJ�D�SDUW�
RI�WKH�9LQH\DUG�PRYHPHQW��DV�IROORZV�

,W�PD\�EH�XVHG�DV�IROORZV�

7KH�ZRUGV�³DIILOLDWHG�WR´�LQ�DQ\�OHWWHU�FDVH��FRORXU��IRQW�RU�VL]H�

7KH�JUDSHV�GHYLFH�PD\�EH�ILOOHG�LQ��EXW�RQO\�LQ�EOXH��7KH�FRUUHFW�EOXH�LV�5%*������������FRUUHVSRQGLQJ�WR�
3DQWRQH������

:KHQ�LW�LV�ILOOHG�LQ�EOXH��LW�FDQ�RQO\�EH�RXWOLQHG�LQ�EODFN��,I�LW�LV�QRW�ILOOHG�LQ��WKH�RXWOLQH�PD\�EH�DQ\�
FRORXU��7KH�VKDSH�RI�WKH�JUDSHV�GHVLJQ�PXVW�QRW�EH�FKDQJHG�LQ�DQ\�ZD\�

�



��

³YLQH\DUG�FKXUFKHV´�PXVW�EH�XVHG�LQ�³YLQH\DUG�ORJR´�IRQW�EXW�PD\�EH�XVHG�LQ�DQ\�FRORXU�
�
�6HH�$SSHQGL[����IRU�H[DPSOHV�RI�SHUPLWWHG�QRW�SHUPLWWHG�XVH�RI�0DUN���

0DUN���
7UDGH�0DUN�5HJLVWUDWLRQ�1R����������UHJLVWHUHG�LQ�8.�DQG�,UHODQG�

,I�WKLV�PDUN��RU�DOWHUQDWLYH�JUDSKLFV��DUH�XVHG�WKHQ�LW�LV�WR�EH�XVHG�RQ�FKXUFK�ZHEVLWHV��OHWWHUKHDGV�DQG�
FRPSOLPHQW�VOLSV�

,W�PXVW�EH�XVHG�DV�IROORZV�

,Q�DQ\�FRORXU�DQG�RQ�DQ\�EDFNJURXQG��DV�ORQJ�DV�LI�WKH�JUDSHV�DUH�ILOOHG��WKHQ�WKH\�DUH�RXWOLQHG�LQ�
EODFN�ZLWK�EOXH�LQILOO��EXW�LI�WKH�JUDSHV�DUH�PHUHO\�RXWOLQHG�DQG�127�LQILOOHG��WKHQ�WKH\�PD\�EH�LQ�DQ\�
FRORXU����

³YLQH\DUG´�WR�EH�³YLQH\DUG�ORJR´�IRQW�

�6HH�$SSHQGL[����IRU�H[DPSOHV�RI�SHUPLWWHG�QRW�SHUPLWWHG�XVH�RI�0DUN����

6800$5<�

��� &KXUFKHV�PD\�XVH�WKH�ZRUG�³YLQH\DUG´�LQ�EODFN��ZKLWH�RU�DQ\�FRORXU��ZKHWKHU�LQ�³YLQH\DUG�IRQW´��
� RU�DQ\�RWKHU�IRQW��DQG�WKLV�DSSOLHV�WR�DOO���WUDGH�PDUNV�PHQWLRQHG�DERYH��ZKHWKHU�XVLQJ�WKH��
� &RPPXQLW\�7UDGH�0DUN��&70��RU�HLWKHU�RI�WKH�RWKHU�WZR�GHYLFHV���

��� 7KH�JUDSHV�GHYLFH�PD\�EH�XVHG�LQ�EODFN��ZKLWH�RU�DQ\�FRORXU�81/(66��XVLQJ�WKH�ILOOHG�LQ�JUDSHV��
� GHYLFH��LQ�ZKLFK�FDVH�WKH\�PXVW�EH�LQ�SUHVFULEHG�EOXH�ILOOLQJ�DQG�EODFN�RXWOLQH�

��� 7KH�ZRUG�´YLQH\DUG´�PD\�EH�XVHG�ZLWK�RU�ZLWKRXW�HLWKHU�JUDSHV�GHYLFH��EXW�LI�WKH�JUDSHV�GHYLFH��
� ,6�XVHG��WKH�GHYLFH�PXVW�EH�XVHG�DV�VHW�RXW��QDPHO\�LPPHGLDWHO\�EHIRUH�WKH�ZRUG�³YLQH\DUG´��
� DQG�ZLWKRXW�DOWHUDWLRQ�WR�WKH�GHVLJQ��DQG�LQ�WKDW�FDVH�WKH�ZRUG�³YLQH\DUGµ�PXVW�EH�XVHG�LQ��
� YLQH\DUG�IRQW�

��� 7KH�V\PERO���PXVW�EH�XVHG�ZLWK�WKH�ZRUG�µYLQH\DUG¶�21&(�SHU�GRFXPHQW�RU�ZHESDJH�

��� 7KH�ZRUGLQJ�³9,1(<$5'��9,1(<$5'�&+85&+(6�/RJR�DQG�9,1(<$5'�ORJR�DUH�DOO�UHJLVWHUHG��
� WUDGH�PDUNV�RI�9LQH\DUG�&KXUFKHV�8.�	�,UHODQG�DQG�DUH�XVHG�KHUH�XQGHU�OLFHQFH´�VKRXOG�EH�XVHG��
� RQ�ZHESDJHV��DQ\ZKHUH��DQG�RQ�GRFXPHQWV��DV�D�IRRWHU��WR�VKRZ�WKDW�DQ\�ULJKWV�IORZLQJ�IURP��
� WKH�FKXUFKHV¶�XVH�RI�WKH�PDUN�ZLOO�DFFUXH�WR�XV�DV�WKH�UHJLVWHUHG�RZQHUV�

:KDW�KDSSHQV�LI�WUDGH�PDUNV�DUH�QRW�XVHG�SURSHUO\"

:H�KDYH�D�UHVSRQVLELOLW\�WR�GHIHQG�RXU�QDPH�IURP�DOO�XQDXWKRULVHG�XVH�KHQFH�UHJXODWLRQV�IRU�WKH�SURSHU�
XVH�RI�WKH�QDPH�E\�9&8.,��YLQH\DUG�FKXUFK�SODQWHUV�DQG�VHQLRU�SDVWRUV�DUH�HVVHQWLDO��

,I�ZH�GRQ¶W�XVH�WKHP�SURSHUO\�WKHQ�LW�DPRXQWV�WR�³QRQ�XVH´�RI�WKH�PDUNV�DQG�ZH�UXQ�WKH�ULVN�RI�ORVLQJ�
WKH�ULJKW�WR�KDYH�WKHP�DW�DOO��DQG�VHHLQJ�WKHP�HLWKHU�EH�UHWXUQHG�WR�WKH�SXEOLF�GRPDLQ��RU�ZRUVH�VWLOO��WR�
D�WKLUG�SDUW\�XVHU��7KH�WUDGH�PDUNV�JLYH�XV�WKH�ULJKW�WR�H[FOXVLYH�XVH�RI�WKH�QDPH�LQ�UHODWLRQ�WR�UHOLJLRXV�
VHUYLFHV�DQG�WKDW¶V�LPSRUWDQW�WR�XV��2FFDVLRQDOO\�ZH�QHHG�WR�GHIHQG�WKRVH�ULJKWV�DQG�ZKHQ�WKDW�KDSSHQV�
LW�KHOSV�LI�ZH�FDQ�VKRZ�WKDW�ZH�RXUVHOYHV�DUH�XVLQJ�WKHP�SURSHUO\�

��

:KDW�DUH�ZH�DVNLQJ�FKXUFK�SODQWHUV�DQG�VHQLRU�SDVWRUV�WR�GR"

��� 3ULQW�DQG�VLJQ�WKH�OHWWHU�RSSRVLWH�DQG�VHQG�LW�DV�GLUHFWHG�
7UDGH�0DUN�/LFHQFH�/HWWHU



��

�
)URP����FKXUFK�SODQWHU�VHQLRU�SDVWRU

7R��9&8.,�

:H�DFNQRZOHGJH�WKDW�ZH�DUH�OLFHQVHG�E\�9LQH\DUG�&KXUFKHV�8.�	�,UHODQG��WKH�UHJLVWHUHG�RZQHUV�RI�WKH�
WUDGH�PDUNV�UHIHUUHG�WR�EHORZ�RQ�WKH�IROORZLQJ�FRQGLWLRQV��

:H�ZLOO�UHIHU�WR�WKH�7UDGH�0DUNV�ZLWK�WKH�IROORZLQJ�ZRUGLQJ�RQ�RXU�SXEOLFLW\�PDWHULDO�DQG�GRFXPHQWV

³9,1(<$5'��9,1(<$5'�&+85&+(6�DQG�9,1(<$5'�/RJR�DUH�DOO�UHJLVWHUHG�WUDGH�PDUNV�RI�9LQH\DUG�
&KXUFKHV�8.�	�,UHODQG�DQG�DUH�XVHG�XQGHU�OLFHQFH�´

6LJQHG�	�GDWHG�
6HQLRU�3DVWRU�&KXUFK�SODQWHU

3OHDVH�VLJQ�RQH�FRS\�RI�WKLV�OHWWHU�DQG�GLUHFWLYH�DQG�UHWXUQ�LW�WR�XV�DW�9LQH\DUG�&KXUFKHV��7KH�&UHGR��
������-RKQ�6WUHHW��$EHUGHHQ�$%���%7�
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